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self-made  art  movement 
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Commission  intact 
but  wounded  after 
MEPs’  censure  vote 

The  European  Commission 
emerged  wounded  but  intact 
.yesterday  from  its  dash  with  the 
European  Parliament  over  allega- 
tions of  fraud  and  mismanage- 
ment, after  suffering  a substantial 
protest  vote.  Europe,  Page  2; 
Censure  motion,  Page  10; 
Editorial  Comment  and 
Observer,  Page  11 

US  economy  still  strong 
Americans  continued  their  three- 
year  spending  spree  at  the  end 
of  1898  as  the  US  economy 
completed  another  year  of 
consumer-driven  growth. 

Page  7;  How  immune  is  Wall 
Street?  Page  11 

US  rejects  French  fine  on  Iraq 
Washington  rejected  the  sugges- 
tion that  Iraq's  principal  arsenals 
woe  already  eliminated  - the 
apparent  assumption  in  French 
proposals  for  lifting  the  oil 
embargo.  International,  Page  4 

BrazD  decision  heartens  Malaysia 
Malaysia's  resolve  to  keep  selec- 
tive capital  controls  has  been 
stiffened  by  Brazil's  decision  to 
devalue  its  currency,  said  second 
finance  minister  Mustapa 
Mohamad.  Asia-Pacific,  Page  6 

Obnchi  reshuffles  his  cabinet 
Japan's  prime  minister  Keizo 
Obuchi  finally  reshuffled  his  cabi- 
net, setting  the  stage  for  passage 
of  file  1999  budget  and  public 
debate  on  sensitive  defence 
Issues.  Asia-Pacific,  Page  6 

Gulf  sokfiers  prone  to  symptoms 
British  veterans  of  the  1991  Gulf 
war  are  more  likely  than  other  UK 
military  personnel  to  report 
fatigue,  headaches,  memory 
problems  and  joint  pains,  says  a 
study.  Britain,  Page  8 

SchrBder  unveils  nuclear  (teal 
(German  chancellor  Gerhard 
Schrdder  acknowledged  prob- 
lems within  his  coalition  but 
seemed  to  be  over  the  worst  of 
them  as  he  unveiled  a deal  on. .. 
nuclear  policy.  Europe,  Page  2 

Helsinki  opposes  EU  tax  proposals 
Finland,  which  takes  over  the 
European  Union  presidency  in 
June,  said  It  opposed  extending 
qualified  majority  voting  to 
income  and  corporation  taxes. 
Europe,  Page  3 

Arab  leaders  target  Saddam 
Arab  leaders  plan  to  isolate  Iraq’s 
government  while  easing  the 
plight  of  its  population  as  part  of 
a strategy  aimed  at  bringing 
down  President  Saddam  Hus- 
sein. International,  Page  4 

OECD's  advice  to  Greece 
Greece  could  increase  its  gross 
domestic  product  10  per  cent  by 
restructuring  the  public  sector, 
the  OECD  said.  Europe,  Page  3 

Strike  hits  Air  France 
Air  France  was  forced  to  cancel 
many  domestic  flights  after  a 
surprise  strike  by  some  of  the 
carrier's  maintenance  workers. 

Australian  unemployment  rate  falls 
Australia's  unemployment  rate 

last  month  dropped  to  the  lowest 
level  in  more  than  eight  years. 
Asia-Pacific,  Page  6 

Japan  town  halls  to  switch  loans 
Some  Japanese  local  authorities 
are  set  to  force  through  a 
restructuring  of  long-term  loans. 
Asia-Pacific,  Page  6 


BUSINESS  NEWS 


Thyssen  is  hit  by 
falling  steel  prices 
and  weak  demand 

Thyssen,  the  German  industrial 
group,  damped  investors'  expec- 
tations for  its  forthcoming  merger 
with  Krupp  as  it  reported  a drop 
in  first-quarter  sales  and  orders 
because  of  failing  steel  prices 
and  weakening  demand.  Com- 
panies and  Markets,  Page  13 

Scania,  the  Swedish  heavy  track 
manufacturer,  warned  that  mar- 
ket conditions  in  Latin  America 
were  likely  to  deteriorate.  Com- 
panies and  Markets,  Page  13; 
Lax,  Page  12;  Mixed  signals  fail 
to  divert  Scania,  Page  16 

Tefsource,  the  Dutch-Swiss 
consortium,  vetoed  the  state's 
nomination  for  chairman  of  SPT, 
the  country's  telecommunications 
monopoly.  European  com- 
panies, Page  16 

Vodafone,  the  UK-based  wireless 
carrier,  may  improve  its  S55bn 
offer  for  AirTauch,  the  US  cellular 
operator,  and  structure  the  deal 
as  an  acquisition  rather  than  a 
merger.  Companies  and  Mar- 
kets, Page  13;  Lex,  Page  12; 
Rich  pickings.  Page  14 

Dassault  has  won  an  order  for  28 
Rafale  fighters,  the  new  genera- 
tion combat  aircraft,  from  the 
French  government  after  long 
negotiations.  Europe,  Page  3 

Eastman  Kodak  vowed  to  intensify 
cost-cutting  efforts  as  disap- 
pointment over  the  US  photo- 
graphic group's  latest  quarterly 
earnings  wiped  10  per  cent  from 
its  share  price.  Lex,  Page  12 

Two  of  China's  leading  internet 
companies  plan  to  list  on  over- 
seas stock  markets.  Companies 
and  Markets,  Page  13 

Unisys,  the  US  computer  and 
sendees  group,  reported  its  first 
full  year  of  profitability  since 
1993.  US  companies.  Page  14 

NfsBae  Motor,  Japan's  second 
largest  carmaker,  publicly  recog- 
nisedJoc  the  first  time  tengfote-  . 
benefits  from  an  equity  link  with 
DalmlerChryster.  Asia-Pacific 
companies,  Page  18 

The  US  stepped  up  the  dispute  . 
over  trade  in  bananas  with  plans 
to  seek  World  Trade  Organisation 
authority  to  impose  retaliatory 
sanctions  on  EU  exports.  Trade, 
Page  4 

Total  Rna,  the  oil  and  chemicals 
group  being  formed  through  the 
takeover  of  Belgium's  PetroFma 
by  Total  of  France,  plans  to  efis- 
pose  of  FFr5bn-FFr10bn  (€762m- 
€1.52bn.  $892m-$17Bm)  of 
assets  over  two  years.  Eivopean 
companies,  Page  16 

Hetra,  the  diversified  Finnish 
industrial  group,  warned  full-year 
profits  would  foil  short  of  maricet 
expectations.  European  com- 
panies, Page  16 

Marks  and  Spencer,  Britain's 
biggest  clothing  retailer, 
announced  a surprise  profits 
waning  and  a severe  drop  in 
sales.  UK  companies,  Page  19; 
Lex,  Page  12 

EuroPrices 


euro  currency  zona,  cowering  foreign 
exchange,  bond  and  equity  markets. 
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SCEPTICISM  OVER  BUDGETARY  TARGET  • NERVOUSNESS  HITS  WORLD  MARKETS 


IMF  sending  crisis  team  to  Brazil 


By  Stephan  Fitter  In  Wtashfngtoa  and 
Geoff  Dyer  In  SSo  Paulo 


The  International  Monetary  Fund 
is  poised  to  send  a delegation  to 
Brazil  after  the  country’s  unex- 
pected. devaluation  on  Wednes- 
day threw  into  douht  a $41bn 
International  rescue  package 
agreed  by  the  fond  in  November. 

Scepticism  Is  growing  about 
Brazil’s  ability  to  meet  the  tough 
budgetary  targets  that  are  the 
basis  for  the  package. 

The  agreement  with  the  IMF 
ruled  out  a devaluation,  and  the 
Fund  was  not  consulted  before 
Wednesday’s  decision.  Its  mis- 
sion, due  to  arrive  in  the  next 
few  days,  will  be  led  by  Teresa 
Ter-Mlnassian,  deputy  director 
for  the  western  hemisphere. 

Investors  yesterday  continued 
to  take  a pessimistic  view  of  the 
new  Brazilian  currency  policy. 


pushing  shares  in  Brazil  down 
sharply  and  prompting  weakness 
in  markets  in  the  US  and  Europe. 
However,  analysts  said  foreign 
investors  were  taking  a much 
more  negative  view  than  domes- 
tic investors. 

The  IMF  and  Brazil  would  not 
confirm  whether  the  country’s 
economic  targets  would  need  to 
be  revised  as  a result  of  the 
devaluation.  T don't  know  if  the 
change  will  make  a complete 
revision  necessary,’’  said  Altamir 
Lopes,  chief  economist  at  the 
Brazilian  central  hank- 

On  Wednesday  Brazil,  in  the 
face  of  a new  attack  on  its  cur- 
rency and  -a  growing  recession, 
abandoned  its  foreign  exchange 
policy, 

moving  from  a narrow  trading 
band,  which  allowed  the  Real  to 
depreciate  gradually  against  the 
dollar,  to  a widened  band,  which 


permitted  an  immediate  devalua- 
tion of  EL3  per  cent  and  12-15  per 
cent  over  the  next  year. 

After  a strong  start  yesterday, 
the  Real  weakened  slightly  to 
trade  at  RJl.32  to  the  dollar,  the 
upper  limit  of  the  new  band. 
Shares  on  the  SSo  Paulo  stock 
exchange  were  suspended  yester- 
day afternoon  after  a fall  of  10 
per  cent  in  share  prices  triggered 
a circuit-breaker.  Interest  rates 
shot  up  to  GO  per  cent  in  the 
futures  market  on  fears  of  a new 
rate  rise. 

Investors  had  been  initially 
encouraged  by  the  news  that 
fl.lbn  had  left  the  country  on 
Wednesday,  following  predictions 
of  a capital  outflow  of  $2bn.  How- 
ever. markets  turned  negative 
after  Standard  & Poor's,  the  US 
ratings  agency,  downgraded  Bra- 
zil’s long-term  foreign  currency 
debt  from  B+  to  BB-. 


Foreign  investors  continued  to 
be  concerned  about  heavy  capital 
flight  and  predicted  that  the  gov- 
ernment would  be  unable  to  con- 
trol the  devaluation. 

“The  chances  of  the  devalua- 
tion being  successful  are  limited, 
without,  at  the  very  least,  fol- 
low-up on  the  fiscal  front,**  said 
Paulo  Leme.  economist  at  Gold 
man  Sachs  in  New  York.  "Other 
developing  countries  have  shown 
that,  by  itself,  devaluation  does 
not  work." 

In  its  statement  on  Brazil. 
Standard  & Poor's  said  the  deval- 
uation bad  increased  the  risks  for 
the  economy  and  cast  doubt  on 
the  government’s  ability  to  meet 
the  targets  set  by  the  IMF. 

The  agency  also  cut  its  ratings 
on  a string  of  Latin  American 
banks. 

Economists  said  if  the  govern- 
ment could  not  keep  the  currency 


within  the  new  band,  it  might  be 
forced  into  adopting  tougher  cap- 
ital controls  or.  as  a last  resort,  a 
rescheduling  of  domestic  debt. 

Meanwhile,  Alexandre 
Dupeyrat,  finance  secretary  of 
Minas  Gerais,  the  Brazilian  state 
which  last  week  declared  a mora- 
torium on  its  debts  to  the  federal 
government,  said  he  could  not 
guarantee  the  full  repayment  of  a 
Si 00m  international  bond  that 
matures  in  February. 

His  statement  was  immediately 
contradicted  by  the  state's 
deputy  governor,  Newton 
Cardoso. 

Reports  and  analysis,  Page  7 
How  immune  b Wall  Street,  Page  11; 
US  economy  and  lax,  Page  12;  Cloud 
cast  on  telecom  auctions,  Pago  13; 
Fallout,  Pago  15;  Bonds,  Pago  22; 
Cunendes,  Pago  23;  London  stocks, 
Page  30;  Worid  stocks.  Page  31 


Henry  Hyde,  chairman  of  the  House  of  Representatives'  Judtetey  committee, 
addressing  senators  as  President  canton's  trial  got  under  way.  Pegs  12  AP 


Farm  subsidies  may  be 
poised  for  radical  change 

Policy  shift  by  Germany  and  Spain  seen  as  breakthrough 


By  Michael  Smith  in  Brussels 


Far-reaching  changes  to  the 
European  Union's  €®ta  atmnai 
farm  subsidies  regime  is  likely 
following  policy  shifts  by  Ger- 
many and  Spain,  until  recently 
among  the  staunchest  opponents 
of  reform. 

Supporters  of  the  restructuring 
of  EU  agricultural  policy  say  the 
change  of  tack  signals  a break- 
through in  the  year-old  talks  - 
although  France  continues  to 
hold  out 

The  European  Commission 
believes  reform  of  the  subsidies 
regime  and  other  areas  of  spend- ' 
mg  is  essential,  to  enable  the 
union  to  expand  into  central 
Europe  and  to  increase  food 
exports. 

Germany  was  until  recently 
the  leading  opponent  of  reform 
and  against  change  to  the  union's 
controversial  milk  regime.  This 
week  it  said  it  could  see  the  case 
for  Increases  in  milk  production 
quotas  and  indicated  support  for 
a deep  cut  in  beef  prices. 

Spain,  previously  considered 
one  of  the  countries  least  open  to 
reform,  has  also  softened  its 
negotiating  stance.  It  said  it 


would  consider  more  radical 
reform  to  the  milk  regime  than 
that  suggested  by  the  Commis- 
sion in  return  for  increased  pro- 
duction. It  also  indicated  support 
for  large  cuts  in  beef  prices. 

The  changes  of  position  were 
outlined  in  Brussels  this  week  at 
the  first  meeting  of  a "high  level” 
group  of  national  agriculture  rep- 
resentatives formed  to  negotiate 
change.  They  have  increased  con- 
fidence among  EU  officials  that  a 
deal  on  reforms  to  the  common 
agricultural  policy  and  other* 
areas  of  spending  can  he 
achieved  before  the  end  of  Ger- 
many's  EU  presidency  in  June~ 
and  possibly  as  eariy  as  March. 

Guy  Legras.  the  Commission's 
forms  director-general,  told  the 
group  the  Commission  could  not 
compromise  on  proposals  for  cuts 
in  guaranteed  prices.  It  has 
suggested  a 30  per  cent  cut  for 
beet,  20  per  cent  for  cereals  and 
15  per  cent  for  milk. 

Mr  Legras  said  that  20  per  cent 
cuts  in  beef  prices,  suggested  by 
some  countries,  would  allow  only 
a small  increase  in  exports  and 
“would  solve  absolutely  noth- 
ing”. Leaving  the  milk  regime 
unchanged,  as  suggested  by 


France,  was  “not  an  option". 

Other  countries  more  ready  to 
negotiate  change  Included  Bel- 
gium. previously  considered  a 
hardline  opponent,  and  Finland. 
Spain's  shift  is  thought  to  have 
been  influenced  by  fears  that  it 
risked  being  marginalised  unless 
it  took  a more  assertive  negotia- 
ting role.  . 

Germany  told  this  week's  meet- 
ing the  new  government  under- 
stood the  need  for  a quota 
increase  and  agreed  milk  should 
be  part  of  the  reform  package. 

The  Commission  has  suggested 
jjuo$g&  rise  by  2j»;_cent.  Ger- 
‘ many's  policy  change  on  milk 
leaves  France  looking  Increas- 
ingly isolated. 

Diplomats  believe  that  Ger- 
many’s more  conciliatory 
approach  is  influenced  by  its 
desire  to  achieve  a deal  on  EU 
finances  during  its  six-month 
presidency.  Gerhard  Schrdder, 
German  chancellor,  yesterday 
warned  of  grim  consequences  if 
“a  fair  compromise”  was  not 
reached  on  the  cohesion  of  fund 
payments. 

Commission  survives.  Page  2 
Europe's  censure  motion,  Page  10 


China’s  airline  chiefs 
face  Y2K  test  flight 


By  James  Kynge  In  Be$ng 


China  has  given  its  airline  bosses 
the  ultimate  incentive  to  solve 
the  “mill eim iuin  bomb"  com- 
puter problem  by  ordering  them 
to  take  a flight  on  New  Year’s 
day  2000. 

'All  the  heads  of  the  airlines 
have  got  to  be  in  the  air  on  Janu- 
ary 1,  2000,”  said  Zhao  Bo.  in 
charge  of  dealing  with  the  prob- 
lem at  the  Chinese  ministry  of 
information  industries. 

“We  have  to  make  sure  there 
are  no  problems  to  aviation." 

The  directive  coincides  with  a 
push  by  Beijing  to  minimise  the 
risk  of  chaos  if  computer  systems 
and  electronics  foil  to  recognise 
the  date  change  from  December 
31,  1999  to  January  1,  2000,  also 
known  as  the  Y2K  problem. 

A particular  difficulty  lies  In 
the  amount  of  pirated  software  in 
China,  which  analysts  say  repre- 
sents over  90  per  cent  of  the  soft- 
ware in  use.  Technicians  cannot 
consult  the  manufacturers  and 
must  work  out  how  to  defuse  the 
bomb,  Mr  Zhao  said. 

Small  regional  airlines  in 
China  - under  pressure  because 
of  fierce  ticket  price  wars  and 
insufficient  flight  frequencies  - 
may  not  be  able  to  afford  to 
upgrade  computers,  which  are 
vital  for  air  traffic  control  and 
avionics  systems. 


Mr  Zhao's  ministry  has  trained 
more  than  5,000  computer  techni- 
cians to  fan  out  across  China  to 
fix  computers,  and  the  govern- 
ment is  about  to  publish  a list  of 
emergency  procedures  which 
include  saving  and  backing  up 
information  days  before  the  new 
mCTlnrmimn. 

The  Chinese  government’s 
order  follows  the  decision  by 
Jane  Garvey,  head  of  the  US  Fed- 
eral Aviation  Administration,  to 
fly  across  America  on  New  Year’s 
eve  to  demonstrate  the  safety  of 
the  country's  systems. 

However,  aviation  experts 
warn  that  aircraft  are  not  the 
principal  problem.  The  world’s 
leading  manufacturers,  Boeing  of 
the  US  and  Airbus  Industrie,  the 
European  consortium,  have 
worked  hard  to  ensure  aircraft 
onboard  systems  are  safe. 

“There's  no  question  whatso- 
ever of  aircraft  foiling  out  of  tbs 
sky,"  says  Peter  Cooke,  head  of 
year  2000  steering  committee  of 
the  International  Air  Transport 
Association. 

Mr  Cooke  says  if  problems  do 
occur,  it  will  be  because  airport 
and  air  traffic  control  systems 
have  not  been  brought  up  to  date 
or  because  telecommunications 
or  electricity  fail. 


Editorial  comment,  Page  11 
China  internet  stocks,  Page  13 
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MISMANAGEMENT  ALLEGATIONS  CRISIS  DEFUSED  AS  PARLIAMENT  BACKS  PLAN  FOR  INDEPENDENT  GROUP  TO  PROBE  SHORTCOMINGS 


Commission  survives  censure  vote 


By  Naff  Bockfey  In  Strcsboivg 

The  European  Commission 
emerged  wounded  but  intact 
yesterday  from  its  dash  with 
the  European  Parliament 
over  allegations  of  fraud  and 
mismanagement,  after  suf- 
fering a substantial  protest 
vote. 

A censure  motion  against 
the  European  Union's  execu- 
tive body,  which  could  have 
forced  the  resignation  of  all 
20  commissioners  who  head 
the  executive,  was  defeated 
by  293  votes  to  232. 

But  the  vote  in  favour  of 


Bonn 

unveils 

nuclear 

deal 


By  Frederic*  StDdenwuin 
In  Berlin 


censure  - 42  per  cent  of 
votes  cast  - was  the  highest 
total  ever  attracted  by  a cen- 
sure motion  against  the 
Commission,  almost  twice 
the  previous  record  of  118  for 
a motion  over  the  Commis- 
sion's handling  of  the  ‘'mad 
cow”  disease  crisis  two  years 
ago. 

The  vote  dosed  a turbu- 
lent week  in  which  the  con- 
frontation between  two  of  its 
central  institutions  brought 
the  EU  to  the  brink  of  crisis, 
and  during  which  Jacques 
Santer,  Commission  presi- 
dent, threatened  to  resign. 


The  crisis  was  as 

parliament  backed  a peace 
formula  involving  the 
appointment  of  a group  of 
independent  experts  to 
report  on  “fraud,  misman- 
agement and  nepotism"  In 
the  Commission  by  March 
15. 

That  leaves  open  the  possi- 
bility of  future  action  by  par- 
liament against  commission- 
ers found  by  the  experts  to 
have  failed  in  their  duties. 

Resolutions  calling  for  the 
resignation  of  two  individual 
commissioners,  Edith  Cres- 
son.  the  former  French 


prijne  minister,  and  Manuel 
Marin,  commission  vice  pres* 
ident  - whose  programmes 
have  drawn  particular  criti- 
cism - attracted  only  165 
votes  and  155  votes  respec- 
tively. 

Agreement  on  the  indepen- 
dent investigation,  plus  a 
pledge  by  the  Commission  to 
carry  out  sweeping  internal 
reforms,  was  sufficient  to 
prompt  Pauline  Green, 
leader  of  the  dominant 
Socialist  group  to  withdraw 
a censure  motion  her  group 
had  presented  against  the 
Commission. 


But  the  substantial  sup- 
port for  a separate  censure 
motion,  presented  by  a cross- 
party  group  of  MEPs,  indi- 
cated the  level  of  parliamen- 
tary dissatisfaction  with  the 
Commission's  response  to 
months  of  allegations  of 
cronyism  and  fraud. 

The  censure  motion  won 
strong  report  from  German 
members  from  both  left  and 
right  Thirty  German  Social 
Democrats  members  from 
the  Socialist  group  defied 
their  group  line  to  back  the 
motion.  Mrs  Green  admitted 
the  result  was  “not  a vote  of 


confidence,  but  a vote  of  con- 
firmation" allowing  the 
Commission  to  continue 
with  Us  important  pro- 
gramme. including  the 
so-called.  Agenda  2000 
reforms  required  before 
enlargement. 

Mr  Santer  said  he  was 
“relieved  and  satisfied"  by 
the  result  1 have  a positive 
majority]”  he  said.  “It's  a 
signal  for  the  continua- 
tion of  the  mandate  of  the 
Commission-” 


Censure  nxrtna,  Page  10 
Editorial  comment,  Page  11 


Gerhard  SchrOder, 
Germany's  chancellor,  yes- 
terday acknowledged  there 
had  been  teething  problems 
with  in  his  coalition  govern- 
ment but  appeared  to  bury 
the  worst  of  them  as  he 
unveiled  a deal  on  nuclear 
policy. 

He  said  a meeting  on 
Wednesday  night  between 
the  two  arms  of  the  coali- 
tion, his  own  Social  Demo- 
cratic party  (SPD)  and  the 
Green  party,  had  agreed  to  a 
compromise  on  how  to 
revise  the  country's  atomic 
energy  law  ahead  of  a 
planned  shutdown  of  Ger- 
many's IB  nuclear  reactors. 

Referring  to  his  govern- 
ment's sometimes  faltering 
debut.  Mr  SchrOder  conceded 
there  had  been  "certain 
starting  difficulties",  but 
these  were  due  more  to  prob- 
lems of  style  and  presenta- 
tion than  substance.  “Now  I 
am  happy."  be  said. 

Reprocessing  German 
nuclear  waste  overseas  will 
not  be  banned  immediately, 
as  the  Greens  originally  had 
demanded,  but  allowed  to 
continue  until  January  l 
2000.  Mr  Schroder  said  the 
delay  would  provide  time  to 
clear  up  questions  over  con- 
tractual obligations  between 
German  reactor  operators 
and  their  French  and  British 
partners. 

The  reprocessing  contracts 
are  said  by  the  nuclear 
industry  to  be  worth  as 
much  as  DMISbn  (€9.2bn, 
JlO.Tbn)  and  contain  clauses 
for  DM5bn  in  penalities  in 
the  case  of  breach  of  con- 
tract. Jtirgen  Trittin,  the 
Green  environment  minister, 
travelled  to  Paris  last  night 
for  talks  with  the  French 
government  on  tbc  issue. 

German  nudear  waste  is 
treated  by  Cugema  at  its  La 
Hague  plant,  near  Cherbourg 
in  northern  France.  Accord- 
ing to  Cogema,  two  "genera- 
tions" of  treatment  contracts 
with  German  utilities  have 
been  signed,  the  first  run- 
ning until  2000  and  the  sec- 
ond from  2000  to  2010.  some 

The  compromise  slightly 
waters  down  earlier  propos- 
als put  forward  by  Mr  Trit- 
tin. whose  stance  had 
sparkl'd  pre-Christmas  cabi- 
net clashes  with  Mr  Schr5- 
der  and  Werner  MUller.  eco- 
nomics minister. 

But  the  main  elements  of 
Mr  Trillin's  draft  revision 
are  retained.  These  include  a 
tenfold  Increase  in  insurance 
cover  required  for  reactors, 
tighter  security  checks  and 
shifting  the  burden  of  proof 
for  possible  health  risks  onto 
nuclear  operators. 

The  government  is  due  to 
start  “consensus  talks’*  with 
the  industry  on  January  28. 


Schroder  puts  on 
brave  face  despite 
weakening  economy 

Bonn's  problems  could  test  how 
appropriate  it  is  to  administer  a common 
interest  rate  across  an  area  as  large  as 
the  euro-zone,  writes  Tony  Barber 


Genuany.  shipping  less  > 


Rising  unemployment, 
falling  industrial  out- 
put, stagnant  exports 
and  looming  disputes  in 
national  wage  negotiations  - 
the  economic  problems  are 
piling  up  on  Germany's 
Chancellor  Gerhard  Schra- 
der and  bis  colleagues  faster 
than  they  could  have  Imag- 
ined when  they  celebrated 
their  election  victory  last 
September. 

Despite  recording  annual 
growth  last  year  of  23  per 
cent,  the  strongest  since 
unification  in  1990,  Germany 
is  in  the  grip  of  a downturn 
so  pronounced  that  private 
researchers  suspect  that  the 
economy  may  actually  have 
contracted  in  the  final  three 
months  of  1998. 

It  would  be  the  first  such 
quarter-on-quarter  fall  in  the 
economy  since  the  fourth 
quarter  of  1995. 

Mr  SchrOder,  the  first 
Social  Democrat  chancellor 
in  16  years,  is  putting  a 
brave  face  on  matters. 
Interviewed  by  the  staff 
magazine  of  the  carmaker 
Volkswagen,  on  whose 
supervisory  board  he  sat 
before  the  election  last  year, 
he  said:  “There  are  no 
grounds  to  be  pessimistic. 
The  foundations  of  our 
economy  are  intact" 

Yet  as  the  largest  economy 
in  the  euro-zone, 
contributing  about  36  per 
cent  of  the  area’s  output, 
Germany's  troubles  also 
raise  potentially  serious 
implications  for  the  rest  of 
Europe. 

Appeals  from  businessmen 
and  SPD  politicians  for 
lower  euro-zone  interest 
rates  to  combat  Germany's 
problems  are  growihg 
louder. 

Many  independent  experts 
think  the  European  Central 
Bank  will  respond  by  cutting 
Its  benchmark  3 per  cent 
rate  by  0.25  percentage 
point*  as  early  as  next 
month. 

A majority  of  economists 


expect  a second  such  cut  and 
a benchmark  ECB  rate  of  23 
per  cent  by  June. 

But  the  ECB,  which  sets 
monetary  policy  across  the 
whole  euro-zone,  needs  to 
bear  in  mind  that  a cut 
tailored  to  Germany’s  needs 
may  be  less  suitable  for 
countries  such  as  Ireland  or 
Spain.  Rates  there  already 
came  tumbling  down  last 
year  - too  fast,  some  say  - 
in  order  to  meet  the  German 
level  in  time  for  the  euro’s 
launch. 

The  difficulties  facing 
Germany  could  trigger  an 
early  test  of  how  appropriate 
it  is  to  administer  a common 
interest  rate  across  an  area 
as  large  and  diverse  as  the 
euro-zone. 

Economists  attribute 
Germany's  woes  largely  to 
the  delayed  Impact  of  the 
Asian  financial  crisis, 
particularly  in  Japan,  as 
well  as  foiling  US  demand 
for  foreign  goods  and  the 
D-Mark's  strength  last  year. 

Each  of  these  factors  has 
hindered  Germany's 
exporting  industries,  which 
have  been  the  economy's 
mainstay  for  50  years. 

For  example,  the  German 
software  group  SAP,  a major 
exporter  and  linchpin  of 
Europe’s  technology  sector, 
disclosed  last  week  that 
Japan’s  crisis  had  caused  its 
pre-tax  1998  profits  to  foil 
well  below  the  company’s 
own  forecasts. 

Japan  is  SAP's  third 
largest  world  market,  and 
the  company  says  its 
problems  there  became  most 
acute  last  month. 

One  analyst,  Gerhard 
Grebe  of  the  investment 
house  Julius  Bar,  believes 
that  the  SAP  profit  warning 
shows  just  how  bad  the 
climate  has  become  for 
German  companies. 

“There  is  a strong  chance 
of  more  earnings 
disappointments  and  profits 
warnings  as  of 
mid-February be  said. 


Fears  over  last  quarter  cloud  growth  of  2.8% 


The  German  economy  grew 
by  2.8  per  cent  in  1998, 
according  to  official 
statistics  released  yesterday, 
but  independent  economists 
said  the  figures  disguised  a 
sharp  slowdown  or  even  a 
contraction  in  the  last  three 
months  of  file  year,  writes 
Tony  Barber  In  Frankfurt. 

“We  should  expect  a . 
decline  in  the  fourth  quarter, 


which  won't  be  officially 
reported  until  March,"  said 
Hans-JQrgen  Meftzer,  an 
economist  at  Deutsche 
Bank. 

Gross  domestic  product 
grew  last  year  by  2-9  per 
cent  tn  western  Germwiy 
and  2.1  per  cent  in  former 
communist  eastern 
Germany.  . .. 

The  pan-German  annual 


growth  rate  of  2^  per  cent 
compared  with  22  per  cent 
growth  in  1997. 

Third-quarter  GDP  figures 
released  in  Paris  yesterday 
showed  the  French  economy 
growing  by  OS  per  cent, 
stowing  from  0.8  per  cent  in 
the  second  quarter.  On  an 
annualised  basis,  the 
economy,  was  growing  at  2.9 
percent 


In  total,  foreign  orders  for 
German  products  fell  4-2  per 
cent  in  November,  the  last 
month  for  which  figures  are 
available,  compared  with  the 
previous  year. 

This  has  been  a sharp 
foiling  off  from  the  peak 
annual  growth  in  foreign 
orders  from  23.1  per  cent  in 
September  1997. 

Meanwhile,  growth  in 
industrial  output  slowed 
sharply  to  0.5  per  cent  tn 
November  compared  with 
November  the  previous  year, 
down  from  the  peak  of  7.8 
per  cent  in  January  last  year 
and  unemployment  rose  by 
34.000  last  month  to  a 
seasonally  adjusted  4.16m,  or 
10.8  per  cent  of  the 
workforce. 

Independent  economists 
believe  the  number  of  jobless 
will  still  be  above  4m  at  the 
end  of  this  year  - a blot  on 


the  record  of  any 
government,  but  especially 
one  elected  largely  on  the 
basis  of  its  promise  to  create 
jobs. 

Confidence  among 
businessmen  is  also  draining 
away,  partly  because  of  the 
government's  tax  policies, 
which  many  entrepreneurs 
see  as  a clumsy  attempt  to 
stimulate  consumer 
in  the  economy  by  shifting 
the  tax  burden  on  to 
efficient,  profitable 
companies. 

In  the  world  of  industrial 
relations,  the  mood  is 
darkening: 

Business  believes  the 
delicate  state  of  the 
economy,  as  well  as  the 
sharper  competitive 
conditions  emerging  in  the 
euro-zone,  require  another 
year  of  wage  restraint  from 
German  trade  unions. 


But  the  largest  trade 
union,  IG  Me  tall,  which 
represents  about  2.7m  metal 
and  engineering  workers,  is 
sticking  to  its  demand  fin  a 
65  per  cent  wage  Increase 
this  year  and  has  told 
employers  that  it  wants  an 
answer  from  them  by 
January  28. 

“If  we  don’t  get  an 
acceptable  offer  by  then,  our 
members  will  not  hesitate  to 
start  demonstrations  and 
warning  strikes."  said 
Jtirgen  Peters,  the  newly 
appointed  deputy  leader  of 
IG  MetalL 

It  may,  of  course,  be  a 
bluff.  Bid:  even  the  threat  of 
labour  unrest  would  put  one 
more  cloud  on  the  horizon 
for  a government  that  could 
be  forgiven  for  wondering 
when  its  luck  is  going  to 
change. 


Car  sales  surge  after  unexpected  demand 


By  Haig  Sfanoitian, 
Motorlndustiy  Correspondent 

Registrations  of  new  cars  in 
western  Europe  soared  by 
7 per  cent  to  H34m  units 
last  year  as  strong  demand 
in  the  closing  months 
pushed  sales  to  a new 
record. 

The  unexpected  strength 


of  demand  - more  than  dou- 
ble estimates  made  last  Jan- 
uary - has  left  analysts 
uncertain  about  this  year. 
While  sales  have  been  clim- 
bing strongly  In  Germany, 
France  and  Spain  - three  of 
western  Europe's  five  big- 
gest car  markets  - the 
recent  pace  of  registrations 
has  risen  well  beyond  even 
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the  most  optimistic  analysts’ 
expectations. 

Observers  widely  expect 
sales  to  remain  static  or  to 
decline  slightly  this  year 
because  of  uncertain  eco- 
nomic conditions. 

While  France  and  Spain 
are  expected  to  remain  buoy- 
ant, demand  in  Germany  is 
not  expected  to  maintain  the 
fast  growth  rate  seen  in  the 
closing  months  of  1998  as 
improved  output  from  lead- 
ing carmakers  biles  into  pre- 
vious long  waiting  lists  for 
the  most  popular  models.  By 
contrast,  sales  in  the  UK  and 
Italy  are  expected  to  decline. 

“The  surge  in  car  sales  in 
the  fourth  quarter  has  been 
a big  surprise  and  begs  the 
question  of  what  we  should 
now  be  forecasting  for  1999,” 
notes  Nick  Smee,  motor 
industry  analyst  at  JJ>.  Mor- 
gan in  London.  There  is 
little  doubting  the  winners 
are  the  losers  of  last  year. 
Germany's  Volkswagen 
group  reinforced  Its  suprem- 
acy as  Europe's  biggest  car- 
maker  by  raising  sales  by 
almost  13  per  cent  to  take  a 
record  18  per  cent  of  the 
market  last  year. 

Renault  of  France  was  the 
other  undisputed  gainer,  as 
European  sales  soared  by 
more  than  16  per  cent  on  the 
back  of  a largely  renewed 
model  range.  Ford  and  Gen- 
eral Motors  were  two  of  the 
losers,  although  both  were 
affected  by  model  changes. 


West  European  new  car  registrations 
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‘experts’  to 
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By  flea  Bud**  In  _ 

Parliament  let  Jacques 
Santer,  European  Commis- 
sion president,  off  the  book 
this  week,  but  the  issue  of 

fraud  and  mismanagement 

within  his  Brussels  bureau- 
cracy is  not  about  to  disap- 
pear. 

A so-called  “Committee  of 
Experts”  to  look  into  the 
issue  was  a central  part  of 
yesterday's  pact  between  the 
Commission  and  the  Euro- 
pean Parliament  This  com- 
mittee would  “examine  the 
way  the  Commission  detects 
and  deals  with  fraud,  mis- 
management and  nepotism, 
including  a fundamental 
review  of  Commission  prac- 
tices in  the  awarding  of  all 
FlnanriaT  contracts”. 

Most  importantly,  it  would 
have  access  to  all  files  on 
existing  fraud  cases,  and 
reach  an  independent  assess- 
ment of  the  responsibility  of 
officials  or  commissioners. 

Parliament  suggested  yes- 
terday that  if  the  committee 
identified  failings  by  com- 
missioners, action  could 
then  be  taken  against  them. 
Similarly,  if  it  failed  to 
report  by  its  March  15  dead- 
line. or  the  Commission  did 
not  respond,  commissioners 
could  face  yet  another  cen- 
sure motion. 

But  huge  questions 
remained  concerning  the 
body’s  size,  membership,  and 
selection,  as  well  as  over 
whether  it  could  meet  its 
ambitious  deadline.  Alan 
Donnelly,  leader  of  British 
Labour  MEPs,  who  has 
worked  on  the  committee  of 
expats  idea  with  the  Com- 
mission, suggested  yesterday 
it  should  have  eight  to  10 
members,  including  EU  out- 
siders “of  the  highest  integ- 
rity”, and  private  sector  rep- 
resentatives. 

One  idea  is  that  the  ElTs 
main  institutions  - the  Com- 
mission, the  parliament,  the 
Council  of  Ministers  made 
up  of  the  governments  of  EU . 
member-states,  and  the 
Court  of  Auditors,  the  spend- 
ing watchdog  - each  would 
nominate  two  members. 


Not  all  MBPS,  however, 
liked  the  idea.  “We  have 
weakened  parliament  by  ask- 
ing for  an  outside  group  to 
come  along  and  tell  us  what 
our  job  should  be,"  said 
James  EUes,  whose  budget 
report  led  to  parliament  ref- 
uging to  sign  off  the  1996 
accounts  last  month  - the 
action  that  triggered -this 
week’s  censure  motion. 

Mr  Santer's  speech  to  par- 
liament on  Monday  commit- 
ted him  to  Internal  reforms 
which  would  amount  te  a 
significant  culture  change  in 
the  EU’s  Brussels-based 
bureaucracy. 

His  “eight-point  plan” 
included  codes  of  conduct 
covering  all  levels  of  the 
bureaucracy.  It  would  attack 
one  of  the  most  sacrosanct 
rights  of  the  commissioners 
who  run  it:  to  appoint 
French-style  private  offices 
or  "cabinets”  of  advisers, 
usually  packed  with  people 
of  their  own  nationality. 

Mr  Santer  suggested  cabi- 
nets would  be  shrunk,  and 
made  more  multi-national. 
The  practice  of  “parachut- 
ing” former  cabinet  mem-, 
hers  into  top  positions  in  the 
permanent  bureaucracy  at 
the  end  of  a commissioner's 
term  in  office  - much 
resented  by  rank-and-file 
officials  - would  be 
suspended  pending  new 
rules  on  appointments. 

The  Commission  president 
pledged  to  have  proposals  on 
reorganising  commissioners* 
dossiers  and  departments 
ready  for  his  successor,  to  be 
appointed  later  this  year.  He 
would  assess  what  extra 
staff  the  Commission 
needed.  Staff  shortages  have 
emerged  as  a common 
refrain  in  response  to  allega- 
tions of  mismanagement 

As  Erkki  Liikanen,  budget 
and  personnel  commissioner, 
admitted  yesterday:  “Inside 
the  house  [a  term  used  for 
the  Commission],  all  these: 
reforms  are  not  terribly  pop- 
ular.” -st 

Mere  publication  of  pro-  _ 
posed  staff  policy  reforms 
was  enough  to  cause  a Com- 
mission staff  strike  last  year. 
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NEWS  DIGEST 


EURO-ZONE  ECONOMIC  REPORT 

IMF  prepares  for  first 
post-euro  analysis 

A team  from  the  International  Monetary  Fund  was  in 
Frankfurt  yesterday  to  prepare  the  Fund's  first  economic 
analysis  of  the  euro-zone  area,  which  groups  participants 
in  the  European  single  currency.  The  report  is  expected  to 
cover  all  aspects  of  the  economy,  including  monetary  pol- 
icy, labour  markets  and  structural  reform. 

The  IMF  team  was  in  Brussels  on  Wednesday  to  talk 
with  European  Commission  officials.  Yesterday,  it  was  at 
the  European  Central  Bank. 

The  Commission  said  yesterday  that  the  IMPs  project 
was  an  early  manifestation  of  monetary  union  affecting  the 
work  of  international  financial  institutions  and  was  a sign 
of  things  to  coma  The  single  currency  was  launched  at 
the  start  of  this  month. 

The  IMF  was  unable  to  comment  last  night  It  was 
“wtear  if  the  report  would  be  released  to  the  general  pub- 
Hc.  Michael  Smith,  Brussels 
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Economic  liberal  to  quit  post 

Atexa  Kudrin,  R usala's  first  deputy  finance  minister,  Is  to 
hwther  thinning  the  ranks  of  economic  Bber- 

S?JlSL9?^mnrient  COfnPficafln9  talks  with  the 
internabonal  Monetary  Fund.  Mr  Kudrin,  one  of  the  St 
Petersburg  liberals  who  spearheaded  Russia's  reform 

°?-auttlored  ^ austerity  programme  with 
■!£  to  P!*1*  finances  on  a firmer  foot- 

revive  the  main  elements  of  this 
JS!drm'R^j!er^  P^an'  which  included  sweeping 
Before,  before  extending  any  further 

deflarture  came  38  Yuri  Maslyukov,  the  first 

t0  wo°  senior  interna- 
tional  financial  officials  in  Washington.  But  the  IMF  has 
maoe  dear  it  will  not  resume  lending  to  Russia  until  the 
has  developed  a credit*  long-tennX^r 
reviving  the  economy.  John  Thomhffl,  Moscow 

GERMAN  CONTROVERSY 
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Petition  against  citizenship  bill 
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The  opposition  CDU  chose  the  central  ^ 
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EUROPE 


°^P_?|E_PJj,gi_Yj^RLY  REVIEW  SAYS  GDP  COULD  RISE  BY  10%  IF  PLANNED  REFORMS  OF  OVERSTAFFED  STATE  CORPORATIONS  WERE  ACCELERATED 


(t  Greece  urged  to  restructure  state  enterprises 
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By  Karin  Hops  hi  Athens 

Greece  could  increase  its 
gross  domestic  product  by  at 
least  10  per  cent  by  radically 
restructuring  inefficient  pub- 
lic sector  enterprises,  the 
Organisation  for  Economic 
Co-operation  and  Develop- 
ment said  In  a report 
released  yesterday. 

Planned  reforms  of  the 
energy,  transport  and  tele- 


communications sectors, 
which  are  dominated  by 
overstaffed,  state  corpora- 
tions, must  be  accelerated  if 
Greece  is  to  close  the  eco- 
nomic gap  with  other  Euro- 
pean Union  members. 

The  cost  of  inefficient 
state  enterprises  “consists 
not  only  of  an  annual  drain 
on  the  budget  of  about  as 
per  cent  of  GDP,  but  a size- 
able brake  on  activity  as  the 
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Finns  oppose 
majority  voting 
over  EU  taxes 
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By  Andrew  Parker, 

PaWcal  CouBspomtent 

The  Finnish  government, 
which  takes  over  the  Euro- 
pean Union  presidency  in 
June,  yesterday  said  it 
would  oppose  an  extension 
of  qualified  majority  voting 
to  income  and  corporation 
taxes. 

Paavo  Lipponen,  Finnish 
prime  minister,  insisted 
Income  tax  must  remain  a 
member  state  competence, 
adding  that  majority  voting 
should  not  apply  to  corpora- 

grinq  tax  rates. 

income  taxes  should  be 
to  the  national  decision 
fcers.  Qualified  majority 
voting  should  definitely  not 
apply  to  the  [corporation 
tax]  rate,”  Mr  Lipponen  said 
in  an  interview  with  the 
Financial  Times. 

His  intervention  will  be 
welcomed  by  the  UK  govern- 
ment, which  has  rejected 
calls  by  France  and  Ger- 
many for  an  extension  of 
majority  voting  to  taxation 
matters. 

Mr  Lipponen  said  France 
and  Germany  would  be 
“much  more  credible”  if  they, 
pushed  for  an  extension  of 
majority  voting  to  trade  pol- 
icy. 

He  said:  “The  first  ques- 
tion would  be  to  increase 
qualified  majority  voting  in 
trade  policy,  to  include  trade 


in  services  end  intellectual 
property." 

Mr  Lipponen  said  Finland 
would  support  further  politi- 
cal integration.  Reform  of 
the  ElTs  institutions  would 
be  the  top  priority  of  Fin- 
land’s presidency  as  part  of 
preparations  for  EU  enlarge- 
ment 

He  indicated  Britain  and 
other  member  states  with 
two  European  commission- 
ers should  be  prepared  to 
give  up  one  as  part  of  the 
reform.  “The  institutions  of 
the  EU  are  important  for  a 
small  country.  In  principle,  a 
small  country  gaiTMt  from  the, 
deepening  of  integration.  It 
ties  the  big  member  coun- 
tries into  following  common 
rules  and  subjecting  them- 
selves to  common  decisions.” 

On  the  future  financing  of 
the  EU,  Mr  lipponen  indi- 
cated that  Britain  should  be 
prepared  to  relinquish  its 
cherished  budget  rebate. 

Praising  the  UK’s  active 
engagement  in  the  EU.  nota- 
bly on  defence  and  foreign 
policy,  Mr  Lipponen  said 
Britain’s  role  had  been 
strengthened. 

But  he  warned:  “The 
importance  of  the  euro  is 
even  greater  than  we 
thought,  not  only  internally 
but  also  the  external  impor- 
tance. This  may  be  food  for 
thought  for  the  British  pub- 
lic." 


economy  is  often  deprived  of 
essential  inputs  at  low  oost,” 
the  Paris-based  OECD  grid 
in  its  yearly  review  of  the 
Greek  economy. 

Even  if  the  Socialist  gov- 
ernment achieves  the  target 
of  euro-zone  membership  in 
January  2O0X,  “an  even 
bolder  and  wider-ranging 
structural  reform  effort” 
would  be  needed  to.  raise  the 
Greeks’  per  capita  to 


the  EU  average. 

The  poorest  EU  country, 
Greece  was  the  one  member 
state  to  be  involuntarily 
excluded  from  the  first  wave 
of  countries  Joining  eco- 
nomic and  monetary  imirm 
because  it  failed  to  meet  the 
economic  criteria  for  mem- 
bership. 

Tight  fiscal  policies  and  an 
economic  growth  rate  above 
3 per  cent  of  GDP  have 


helped  reduce  the  budget 
deficit  and  public  debt.  But 
high  labour  costs  and  low 
productivity  at  public  sector 
enterprises  have  slowed  the 
effort  to  curb  inflation. 

In  contrast  with  Greece’s 
financial  sector,  which  has 
seen  rapid  restructuring  and 
privatisation  of  state-owned 
banks,  reforms  have  lagged 
at  public  enterprises.  Resis- 
tance from  vested  interests. 


including  labour  and 
leading  suppliers,  remains 
strong. 

Inflexible  pricing  policies, 
excessive  pay  rises  and  lax 
accounting  practices  were  to 
blame  for  the  weak  financial 
position  of  public  enter- 
prises, the  report  said. 
Despite  high  levels  of  invest- 
ment amounting  to  3.5  per 
cent  of  GDP  yearly,  includ- 
ing substantial  EU  transfers. 


almost  all  state  corporations 
report  losses.  Public  enter- 
prises owed  over  Dr700bn 
(S2.5bn>  to  Greek  banks, 
equivalent  to  2.5  per  cent  of 
GDP,  at  the  end  of  1997. 

The  OECD  suggested  radi- 
cal cost-cutting  measures  at 
public  enterprises,  including 
the  loss-making  railways, 
post  office,  state  television 
channels  and  Olympic  Air- 
ways, the  state  carrier. 


Yeltsin  and  Clinton  share 
worries  on  impeachment 

The  steps  being  taken  against  the  Russian  president  may  follow 
a similar  path  to  those  in  the  US,  writes  John  Thornhill 
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Boris  Yeltsin  and  Bill 
Clinton  like  to  present 
themselves  as  bold, 
reforming  presidents  who 
have  discarded  old  ways  of 
thinking  and  steered  new 
courses  for  their  countries. 
But  the  Russian  and  US 
leaders  have  something  else 
In  common:  they  are  both 
under  threat  of  impeach- 
ment by  their  opponents. 

While  Mr  Clinton  battles 
to  defend  his  presidency  in 
the  US  Senate.  Mr  Yeltsin  is 
trying  to  fend  off  attacks 
from  the  Duma,  the  lower 
house  of  the  Russian  parlia- 
ment. This  week,  a parlia- 
mentary commission 
resumed  its  investigations 
into  Mr  Yeltsin's  alleged 
offences,  promising  to  con- 
clude its  work  next  month. 

Mr  Yeltsin's  enemies  led 
by  the  Communist  party  - 
rfaim  he  is  guilty  of  five 
treasonable  charges:  destroy- 
ing the  Soviet  Union  in  1991; 
forcibly  ■ dissolving  the 
Supreme  Soviet  in  1993;  con- 
ducting, an  illegal  war  in 
Chechnya;  imdimninmg  the 
country’s  armed  forces,  and 
presiding  over  the  “geno- 
cide” of  the  Russian  people. 

The  impeachment  process 
has  to  overcome  several  pro- 
cedural obstacles  and  Is 
unlikely  to  succeed.  Two- 
thirds  of  the  Duma’s  450  dep- 
uties must  first  vote  for  Mr 
Yeltsin’s  removal.  The 


Supreme  Court  must  then 
confirm  that  the  president 
has  committed  an  act  of 
treachery  or  a state  crime. 

The  Constitutional  Court 
would  then  review  the  legal- 
ity of  . all  these  proceedings 
before  handing  the  matter 
over  to  the  Federation  Coun- 
cil, the  upper  house  of  par 
liament,  for  a final  decision. 

Gennady  Seieznyev, 
speaker  of  the  lowor  house 
of  parliament,  predicts  the 
Impeachment  moves  against 
President  Yeltsin  may  follow 
a similar  path  to  those  in  the 
US.  The  lower  house  of  par- 
liament may  vote  for 
Impeachment  - if  only  on 
the  issue  of  Chechnya  - but 
the  initiative  will  be  killed  in 
the  Federation  Council. 

“Talk  about  this  matter  is 
one  thing.  Providing  legal 
justification  for  each  article 
of  impeachment  is  quite 
another,”  Mr  Seieznyev  says. 

As  In  the  US,  the  impeach- 
ment proceedings  appear  to 
have  been  driven  by  political 
hatred  as  much  as  the  com- 
pulsion to  observe  constitu- 
tional propriety.  Most  of  the 
charges  against  Mr  Yeltsin 
are  political  slogans  rather 
than  legal  accusations. 

The  Duma  set  up  the 
impeachment  committee  as 
a “defence  mechanism”  last 
year  whan  Mr  Yeltsin  was 
threatening  to  dissolve  par- 
liament if  it  did  not  approve 


Sergei  Kiriyenko  as  prime 
minister.  Under  tha  terms  of 
the  constitution.  Mr  Yeltsin 
would  have  been  prevented 
from  disbanding  parliament 
had  he  been  subject  to.  for- 
mal impeachment 'proceed- 
ings. 

However,  the  appointment 
of  Yevgeny  Primakov  as  a 
consensus-seeking  prime 
minister  has  helped  defuse 
these  tensions  between  pres- 
ident and  parliament.  The 
liberal  Yabloko  faction, 
which  had  clamoured  for  Mr 
Yeltsin's  Impeachment  over 
his  conduct  of  the  Chechen 
war,  now  appears  to  have 
lost  Interest  in  the  process. 

Without  Yabloko's  sup- 
port, the  Communist  party 
cannot  muster  the  300  votes 
needed  to  launch  formal 
impeachment  proceedings. 

“There  is  no  chance  that 
Yeltsin  will  be  impeached.” 
says  Boris  Makarenko,  dep- 
uty director  of  the  Centre  for 
Political  Technologies,  a 
Moscow  research  Institute. 
"But  the  game  will  continue 
as  long  as  the  procedural 
rules  allow.” 

Mr  Makarenko  argues  that 
the  Communist  party  will 
keep  hammering  away  at  Mr 
Yeltsin  to  reaffirm  its  own 
credentials  as  an  opposition 
party.  Calls  for  impeachment 
may  also  flare  up  if  Mr  Yelt- 
sin seeks  another  confronta- 
tion with  parliament  or  suf- 


Mr  YeKshrii  wwnlss  claim  ha  Is  euttty  of  five  treasonable  chargee 


fers  a further  deterioration 
in  his  health. 

“The  members  of  the 
Duma  are  not  interested  in 
the  legal  validity  of  the  accu- 
sations as  much  as  their 
polltical  utility.  The  closer  it 
gets  to  the  December  parlia- 
mentary elections,  the  more 
controversial  the  process 
will  be,”  he  says. 

Mr  Seieznyev  argues  the 
impeachment  process  is  a 
useful  means  of  testing  the 
limits  of  Russia's  nascent 
constitution,  helping  to 
entrench  the  rule  of  law  in  a 
country  which  has  provided 
few  checks  on  the  power  of 


the  executive.  But  other 
observers  point  out  the  stri- 
king contrast  between  the 
popular  will  and  the  proba- 
ble political  outcomes  in  the 
US  and  Russia. 

Even  though  opinion  polls 
show  that  the  majority  of 
American  voters  support  Mr 
Clinton,  he  still  remains  hos- 
tage to  an  unpredictable  Sen- 
ate vote.  By  contrast,  Mr 
Yeltsin  has  lost  almost  all 
his  support  among  the  Rus- 
sian electorate  but  appears 
in  little  danger  of  being 
removed  from  office  before 
his  term  expires  in  the  sum- 
mer of  next  year. 


France 
orders 
28  Rafale 
aircraft 

By  Robert  Graham  tn  Pub 


The  French  government  has 
placed  a firm  order  with  Das- 
sault for  28  Rafale  fighters, 
the  new-generation  combat 
aircraft,  after  long  drawn 
out  discussions  about  cost 
and  production  schedules. 

Alain  Richard,  defence 
minister,  also  announced  the 
government  had  taken  an 
option  on  20  further  Rafhle 
fighters.  The  defence  minis- 
ter said  the  cost  of  all  48 
aircraft  would  be  FFri6bn- 
FFrl7bn  (€2.4bn-€2.Gbn) 
($2.8bn-$3bn)  to  be  delivered 
between  2002  and  2007. 

Final  details  for  the  con- 
tract are  expected  to  take 
another  two  months  to  com- 
plete. But  the  go-ahead  has 
been  given  by  the  finance 
ministry. 

The  contract  was  broadly 
agreed  two  years  ago  by  the 
previous  right  wing  govern- 
ment. But  ever  since  the 
Socialist  government  led  by 
Lionel  Jospin  took  office  in 
June  1997  it  has  sought  to 
make  defence  cuts  and  delay 
implementation  of  pro- 
grammes to  create  savings. 

The  Rafale  was  developed 
by  Dassault,  in  which  the 
state  holds  a 46  per  cent 
stake,  alter  France  decided 
against  joining  the  Euro- 
fighter project  backed  by 
Britain,  Germany,  Italy  ami 
Spain.  The  Euraflghter  proj- 
ect has  to  date  sold  620  air- 
craft. 

In  1996,  the  total  cost  of 
the  programme  to  equip 
both  the  French  air  force 
and  navy  with  Rafale  air- 
craft was  estimated  at 
FFr202bn. 

The  Jospin  government 
had  hoped  to  go  ahead  with 
procurement  against  the 
prospect  of  firm  export 
orders  to  offset  some  of  the 
costs.  However,  efforts  to 
sell  the  Rafale  to  the  United 
Arab  Emirates  appear  to 
have  failed,  although  the  lat- 
ter recently  agreed  to  place 
orders  for  advanced  French 
Mirage  fighters. 

The  state  is  in  the  process 
of  transferring  its  share  in 
Dassault  to  Aerospatiale. 
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Look  on  the  bright  side.  There'H  also  be  lots  more  Cherries  antf  watermelons  in  the  future.  Bemuse  at  our 
agribusiness,  Hoechst  Schering  AgrEvo,  we  aim.  to  utilize  biotechnology  in  improving  crop  production  and 
protection  for  harvests  that  are  more  bountiful  than  ever.  After  all  the  cultivated  areas  of  the  world  won't 
get  any  bigger.  But  our  children  will.  And  It's  their  future  that's  at  stake. 


The  Future  in  Life  Sciences 
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a world  filled  with  more  spinach,  Brussels  sprouts  and  lima  beans  than  you  ever  thought  possible. 
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US  seeks  WTO  backing  for 
sanctions  in  banana  war 


By  Buy  de  JooquBres 

The  US  yesterday  stepped  up 
pressure  on  the  European 
Union  in  their  dispute  over 
trade  in  bananas  by  formally 
announcing  plans  to  seek 
World  Trade  Organisation 
authority  to  impose  retalia- 
tory sanctions  on  EU  exports 
worth  5520m  a year  from  the 
start  of  next  month. 

The  European  Commission 
said  that  if  Washington  went 
ahead  with  its  request,  at  a 
January*  25  meeting  of  the 
WTO's  disputes  settlement 
body.  Brussels  would  imme- 
diately bring  a WTO  chal- 
lenge against  US  Section  301 
trade  legislation,  on  which 
the  threatened  sanctions  are 
based. 

Peter  Scher.  special  US 
trade  ambassador,  said  the 
request  for  WTO  sanctions 
authorisation,  which  cannot 
be  blocked  by  other  mem- 
bers. was  fully  consistent 


with  US  rights  under  the 
organisation’s  rules. 

However,  a spokesman  Cor 
Sir  Leon  Brittan,  EU  trade 
commissioner,  strongly  dis- 
puted the  claim.  “The  US 
has  no  justification  for  seek- 
ing to  put  In  place  sanctions 
on  European  industry/  he 
said. 

The  US  says  it  is  entitled 
to  retaliate  because  the  EU 
has  not  complied  with  a 
WTO  disputes  ruling  in  1997 
against  its  banana  import 
regime,  which  favours 
imports  from  farmer  British, 
and  French  colonies  in 
Africa,  the  Caribbean  and 
the  Pacific. 

The  EU  modified  the 
regime  at  the  start  of  this 
year,  but  Washington 
it  still  riiw*'i*ninatpa  against 
Latin  American  fruit  distrib- 
uted by  Ghiquita  Brands  and 
other  US  companies. 

The  EU  says  US  sanctions 
would  violate  world  trade 


roles,  because  no  WTO  dis- 
putes panel  has  found  that 
the  amended  import  arrange- 
ment does  not  comply  with 
the  1997  judgment  against 
the  previous  regime. 

The  proposed  US  sanctions 
would  consist  of  100  per  cent 
tariffs  on  a diverse  selection 
of  exports,  ranging  from  can- 
delabra to  cashmere  sweat- 
ers and  pens.  The  US  said 
yesterday  that  it  was  adding 
pork  to  the  list  of  products. 
The  sanctions  would  cover 
exports  from  all  EU  mem- 
bers except  Denmark  and 
the  Netherlands,  which  did 
not  vote  in  favour  of  the 
ha  mm  a regime. 

Mr  Scher  said  the  US 
would  also  ask  the  EU  on 
January  25  to  hold  consulta- 
tions in  the  WTO,  in  a 
last-ditch  effort  to  resolve 
the  dispate  by  negotiating 
further  changes  to  the 
banana  regime.  But  EU  offi- 
cials dismissed  the  proposal. 


They  said  that  if  the  US 
wanted  to  discuss  the  mat- 
ter, it  should  participate  In 
one  of  the  disputes  panels 
recently  established  to  exam- 
ine whether  the  regime  com- 
plied with  WTO  rules. 

One  of  the  panels  was 
established  at  the  request  of 
Ecuador,  which  is  challeng- 
ing the  regime,  and  the 
other  at  the  request  of  the 
EU.  Mr  Scher  insisted  that . 
the  US  was  entitled  to 
impose  sanctions  against  the 
EU  while  the  panels  were 
still  sitting.  That  is  disputed 
by  Brussels  and  by  some 
independent  trade  lawyers. 

The  differing  US  and  EU 
legal  interpretations  in  the 
conflict  arise  from  lack  of 
clarity  in  WTO  rules.  These 
permit  retaliation  against 
members  who  flout  disputes 
judgments,  but  are  ambigu- 
ous about  how  compliance 
with  such  rtprjffjnns  should 
be  determined. 


Sir  Leon  Britten;  US  has  no  Justification  for  seeking  sanctions  on 
European  industry 


Cold  war  high  technology  curbs  return  to  haunt  US  exporters 

A Congress  investigation  has  led  to  tighter 
restrictions  on  sales  of  sensitive 
technology,  writes  Stephen  Fldler 


A Congressional  invest- 
igation into  allegations  that 
US  national  security  was 
harmed  by  transfers  of  sensi- 
tive technology  to  China  has 
intimidated  officials  and 
slowed  decisions  on  export 
licensing,  according  to  a 
senior  US  official. 

William  Reinsch.  under- 
secretary for  export  adminis- 
tration at  the  Department  of 
Commerce,  said  licensing 
was  likely  to  be  further  held 
up  as  the  conclusions  of  a 
new  congressional  report 
were  digested  and  acted  on. 

A 700-page  classified 
report  from  a select  commit- 
tee of  the  House  of  Represen- 
tatives has  concluded  that 
US  national  security  was 
damaged  by  transfers  of  mil- 
itarily useful  technology  by 
US  companies  and  others  to 
China,  according  to  Christo- 
pher Cox.  the  committee 
chairman. 

Mr  Reinsch  said  the  report 


had  already  had  an  Impact 
on  export  licensing,  it  had 
intimidated  everybody. 
“People  are  afraid  to  say  Yes 
to  perfectly  sensible  applica- 
tions that  wouldn’t  have 
raised  an  eyebrow  10  months 
ago." 

Steps  likely  to  be  taken 
because  of  the  report, 
together  with  some  already 
ordered  by  Congress,  would 
cause  US  companies  “a  lot  of 
grief/  he  said.  Businesses 
have  been  pressing  Washing- 
ton since  the  end  of  the  cold 
war  to  ease  the  restrictions 
on  exports  of  -high  technol- 
ogy products  With  possible 
military  applications. 

In  a strong  defence  of  prac- 
tices used  by  the  Commerce 
Department  in  the  licensing 
for  export  of  so-called  dual 
use  technology  - technology 
with  potential  commercial 
and  military  applications  - 
Mr  Reinsch  was  critical  of 
lawmakers  he  described  as 


“cold  warriors  on  the  Hill". 

There  was.  he  said,  “clear 
faction  in  Congress  who 
believe  that  they  [the  Chi- 
nese] are  the  Soviet  Union  of 
the  next  century  - the  new 
bear  in  the  woods.  They 
want  to  force  a realignment 
of  all  our  policies  against 
China.” 

Two  Important  develop- 
ments since  the  end  of  the 
cold  war  had  forced  changes 
in  the  export  licensing  once 
governed  by  CoCom,  an  off- 
shoot of  Nato  which  blocked 
technology  transfers  to  the 
Soviet  bloc. 

Controlling  technology 
exports  was  more  difficult 
because  it  was  less  clear  who 
the  enemy  was  and  there 
was  less  agreement  among 
western  governments  about 
the  subject  Moreover,  even 
those  recognised  as  security 
-threats,  such  as  Iraq  and 
North  Korea,  were  small, 
more  disparate  and  poten- 
tially more  irresponsible,  he 
.said. 

Economic  globalisation 
had:  a£b  altered  the  picture. 
US  export  licensing  had  for 


40  years  taken  account  of  the 
foreign  availability  of  prod- 
ucts; now  other  countries 
had  developed  their  own 
high  technology  industries. 

For  example,  the  US 
licenses  exports  of  high  per- 
formance compnters 
between  2,000  and  7,000 
mtops  (million  theoretical 
operations  per  second)  to 
countries  such  as  China.  But 
he  said:  “If  you  spend  10 
minutes  on  the  internet  you 
can  see  in  the  secondary 
market  2,000  mtops  being 
sold  by  countries  that  are 
not  necessarily  allies  of 
ours—  If  you  want  to  control 
the  market  in  computers  up 
to  7,000  mtops  to  China, 
effectively  you  have  to  con- 
trol the  whole  world." 

With  the  US  defence  bud- 
get shrinking;  US  companies 
no  longer  could  be  profitable 
simply  by  filing  to  the  Pen- 
tagon. “What  keeps  them  in 
business  now  is  exports/ 

He  said  the  primary 
national  security  consider- 
ation was  how  for  ahead  the 
US  was  of  its  potential 
adversaries  - and  high  end 


products  remained  out  of 
their  hands  of  adversaries 
because  their  export  was 
banned. 

Mr  Reirwx-h  said  that  some 
aspects  of  the  licensing 
regime  had  already  been 
adjusted  - though  some 
changes,  such  as  those  pro- 
viding for  end-user  inspec- 
tions of  supercomputers 
exported  from  the  US,  would 
be  difficult  to  administer. 

The  Pentagon  now 
reviewed  a far  higher  per- 
centage of  export  licences 
than  it  did  a few  years  ago. 
he  said.  In  the  1995  fiscal1 
year,  the  Pentagon  reviewed 
19  pm-  cent  of  licences;  in 
1997,  91  per  emit  Only  2 per 
cent  of  licences; rose  to  the 
political  level  for  decision 
making,  he  said,  «nd  none  in 
the  Clinton  administration 
had  ever  risen  beyond  the 
level  of  assistant  secretary 
in  government  departments, 
he  said.  - 

Asked  about  claims  sensi- 
tive technology  was  trans- 
ferred to  China  in  satellite 
launch  discussions  by  two 
companies.  . Hughes  and 


Loral  - now  under  Justice 
department  investigation  - 
be  said  these  concerned  pos- 
sible unauthorised  transfers. 

Moreover,  he  added,  the 
problems  with  satellite  tech- 
nology transfers  occurred 
before  jurisdiction  over  sat- 
ellites had  been  shifted  from 
the  State  Department  to 
Commerce  in  1996.  Congress 
has  since  ordered  that  satel- 
lite exports  should  be 
returned  to  the  State  Depart- 
ment's munitions  list,  a deo- 
-suMi  that  win  slow  approv- 
.ak. 

‘ **l  think  we  have  fixed  the 
•problem.  I don't  think  the 
Cox  committee  has  identified 
any  post-96  problem/  he 
said. 

But  he  said  that  if  the  Cox 
committee  did  provide  evi- 
dence that  national  security 
was  threatened,  “obviously 
we  want  to  work  with  the 
committee  to  fix  the  prob- 
lems." However,  some 
recommendations  would 
undoubtedly  apply  to  apply 
to  other  countries,  and  find- 
ing agreement  with  US  allies 
would  not  be  easy. 
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Global  economic  turmoil 
takes  toll  of  steel  output 
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GLOBAL  CELLPHONES  

Rival  standard  to  be  developed 

Ericsson.  Lockheed  ktartm  and  Metre  Marconi  Sp«»sa)d 
vesterdav  they  planned  to  develop  a new  global  standard 
frequency  for  hand-held  satellite 

threetech  oology  companies  are  linking  with  AsiaCeBuiar 
sSeand  eSo-African  Satellite Telecommunicate 
two  regional  satellite  operators, 

The  consortium  intends  to  develop  the  new  aandard, 
GMSS  {Geostationary  Mobile  Satellite  Standard),  to  epahl* 
mobile  phone  users  to  communicate  in  those  parts  atfhB 
world  where  the  standard  is  operating,  tt  is  hppodfnat 
other  regional  satellite  operators  will  sign  up  to  GMSS 
thereby  providing  global  coverage  for  users. 

However,  the  initiative  faces  stiff  competition  tram  me  . 
mutti-bHlion  dollar  global  satellite  systems  for  ceUu«r 
phones  that  have  either  launched  or  are  in  preparatory 
ctoruag  These  include  Iridium,  which  launched  three 
months  ago.  and  Globalstar,  due  to  launch  later  this  year. 
Christopher  Price,  London 
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Latvia  drops  pork  quota  plan 

The  Latvian  government  has  defused  a trade  row  with  its 
Baltic  neighbours  Estonia  and  Lithuania  by  dropping  plans 
to  impose  quotas  on  pork  imports.  The  quotas  threatened 
to  scuttle  relations  between  the  three  countries,  whose 
trade  is  regulated  by  the  Baltic  Free  Trade  Agreement, 
Introduced  in  December  1997.  Vifis  Krtstopans,  Latvia’s 
prime  minister,  said  the  government  had  decided  to  drop 
plans  for  pork  quotas  because  it  could  invite  retaliation, 
and  damage  the  free  trade  agreement.  The  Latvian  govern- 
ment had  initially  proposed  import  quotas  on  the  meat, 
with  a tariff  of  42  per  cent  levied  on  additional  imports. 
Latvia  has  a negative  trade  balance  in  farm  products  with 
Estonia.  The  Latvian  government  now  plans  to  grant  a 
one-off  subsidy  to  local  pork  producers.  The  economies  of 
the  three  Baltic  states  have  been  hit  by  the  sharp  fall  in 
trade  with  Russia,  the  second  biggest  recipient  of  Baltic  - 
exports.  Mate]  Vipotnik,  Riga 
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Arab  leaders  plan  to 
ostracise  Baghdad 


By  Mark  Hoband  to  Cairo 

Arab  leaders  plan  to 
intensify  the  isolation  of 
Iraq's  government  while  eas- 
ing the  plight  of  its  sanc- 
tions-hit  population  as  part 
of  an  emerging  strategy 
aimed  ultimately  at  bringing 
down  President  Saddam 
Hussein. 

Despite  demands  by  Iraqi 
government  officials  that 
they-  bo  included  in  ministe- 
rial talks  which  ended  yes- 
terday in  Cairo,  regional 
leaders  want  to  prevent  Iraqi 
involvement  in  meetings 
they  believe  Baghdad  could 
exploit  tu  divide  Arab  opin- 
ion. 

Foreign  ministers  from 
Egypt,  Syria,  Saudi  Arabia, 
Yemen  and  Oman  met  over 
night  yesterday  to  prepare  a 
common  strategy  in  advance 
of  an  Arab  League  foreign 
ministers  meeting  in  Cairo 
on  January  24.  The  strategy 
will  be  to  drive  a wedge 
between  Iraq's  government 
and  the  population  whose 
suffering  has  inflamed  pub- 
lic opinion  throughout  the 
region. 

A war  of  words  between 
Egypt  and  Iraq  escalated 


yesterday  into  an  exchange 
of  insults  between  Baghdad 
and  Saudi  Arabia’s  leaders, 
which  has  further  exposed 
the  extent  to  which  region’s 
leaders  have  opted  for  open 
confrontation  with  President 
Saddam. 

“Saddam  misjudged  Arab 
opinion  when  there  were 
protests  against  the  bombing 
of  Baghdad  in  December," 
said  a senior  Arab  official 
yesterday.  “He  thought 
Arabs  were  supporting  him. 
But  in  fact  they  were 
just  supporting  the  Iraqi 
people." 

Mohammed  Saeed  al-Sa- 
haf.  Iraqi  foreign  minister, 
on  Wednesday  denounced 
the  five-nation  consultations 
in  Egypt,  which  he  said  “can 
only  be  described  as  the 
insistence  of  some  states  not 
to  follow  a sound  Arab 
course  In  the  framework  of 
the  Arab  League  and  to  con- 
tinue a policy  of  creating 
axes  and  blocs". 

In  response,  an  editorial 
issued  by  Saudi  Arabia’s  offi- 
cial news  agency  yesterday 
said  Iraq  should  be  excluded 
from  discussions.  The  edito- 
rial described  President  Sad- 
dam Hussein  as  a “disease 


that  should  be  removed  so 
peace  and  security  can 
return  to  Iraq  and  Its  people. 
The  holding  of  an  Arab  sum- 
mit or  a ministerial  meeting 
in  which  Saddam  Hussein 
and  his  gang  take  part  will 
not  be  successful  under  the 
circumstances/  it  said. 

Tariq  Aziz,  Iraq's  deputy 
prime  minister,  yesterday 
criticised  the  Arab  League, 
Egypt  and  Saudi  Arabia  for 
faffing  to  invite  Baghdad  to 
such  meetings.  “If  the  aim  of 
such  successive  meetings  is 
to  ease  the  plight  of  the  Iraqi 
people,  why  have  they  not 
contacted  Iraq  and  discussed 
their  ideas  and  proposals?" 
Mr  Aziz  wrote  in  the  ruling 
Baath  Party  newspaper  al- 
Thawra  yesterday. 

Arab  states  have  largely 
ignored  an  apparent  soften- 
ing of  Iraq's  stance  cm  the 
issue  of  dialogue  with  its 
opponents,  notably  the  US. 
Iraq  said  on  Wednesday  it 
would  accept  “unconditional 
and  balanced  dialogue"  with 
the  US  and  Arab  states. 

William  Coben,  US  defence 
secretary,  yesterday  reaf- 
firmed the  US  intention  of 
hacking  apposition  to  Presi- 
dent Saddam 


US  questions  French  case 
for  lifting  oil  embargo 


By  Michael  Littlejohns  at  the 
United  Nations  in  Ttew  York 

The  US  yesterday  rejected 
the  suggestion  that  Iraq's 
principal  arsenals  were 
already  eliminated  - the 
apparent  assumption  in 
French  proposals  for  lifting 
the  oil  embargo. 

As  the  United  Nations 
Security  Council  began  dis- 
cussing the  plan,  and  US 
fighter  jets  attacked  Iraqi  air 
defence  systems  for  a fourth 
day,  Peter  Burleigh.  US  dele- 
gate. said:  “We  do  not 
believe  that  Iraq  is  dis- 
armed/ The  most  dramatic 
case  in  point  was  that  UN 
arms  inspectors  had  not 
closed  their  file  on  biological 
weapons. 

While  acknowledging  that 


some  elements  of  the  plan  to 
institute  a new  inspection 
system  alongside  lifting  the 
ban  on  oil  exports  were 
interesting,  Mr  Burleigh 
emphasised  that  Washington 
was  committed  to  implemen- 
tation of  all  UN  resolutions 
on  Iraq  and  wanted  to  be 
assured  this  was  the  French 
position  also. 

“We  aren’t  saying,  forget 
it"  in  reacting  to  the  propos- 
als, he  said,  adding  that  the 
US  appreciated  that  France 
hod  refocused  council  atten- 
tion on  the  issues. 

During  yesterday’s  closed 
door  meeting,  the  US  offered 
proposals  to  increase  fund- 
ing for  Iraq’s  needs  in  food 
and  medicines,  including 
short  term  loans  from  the 
UN  to  make  up  for  a steep 


shortfall  in  revenues,  result- 
ing from  low  oil  prices. 

In  remarks  to  journalists, 
Mr  Burleigh  accused  Bagh- 
dad of  ignoring  civilian 
needs  by  stockpiling  medi- 
cines and  withholding  distri- 
bution of  these  and  other 
humanitarian  products,  as 
well  as  spurning  offers  of 
private  donations  from 
states  in  the  region. 

Benon  Savan,  the  UN  pro- 
gramme director,  confirmed 
that  medical  supplies  worth 
8270m  were  in  storage  in 
Iraq,  but  he  said  the  govern- 
ment recognised  a distribu- 
tion problem. 

He  disclosed  that  only 
$1.92bn  had  been  raised  from 
Iraqi  oil  exports, 
againstS5.31bn  allowed  every 
six  months. 


Russia 

blames 

‘inept’ 

US  spies 

Russia  responded  defiantly 
yesterday  to  US  sanctions 
and  a threat  of  further 
action  over  alleged  Russian 
exports  of  missile  and 
nuclear  technology  to  Iran, 
and  said  inept  US  spying 
might  explain  the  row.  Ren- 
ters reports  from  Moscow. 

Russia  is  building  a civil- 
ian reactor  in  Iran  which  the 
US  has  long  feared  is  a cover 
for  Tehran  to  get  sensitive 
Russian  nuclear  technology. 

“We  hope  that  such  a situ- 
ation is  the  result  of  a mis- 
understanding. and  perhaps, 
defective  work  of  the  Ameri- 
can special  services,"  the 
Federal  Security  Service, 
successor  to  the  Soviet  KGB. 
said. 

Washington  banned  aid 
and  commercial  links  with 
three  Russian  scientific  insti- 
tutes on  Tuesday. 

Yesterday  the  US  added  a 
new  threat  to  halt  space 
launches  of  US  satellites 
aboard  Russian  rockets  after 
this  year  unless  Russia 
ended  the  alleged  co-opera- 
tion. 

But  a spokesman  for  Rus- 
sia’s Atomic  Energy  Minis- 
try said  yesterday  Russia 
would  increase  its  staff  at 
Busbehr,  Iran,  thp  site  of  an 
S80Qm  nuclear  energy  reac- 
tor under  construction,  to 
1,000  people  from  about  300 
now. 

The  moves  came  only 
weeks  after  a US  decision  to 
bomb  Iraq  provoked  Moscow 
into  recalling  its  ambassador 
briefly  from  Washington, 
amid  some  of  the  chilliest 
rhetoric  between  the  two 
capitals  since  the  cold  war. 

The  sanctions  against  the 
three  institutes  were  not 
unprecedented.  Washington 
took  similar  action  against, 
seven  Russian  organisations 
last  July,  and  US  officials 
have  said  Russian  co-opera- 
tion on  the  issue  has  been 
scant  since  then. 

US  officials  said  the  Scien- 
tific Research  and  Design 
Institute  of  Power  Technol- 
ogy and  the  Mendeleyev  Uni- 
versity of  Chemical  Technol- 
ogy had  made  “material 
contributions  to  Iran’s 
nuclear  weapons  pro- 
gramme". 


Outpost  of  the  conflict  in  the  Middle  East 
darkens  the  shores  of  the  fairest  Cape 

South  Africa’s  radical.  Moslems,  angry  at  western  policy  toward  Islamic  countries,  are 
even  more  disaffected  than  they  were  in  the  apartheid  days,  writes  Victor  Mallet 


A decade  ago  young  South 
African  Moslems  took  to 
wearing  Palestinian  scarves 
and  shouting  slogans  in  sup- 
port of  Ayatollah  Khomeini 
of  Iran  when  they  demon- 
strated in  Cape  Town 
against  the  white  minority 
government  and  its  western 
allies. 

South  Africa  became  a 
□on-racial  democracy  in 
1994.  but  the  Western  Cape’s 
Moslem  youths  are  more  mil- 
itant and  more  disaffected 
than  ever.  This  time  their 
sympathies  lie  with  Iran's 
old  enemy  Iraq.  They  are 
protesting  against  the  gov- 
ernment of  the  African 
National  Congress  - and  the 
same  western  allies. 

Last  week,  Moslem  demon- 
strators clashed  with  police 
during  protests  against  the 
visit  to  South  Africa  of  Tony 
Blair,  UK  prime  minister, 
who  had  sent  British  aircraft 
to  participate  in  the  US 
bombing  of  Iraq. 

Yusuf  Jacobs,  a 22-year-old 
member  of  People  Against 
Gangsterism  and  Drugs 
(Pagad),  an  Islamic  vigilante 
group,  was  bit  in  the  head 
by  a policeman’s  plastic  bul- 
let and  seriously  injured. 

Pagad  leaders,  their  words 
reinforced  by  a salute  of  pis- 
tol and  shotgun  fire  from 
their  followers,  said  Moslems 
would  take  to  the  streets  and 
make  the  country  ungovern- 
able if  he  died.  Mr  Jacobs 
died  in  hospital  on  Tuesday. 

Pagad  has  now  withdrawn 
its  threat,  but  tension 
between  the  authorities  and 
Cape  Town’s  Islamic  radicals 
remains  high.  Qlbla.  another 
Moslem  group,  has 
announced  plans  for  a 
march  today  from  a Cape 
Town  mosque  to  the  South 
African  parliament  and  the 
US  and  British  diplomatic 
missions,  although  the  city 
council  has  denied  permis- 
sion for  the  protest. 

The  confrontations  over 
Mr  Blair  were  only  the  latest 
of  several  acts  of  violence 
related  to  events  in  the  Mid- 
dle East  In  August  last  year, 
two  people  were  killed  and 
25  Injured  by  a home-made 
“pipe-bomb"  In  the  Planet 


Tew®,  flowers  and  razonmre  after  the  bomb  outside  the  Planet 
Hoflywood  restaurant  In  Cape  Town  lest  August  pp 


Hollywood  restaurant  at  the 
Waterfront,  a complex  of 
shops,  restaurants  and 
hotels  popular  with  foreign 
tourists;  the  explosion  fol- 
lowed US  missile  attacks  on 
purported  terrorist  targets  in 
Sudan  and  Afghanistan. 

Since  then  there  have  been 
two  attacks  which  damaged 
Kentucky  Fried  Chicken 
stores  - like  Planet  Holly- 
wood, a US  brand  - and  one 
at  a synagogue.  On  New 
Year's  Day,  three  people 
were  injured  in  a car  bomb 
explosion,  again  at  the 
Waterfront 

The  crime  and  gang  war- 
fore  which  for  years  has 
plagued  the  Cape  flats,  the 
featureless  sob  orbs  behind 
Table  Mountain  where  most 
blacks  and  “coloureds"  (the 
apartheid  label  for  mixed- 
race  people  is  still  used 
today)  Uve,  have  started  to 


spread  to  the  city  centre  and 
take  on  a flavour  of  political 
Islam.  Many  coloureds  are 
descendants  of  Moslem 

Malays  who  came  to  the 
Cape  from  the  17th  century 
onwards. 

“The  Moslem  population 
in  the  city  has  a very  tong 
{“story/  says  Shamil  Jepple, 
lecturer  in  history  at  the 
University  of  Cape  Town 

And  there  has  been  a 
growth  in  Islamic  radicalism 
at  least  since  the  19803.  The 
people  have  never  felt  that 
they  have  gotten  a good 
deaL  They  have  always  felt 
marginalised,  excluded. 

“You  mix  that  sense  of 
marginality.  which  is  always 
tjere-  with  the  recent  events 
or  the  Moslem  world  and  you 
have  a really  lethal  ctj* 

Pagml  does  not  really  dis- 
pute that  analysis.  “These 


things  don't  happen  in  a vac- 
uum/ says  Ebrahim  Frau- 
ds, one  of  the  group's  lead- 
ers. referring  to  the 
anti-Blair  protests.  “Cape 
Town  is  known  for  its  vocif-'^  . 
eronsness  on  issues  thatjKf 
people  feel  very  passionate 
about.  The  likes  of  Tony  ' 
Blair  are  not  welcome  on  our 
shores." 

For  the  government  how- 
ever, Pagad  is  part  of  the 
problem.  Tt  was  formed  three 
years  ago  to  combat  the 
crime  that  the  police  seem 
unable  to  tackle,  but  its  sup- 
porters have  contributed  to 
the  violence  by  geminating 
and  attacking  suspected 
drug  dealers.  Its  critics  say  it 
has  become  a gang  itself. 
There  were  more  than  600 
explosions  and  other  attacks 
In  the  Cape  Town  area  last 
year,  many  of  them  blamed 
on  Pagad,  but  no  one  was 
convicted. 

Other,  smaller  groups 
such  as  Moslems  Against 
Global  Oppression  and  Mos- 
lems Against  Illegitimate 
Leaders  have  also  sprung  up. 

A caller  who  said  he  repre 
seated  Mago  claimed  respon 
sfljility  for  the  Planet  Holly- 
wood bomb,  although  Mago 
denied  it.  A further  compli- 
cation is  that  several  leading 
Moslem  radicals  support  the 
Pan-Africanist  Congress,  one 
of  the  parties  opposed  to  the 
ruling  ANC. 

South  Africa's  police  force 
this  week  launched  Opera- 
tion Good  Hope  in  an 
attempt  to  crack  down  on 
cnminals  in  the  Gape  and 
curb  the  terrorism  that  is 
threatening  the  region’s 
ujntnng  tourist  industry. 

The  bian.  costing  an  addi- 
tional R4.3m  (S740.000)  a 
Month,  is  to  send  in  extra 
troops  and  police  and  to 
enforce  new  laws  against 
organisations. 

Pagad,  too,  wants  crime  te 
be  curbed  but  says  it  is 
unimpressed  by  the  govern- 
ment’s efforts.  “The  empha- 
is  wrong.  The  emphasis 
“ to  be  to  pin  down 
ana  ban  what  they  perceive 
to  be  political  threats,"  says 
Mr  Francis.  “Basically,  it’s 
back  to  the  apartheid  years.” 
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DEBT  RESTRUCTURING  EARLY  REDEMPTION  PLANNED  OF  TRUST  FUND  BUREAU  LONG-TERM  BONDS  IN  SEARCH  FOR  LOWER  INTEREST  RATES 


a 


Japan’s  local  authorities  to  switch  loans 


By  6illiaii  Ten  In  Tokyo 


Some  of  Japan’s  local 
government  authorities  are 
poised  to  force  through  a 
restructuring  of  part  of  their 
long-term  loans  because  they 
are  struggling  to  meet  the 
interest  payments. 

In  particular,  the  local 
governments  bodies  are 
planning  an  early  redemp- 
tion of  several  trillion  yen 
worth  of  long-term  bonds 
issued  to  the  Trust  Fund 
Bureau  at  high  interest 
rates,  and  instead  raise 
cheaper  short-term  finance 
from  regional  banks  and 
state  institutions. 

The  move  - believed  to  be 
the  first  such  quasi-restruct- 
uring made  by  Japan's  local 
authorities,  which  are 


dogged  by  spiralling  debt 
levels  and  falling  tax  reve- 
nues - highlights  the  pres- 
sures building  in  Japan's 
public  financial  structures 
as  the  economy  deteriorates. 

The  move  has  also  trig- 
gered friction  between  differ- 
ent parts  of  the  Japanese 
government,  which  is 
increasingly  alarmed  about 
the  country's  spiralling  def- 
icit This  government  budget 
deficit  is  forecast  to  reach  10 
per  cent  of  gross  domestic 
product  this  year,  although 
this  understates  the  total 
because  it  excludes  some 
local  government  debt 

Some  officials  at  the  Minis- 
try of  Finance,  which  con- 
trols the  Bureau,  argue  that 
an  early  redemption  by  local 
government  bodies  will  be 


illegal.  And  although  the 
likely  size  of  the  loans 
involved  will  be  less  than 
Y7,000bn  (S61bnj,  it  could 
alarm  investors  in  the  Japa- 
nese government  bond  mar- 
kets. which  are  becoming 
increasingly  sensitive  to 
credit  risk. 

Japanese  government 
bonds  issued  to  private 
Investors  have  always  car- 
ried a clause  allowing  for 
early  redemption  in  theory. 
But  in  practice  the  markets 
have  always  assumed  that 
Japanese  central  and  local 
government  would  not  make 
use  of  this  clause.  And 
although  the  bonds  to  the 
Trust  Fund  Bureau  are  not 
traded  on  the  open  market, 
any  early  redemption  could 
fuel  credit  concerns  across 


Japan's  vast  government 
bond  market  as  early  repay- 
ment penalises  bondholders. 

However,  the  Ministry  of 
Home  Affairs  (MHA),  which 
oversees  local  government 
affairs,  has  forced  the 
Finance  Ministry  to  accept 
early  redemptions  by  warn- 
ing that  regional  govern- 
ments urgently  need  to 
restructure  their  funding  to 
avert  a crisis.-  As  Kunjl 
Okue,  economist  at  Dresdner 
Klein  wort  Benson,  says: 
“The  government  is  using 
everything  to  stop  local  gov- 
ernments going  into  bank- 
ruptcy now." 

The  relationship  between 
the  Trust  Fund  Bureau  and 
local  government  bodies  has 
traditionally  been  a corner- 
stone of  Japan's  vast  and 


opaque  system  of  public 
finances.  The  bureau  collects 
money  from  the  state  pen- 
sion scheme  and  postal 
savings  system,  and  lends 
this  to  other  state  institu- 
tions. At  present,  for  exam- 
ple. it  has  around  YTO.OQObn 
of  outstanding  long-term 
loans  to  local  government 
and  another  Y30.000bn  of 
short-term  loans. 

Since  the  cost  of  the  loans 
is  pegged  to  bond  yields, 
interest  rates  on  new  loans 
have,  fallen  sharply  in  recent 
years.  However,  about  a 
tenth  of  the  loans  was  taken 
out  in  the  mid-1980s  when 
interest  rates  were  7 per  cent 
or  more. 

In  an  attempt  to  appease 
the  Ministry  of  Finance,  the 
MHA  will  permit  early 


redemptions  only  on  loans 
taken  out  before  1985  and  if 
the  governments  “have  an 
extremely  heavy  burden  on 
debt  servicing  costs”,  accord- 
ing to  the  private  agreement 
between  the  two  ministries. 
However,  almost  all  the 
country's  47  prefectures  are 
expected  to  meet  this  condi- 
tion. 

The  MHA  has  also  prom- 
ised that  local  governments 
which  make  early  redemp- 
tions will  be  barred  from 
bureau  loans  for  three  years, 
except  to  “exceptional”  cir- 
cumstances. The  govern- 
ment's fiscal  1999  budget  has 
already  been  drawn  up 
assuming  that  bureau 
short-term  lending  will  rise 
sharply  this  year  because 
tax  revenues  are  slumping. 


Obuchi  reshuffle  cements  coalition 


By  MicMyo  Nafcamoto  in  Tokyo 

Keizo  Obuchi,  Japan's  prime 
minister,  finally  reshuffled 
his  cabinet  yesterday,  set- 
ting the  stage  for  passage  of 
the  1999  budget  and  public 
debate  on  sensitive  defence 
issues. 

The  reshuffle,  which 
resulted  in  only  one  new 
cabinet  member,  followed 
long  drawn  out  efforts  to 
form  a coalition  government 
by  the  ruling  Liberal  Demo- 
cratic party  and  the  minor 
Liberal  party. 

The  birth  of  the  coalition 
boosted  share  prices  In 
Tokyo,  where  investors  were 
heartened  by  expectations 
that  key  bills  would  be 
passed  through  the  Diet, 
which  reconvenes  next 
week.  The  benchmark  Nik- 
kei average  gained  2£  per 
cent  to  close  at  13.73886. 

The  coalition  is  expected 
to  help  the  LDP.  which  lacks 


Nods:  appointed  to  home  affairs 
mMstar  Job 

a majority  in  the  upper 
house,  to  pass  controversial 
legislation  through  the  Diet. 
The  ruling  party  is  particu- 
larly concerned  about  the 
passage  of  bills  to  implement 
new  defence  guidelines 
agreed  with  the  US.  which 
allow  Japan's  Self-Defence 


Forces  to  provide  greater 
support  to  US  troops  in 
emergency  situations. 

The  government  has  been 
unable  to  pass  the  measures 
because  of  opposition  from 
its  previous  coalition  mem- 
bers and  a more  pressing 
need  to  tackle  Japan's  finan- 
cial and  economic  woes. 

William  Cohen.  US  secre- 
tary of  defence,  who  was  in 
Tokyo  yesterday,  high- 
lighted US  impatience  with 
the  Japanese  government’s 
delay  in  implementing  the 
bills  and  urged  Mr  Obuchi  to 
take  “quick,  responsible  and 
decisive  action"  on  the  bills. 

Although  the  chances  of 
passing  the  legislation 
appeared  better  as  a result  of 
the  coalition,  the  agreement 
between  the  two  parties  on 
defence  issues  left  sufficient 
ambiguity  for  differences  to 
re-emerge  in  the  days  ahead. 

The  Liberal  party  has 
appeared  the  most  willing 


among  opposition  parties  to 
support  the  government's 
stance  on  implementing  the 
guidelines. 

However,  Ichiro  Ozawa. 
Liberal  party  leader,  has  dis- 
agreed strongly  with  the 
LDP  on  several  critical 
issues,  such  as  what  troops 
are  permitted  to  do  under 
Japan's  peace  constitution  In 
the  event  of  a crisis  and 
whether  or  not  there  is  a 
need  for  cabinet  approval  for 
certain  troop  activity. 

The  wide  gap  between  the 
two  parties  has  raised  con- 
cerns that  uncertainty  about 
the  coalition's  fragility  could 
distract  from  efforts  to 
rebuild  the  economy. 

Takeshi  Noda,  Liberal 
party  secretary-general,  who 
was  appointed  home  affairs 
minister,  is  a former  finance 
ministry  official  known  as 
an  expert  on  economics  and. 
finance. 

However,  as  well  as  the 


Ozawa:  disagreements  with  LDP  partners  over  activities  of 
Self-Defence  Race  AP 

possibility  that  differences  the  Liberals'  participation  in 
over  defence  will  continue  to  government  is  likely  to  spur 
preoccupy  key  members  of  further  political  manoeu- 
the  coalition  government,  vring  within  the  LDP. 


NEWS  DIGEST _ 
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Judge  rules  Anwar  sex 
evidence  is  ‘irrelevant 

After  months  . 

misdeeds  of  Malaysia  ■a  ^ eyfctence  on  the 

2£££  sbus^of^  charges 

Anwar  Ibrahim  te5fSwence°Siat  has  been  admitted  to  be 

not  considered  by  both 
expunged  from  toe  ecoro  a™  Defence  counsel  Gur- 

pa^' ’ci^rthSS^tha^by  ruling  the  evidence  inale- 
^ would  b. 

ingtte  rule  of  Mahathir  Mohamad,  the  prime  minister. 
Sheila  McNulty,  Kuala  Lumpur  ] 

CHINESE  CORRUPTION 

Police  action  halts  spending 

China  has  saved  its  state  coffers  RMB4.7bn  fS568m)  after 
a police  crackdown  on  bureaucratic  oorruphonnMi  has 
hattedthe  decoration  of 

celebration  parties,  and  stopped  7,400  overseas  tips. 

The  stateS?  also  reported  “^t™a^°ep 

has  netted  569,000  unwarranted  home  telephones  and 
383,000  unregistered  mobile  phones  being  r^sdby^rty 
and  government  officials.  A new  system  f^hometelj- 
phones  and  mobile  phones,  long  considered 
perk,  wiH  save  the  state  a further  RMB2.5bn.  The  anb-cor- 
ruptton  effort  is  part  of  a wider  drive  to  conserve i state  rev- 
enues during  what  is  expected  to  beja  year  of  acute  bud- 
getary shortages.  James  Kynge,  Beijing 

NEPAL  POLITICS 


■**m4 


•*  W- 


Election  call  follows  vote  \ 

Nepal’s  prime  minister  won  a convincing  confidence  vote 
in  parliament  yesterday  and  has  said  that  only  impartial 
elections  can  end  the  political  instability  that  has  clouded 
the  Himalayan  kingdom  since  the  election  of  a hung  parlia- 
ment in  November  1994. 

Girija  Prasad  Koirala  is  now  expected  to  ask  King  Biren- 
dra  to  order  fresh  elections,  with  an  announcement  likely 
today.  Mr  Koirala,  supported  by  the  country's  largest  com- 
munist faction  and  a regional  party,  won  136  votes  in  the 
205-member  house  of  representatives. 

Mr  Koirala  is  Nepal's  sixth  prime  minister  since  toe 
inconclusive  1994  elections.  Binod  Bhattarai,  Kathmandu 


DEVALUATION  OF  REAL  CAPITAL  CONTROLS  TO  BE  FINE-TUNED 


Malaysia  heartened  by  Brazil 


By  Peter  Montagnon, 

Asia  Editor, 
in  London 

.Malaysia's  resolve  to  keep 
its  selective  capital  controls 
has  been  stiffened  by 
Brazil's  decision  to  devalue 
its  currency.  Mustapa 
Mohamad,  second  finance 
minister,  said  in  London. 

The  controls  imposed  last 
September  had  worked,  and 
Malaysia  remained  nervous 
of  another  bout  of 
speculation  hitting  financial 
markets,  he  told  journalists. 
There  was  no  need  to 
dismantle  the  controls  in  the 
near  future. 

But  Mr  Mustapa  confirmed 
that  Malaysia  was 
considering  "fine-tuning" 
the  controls  to  discourage 
large  outflows  of  portfolio 


funds  once  this  is  permitted 
In  September,  the  anni- 
versary of  the  imposition  of 
restrictions. 

The  controls  in  effect 
locked  portfolio  investors 
into  the  country  for  at  least 
12  months,  but  economists 
have  estimated  that  between 
$5bn  and  SlObn  could  leave 
the  country  as  soon  as  that 
period  has  elapsed. 

Mr  Mustapa  said  that 
Malaysia  was  considering  a 
number  of  refinements 
including  the  creation  of  an 
exit  tax  that  could  allow  a 
staggered  withdrawal  and 
more  incentives  for 
long-term  investors,  but  he 
said  any  eventual  package 
would  have  to  be 
comprehensive  and  based  on 
a realistic  assessment  of  haw 
much  money  was  really 


poised  to  flow  out. 

Some  foreign  investors 
would  want  to  remain,  he 
said,  especially  since 
Malaysia’s  economy  was 
expected  to  recover. 
'Malaysia’s  foreign  reserves 
had  increased  by  SSbn,  or  3b 
per  cent,  since  controls  were 
imposed  and  were  likely  to 
rise  farther  given  the 
country's  large  payments 
surplus,  said  Zeti  Akhtar 
Aziz,  deputy  governor  of 
Bank  Negara,  the  central 
bank. 

"Even  if  there  was  an 
outflow,  we  feel  we  can 
withstand  it,"  she  said. 

The  two  officials  rejected 
market  criticisms  that 
Malaysia  had  created  a false 
dawn  by  trying  to  stabilise 
its  economy  through  the 
imposition  of  capital 


controls  and  strong  pressure 
on  banks  to  lend  domest- 
ically. 

Banks  had  been  asked  to 
Increase  their  lending  by  at 
least  8 per  cent  last  year.  Mr 
Mustapa  said,  but  this  was 
half  the  rate  informally 
proposed  by  the  Inter- 
national Monetary  Fund 
and  current  indications 
were  that  the  target 
would  be  missed  by  a wide 
mark. 

Bank  lending  grew  by  less 
than  1 per  cent  last  year,  Ms 
Zeti  estimated.  This  was 
largely  because  of  a collapse 
in  consumer  lending  by 
finance  companies  - the 
total  fell  14  per  cent  In  the 
first  11  months.  Lending  by 
commercial  hanks  was  up  by 
6 per  cent  during  the  same 
period. 


Australia 
jobless 
at  lowest 
in  8 years 

By  Gwen  Robinson  fat  Sydney 


BUSINESSES  FOR  SALE 


CONTRACTS  & TENDERS 


DIGITAL  PRINTING  BUSINESS 
For  Sale 


The  Joint  Adminsuaiots  of  Esparto  Digital  Limited, 
William  Duncan  and  Martin  Lloyd  offer  for  sale  the 
business  and  assets  of  the  company  which  include: 

• Leasehold  premises  situated  in  Derby 

• Docutcch  printing  equipment 
- Quality  customer  base 

• 48  employees 

• Projected  annual  turnover  c £3m 

interested  parties  should  contact  William  Duncan  or 
Sheila  Smith  at: 

Panned  Kerr  Forster 
Panned  House 
f>  Queen  Street 
Leeds  LSI  ITW 

Tel:  <0113}  228  0000  Fax:  10 M3)  228  4242 

E-mail:  smilhs.lceds@uk.pkf.com  PANNELL 

KERR 
FORSTER 


INVITATION  FOR  BIDS 


■m  Inwk  ofCn, 


■ flCnsMandWMn 


BUSINESSES  WANTED 


The  Lithuanian  Road  Administration  now  Invites  soaiod  bids  tram 
suppliers  tar  the  to  (lowing  contracts: 

Lot  1: 17  units  wheel  tractors  - not  less  than  6,3  tons.  Date  of  delivery 
to  Lithuania  - 90  days  after  the  date  of  signing  the  Contract. 

Lot  Z:  6 units  of  trucks  (6x4,  loading  capacity  not  less  than  16  tons)  for 
snow  ploughing  and  sail  spreading  works.  Date  of  delivery  120  days 
after  the  date  ot  signing  the  Contract 

Lot  3: 17  units  of  motor  graders,  not  less  than  16  tons.  Date  of  delivery 
1 50  days  after  the  date  of  signing  the  Contract 
Lot  4:  7 units  of  Salt  Spreaders,  capacity  dry  material  hopper  - 7m1. 
operated  by  hydraulic  system  of  the  truck.  Date  ot  delivery  90  days 
after  the  date  ot  signing  die  Contract 

Lot  5: 13  units  of  Salt  Spreaders  mounted  on  the  truck  Maz  5551 . Date 
ol  dehveiy  90  days  after  the  date  of  signing  the  Contract. 

Tendering  of  contracts  is  open  to  international  companies.  Bidders  are 
permitted  to  tender  for  one  or  several  Lots. 

Tender  documentation  packages  may  be  obtained  at  the  address  below 
upon  payment  of  a non- refundable  tee  ol  USS  250  (excluding  bank  tax) 
for  each  of  the  Loti.  Lot2,  Lots  and  a non- refundable  tee  of  USS  100 
for  each  at  the  Lot4.  Lots  via  an  irrevocable  bank  cheque  for  the 
foreign  bidders,  until  January  29. 1999. 

If  requested,  the  documents  mil  be  promptly  despatched  by  air  mall, 
but  no  tabifity  can  be  accepted  for  loss  or  late  delivery.  Only  parties 
who  purchase  the  tender  documentation  packages  will  be  considered 
eligible  to  submit  the  bids. 

All  tenders  must  be  delivered  at  the  address  given  below  on  or  before 
11  a.m.  local  time  on  March  01. 1999,  when  they  will  be  opened  in  the 
presence  ot  the  bidders'  representatives  who  wish  to  attend. 


WANTED: 
CATERING 
EQUIPMENT  BUSINESS 
A well  otablfaJiL-d 
mjnuf.K.hurvr  wishes  to 
expand  by  acquiring  J 
Mlmv  manutactun.T  or 
distributor  of  catering 

equipment. 

I’Ic.ih*  send  a brief 
description  of  your 
omipanv  or  product  linefst 
t»i  the  following  address. 

All  correspundurKT  will  be 
treated  in  the  strictest 
confidence. 

r.a  Fi-’-JJi  ftfbaKuf  Tims, 
t'w  jwi aftevri  Fridge, 
L-vJi'n  SO  JHL 


WE  HAVE  BEEN  RETAINED  BY 
A SUCCESSFUL  CLIENT  IN  THE 
, PLASTIC  INJECTION  MOULDING 
INDUSTRY  TO  ACQUIRE 
FURTHER  INJECTION 
MOULDING  BUSINESSES  WITH 
A TURNOVER  UP  TO  El  MILLION. 

ANY  BUSINESS  WILL  BE 
SERIOUSLY  CONSIDERED. 
PROFITABILITY  NOT  ESSENTIAL. 


Principals  only  please 
reply  to: 

Gary  Sergeant  & Company 
Chartered  Accountants 
5 White  Oak  Square 
London  Road 
SWANLEY 
Kent  BRB  7AG 


Prospective  bidden  may  obtain  blither  Inhumation  ham  and  boy 
leader  documentation  packages  by  contact! eg  Mr  Jmzai  Kond rotas. 
Director  ot  State  Properly  and  Service  Division,  Lithuanian  Road 
AdmiidstiMftm,  36/2  Basmavtcfus  Street.  LT-2009  VUoles,  Lithuania. 
Til:  +370-2-337565.  +370-2-235849.  tar  +370-2-231362 


LEGAL 

NOTICE 


We  want  your 
business. 


For  n*a-e  ir^cmuSon  on 
tth-frrtiins  cJt 
T«t  -W  171  873  3349 
Faj:  *44  171  873  3064 


KTHEKVITOtOr 

FOX  MILTON  AND  CO  LIMITED 
formerly  LEFTBEND  LIMITED 

4!®  « TBC  MATTIX  iW  THE 

nsoivney.KTMK 

PmjM  to  Rulr  1 1 1 iV  ihr  In-,'  hmo  *■'!■»  isJb 

VjIm.16  OWN  ’.V  tie  Im  dor  la 
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Australia's  unemployment 
rate  last  month  dropped  to 
the  lovrest  level  in  more 
than  eight  years,  in  a Anther 
sign  of  the  country's  eco- 
nomic resilience.  . 

Official  figures  published 
yesterday  showed  that 
unemployment  dropped  half 
a point  to  7.5  per  cent  in 
December,  the  lowest  level 
since  September  1990  and 
the  biggest  monthly  fall  to 
more  than  a decade. 

Job  vacancies,  meanwhile, 
continued  to  rise,  according 
to  separate  figures  which 
showed  that  vacancies  in  the 
three  months  to  November 
rose  nearly  li  per  cent 

High  unemployment, 
which  has  remained  above  8 
per  cent  for  most  of  the 
decade,  has  been  frequently 
cited  as  • one  of  the  weak 
spots  in  Australia's  robust 
economic  growth  over  the 
past  few  years. 

The  latest  figures,  which 
showed  that  nearly  54,000 
people  found  jobs  in  Decem- 
ber, exceeded  market  expec- 
tations and  prompted  econo- 
mists to-  revise  earlier 
expectations  of  an  interest 
rate  cut  in  the  first  half  of 
the  year. 

The  growth  in  Job  vacan- 
cies indicated  that  employ- 
ment growth  would  continue 
for  some  months,  with  some 
industries  such  as  comput- 
ers and  services  suffering 
labour  shortages,  economists 
said. 

Andrew  Pease,  senior 
economist  at  Nomura  Aus- 
tralia. said  the  numbers 
showed  the  delayed  impact 
of  strong  economic  growth 
in  mid-1998. 

Australia  recorded  eco- 
nomic growth  of  nearly  5 per 
cent  last  year  - a pace  the 
government  has  warned  will 
slow  to  about  2.75  per  cent  in 
the  current  year. 

The  government  welcomed 
the  drop  In  unemployment, 
but  warned  that  the  extent 
of  the  decline  indicated 
growing  volatility  in  the 
labour  market. 

“These  are  a one-month 
set  of  figures.  They  always 
need  to  be  treated  with  cau- 
tion. But  this  is  a very  solid 
drop  and  welcome  news," 
said  Tim  Fischer,  the  deputy 
prime  minister. 

Mr  Fischer  also  warned  on 
the  effect  of  Brazil's  cur- 
rency devaluation  and  mar- 
ket turmofi. 

Australia's  direct  exposure 
to  Brazil  was  “very  limited." 
he  said. 

But  there  were  concerns 
about  the  indirect  impact  in 
areas  such  as  commodities 
trade. 


Delhi  cross-shareholding 
plan  ‘hurts  private  sales’ 


By.  Krishna  Guha  hi  Bondny 
amf  Marie  WcholsoR 
hi  New  Delhi 


Plans  in  India  to  raise 
money  by  selling  govern- 
ment-owned shares  to  public 
sector  companies,  creating 
cross-shareholdings  between 
different  enterprises,  could 
scuttle  efforts  to  sell  shares 
in  these  companies  to  pri- 
vate investors,'  investment 
bankers  warned  yesterday. 

They  said  the  government- 
arranged  marriages  would 
make  it  difficult  to  take 
planned  public  issues  of 
shares  in  Indian  Oil,  the 
state  on  refiner.  VSNL,  the 
telecommunications  com- 
pany and  GAIL,  the  gas  sup- 
plier, to  the  market  “It  is  a 
choice,”  said  a senior 
banker.  “One  or  the  other.” 

India's  cabinet  earlier  this 
week  decided  to  sell  blocks 
of  its  shares  in  cash-rich  oil 
and  telecommunications 
companies  either  to  the  com- 
panies themselves  or  to 
other  state-owned  companies 
in  related  industries. 

The  government  intends  to 
sell  LSL5  per  cent  of  its  hold- 
ing in  ONGC,  an  upstream 
oil  company.  10  per  cent  of 


Indian  Oil  and  GAIL,  and  5 
per  cent  of  telecommunica- 
tions companies  VSNL  and 
MTNL  in  this  way.  It  hopes 
the  sales  will  lift  privatisar 
tion  receipts  to  RsSObn 
(*i.88bn). 

The  government  could 
raise  about  Rs55bn  simply 
by  selling  shares  in  Indian 
Oil  to  ONGC.  This  would 
help  plug  the  gap  in  the  fis- 
cal deficit  - which  the  gov- 
ernment has  already  admit- 
ted is  likely  to  overshoot  the 
target  of  5.6  per  cent  of  GDP 
- reducing  government  bor- 
rowing and  pressure  on 
interest  rates. 

“Under  present  circum- 
stances, and  market  condi- 
tions, there  is  not  a great 
deal  more  you  can  expect," 
said  an  economist 

However,  investment 
bankers  - already  aggrieved 
by  delays  and  low  fees  for 
open  market  sales  - 
attacked  the  new  plan. 

"Frankly  cross-sharehold- 
ings are  an  absolute  disas- 
ter," said  a banker.  “You 
force  companies  to  commit 
capital  for  very  little 
return."  The  Ministry  of 
Petroleum  is  pressing  Indian 
Oil,  ONGC,  and  possibly  Gail 


as  well,  to  adopt  cross-hold' 
ings.  This  would  depress; 
earnings  at  Indian  Oil. 

“Buy-backs,  which  could  ■ 
enhance  earnings,  create 
fewer  problems,"  the  banker 
added.  Management  at  VSNL 
and  MTNL  - understood  to 
oppose  cross-holdings  - are 
likely  to  follow  this  route, 
with  the  support  of  the  tele- 
communications ministry. 
Buy-hacks  could  be  followed 
by  future  open  market  sales. 

"Buy-back  is  not  really 
very  sensible,"  said  one 
banker,  who  added  that 
there  were  plenty  of  invest- 
ment opportunities  in  India's 
underdeveloped  core  sectors. 

Moreover,  buy-backs  will 
not  transfer  ownership  from 
the  public  sector  to  the  pri- 
vate sector.  Many  analysts 
. see  this  as  necessary  if  com- 
panies are  to  focus  on 
Improving  efficiency. 

G.  V.  Ramakrishna.  the 
marginalised  head  of  India's 
two-year-old  disinvestment 
commission,  said  state- 
owned  companies  should  be 
privatised  first,  then  allowed 
to  chose  their  awn  partners, 
for  cross-holdings  or  merger. 
“It  should  be  a love  marriage 
not  a forced  one,"  he  said. 
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Latest  act  in  long 
bitter  dispute  over 

By  Geoff  Over  in  San  Padn 


THE  AMERICAS 


and 

Real 


:tion  call  follows  vote  f 


By  Geoff  Dyer  si  Sao  Patdo  and 
f^en^acr  to 

Fernando  Henri  que  Cardoso 
had  been  planning  to  spend 
the  next  week  on  the  tropi- 
cal beach  of  Esttncia,  in 
north-eastern  BraztL  Instead, 
his  holiday  lasted  around 
four  hours.  After  a quick  dip 
in  the  sea  and  a gamo  of 
c31^  on  Tuesday  evening, 
the  Brazilian  president  was 
interrupted  by  news  of  the 
looming  economic  crisis. 

The  trigger  was  the  infor- 
mation that  more  than  $ibn 
had  left  the  country  on  Tues- 
day, the  start  of  the  fourth 
assault  on  the  Brazilian  cur- 
rency in  18  months  and  one 
that  the  government  knew  it 
would  be  unable  to  resist 

But  when  it  came,  the  gov- 
ernment's decision  to 
devalue  the  Real  caused 
barely  concealed  exaspera- 
tion in  Washington.  Neither 
the  International  Monetary 
Fund  nor  the  US  Treasury, 
which  together  put  together 
a $41. 5 bn  financial  package 
in  November  to  defend  the 
old  exchange  rate,  was  con- 
sulted before  the  decision. 
Both  agencies  were 
“informed”  on  Tuesday 
evening  ahead  of  the 
announcement  the  following 
day. 

But  while  from  abroad  the 
devaluation  seemed  a piece 


of  on  the  spot  improvisation, 
it  was  the  the  culmination  of 
several  months  of  intense 
Conflict  at  the  highest  levels 
of  the  Brazilian  government. 

Ever  since  the  Russian 
default  in  August  put  Brazil 
under  immense  pressure, 
ministers  bad  been  at  logger- 
heads  over  the  exchange 
rate. 

While  Pedro  Malan, 
finance  minister,  and  Mr 
Gustavo  Franco,  the  then 
president  of  the  central 
bank,  insisted  on  holding 
tight,  Luiz  Carlos  Meudonpa 
de  Barros,  then  communica- 
tions minister,  and  Jose 
Serra  at  the  health  ministry 
began  poshing  for  a devalua- 
tion. 

While  Mr  Malan  was  sent 
to  Washington  to  negotiate  a 
bailout  from  the  Interna- 
tional Monetary  Fund  on  the 
understanding  that  there 
would  be  no  change  in  pol- 
icy. Mr  Cardoso  started  plan- 
ning the  creation  of  a new 
super-ministry  to  run  all  the 
state's  economic  activities, 
including  its  development 
banks.  The  new  ministry  of 
production,  which  was  to  be 
headed  by  Mr  Mendonpa  de 
Barros.  would  have  been  a 
powerful  counter-point  to 
the  finance  ministry  and 
central  bank  and  would  have 
ensured  near-constant  ten- 
sion over  currency  policy. 


However,  a scandal  over 
the  July  privatisation  of 
Telebrds  forced  a rbangR  of 
plan.  When  the  press  pub- 
lished taped  conversations  of 
Mr  Mendonga  de  Barros 
appearing  to  manipulate  the  - 
auction,  he  was  forced  to 
resign  from  the  government. 

The  IMF  package  was 
announced  on  November  IS. 
But  before  long,  concern  and 
frustration  grew  in  Washing- 
ton at  legislative  delays  and 
setbacks  to  the  economic 
programme. 

The  decision  to  stick  with 
the  old  exchange  rate  policy 

- which  allowed  for  a grad- 
ual r-2  per  cent  annual  slide 

- had  come  in  November 
after  an  extensive  debate, 
which  left  senior  officials  In 
Washington  with  some 
doubts.  One  agreed  that  the 
policy,  at  the  time,  appeared 
to  be  “the  least  bad  option". 

The  government's  budget 
cutting  strategy  was  also  not 
taking  hold.  Congress 
rejected  an  important  pro- 
posal in  December  and 
blackmailed  Mr  Cardoso  into 
giving  them  a pay  rise. 

'When  Itamar  Franco,  the 
former  president  and  new 
governor  of  Minas  Gerais, 
declared  a moratorium  last 
week  ou  the  stale's  debts  to 
Brasilia,  the  accumulation  of 
political  setbacks  for  the 
government  sent  markets 


into  a tailspin. 

With  a devaluation 
looking  ever  more  likely,  Mr 
Franco  the  architect  and 
principal  defender  of  the 
strong  currency  policy, 
found  himself  increasingly 
isolated  within  the  govern- 
ment. even  with  colleagues 
at  the  central  bank. 

His  replacement  on 
Wednesday  by  Francisco 
Lopes,  his  effective  number 
two  at  the  bank,  represents 
considerable  professional 
and  personal  continuity. 
Both  men  were  horn  into  the 
political  elite  (Mr  Lopes' 
father  was  finance  minister, 
Mr  Franco's  a presidential 
adviser);  they  both  went  to 
Harvard  and  used  to  teach  at 
the  Catholic  University  in 
Rio,  along  with  Mr  Malan. 
They  also  played  central 
roles  in  the  design  of  the  the 
Real  plan,  Brazil’s  anti-infla- 
tion economic  programme. 

However  relations-  had 
cooled  in  recent  months,  as 
Mr  Lopes  has  come  to  argue 
for  a more  flexible  currency 
policy  and  rumours  gathered 
pace  of  Mr  Franco’s  immi- 
nent departure.  Mr  Franco, 
who  would  have  been 
pushed  had  he  not  taken  the 
initiative,  chose  to  deliver 
his  resignation  speech  on  his 
own,  rather  than  alongside 
his  successor. 

The  constant  target  of  ever 


Schroder  urges 
G7  action  on 
‘architecture’ 


Exhausted  currency  tractor  in  Rio  de  Janeiro 
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more  vitriolic  attacks  from 
businessmen,  trade  unions 
and  politicians  alike,  Mr 
Franco,  42,  reflected  on  the 
emotional  and  psychological 
pressure  he  had  found  him- 
self under.  “People  do  not 
realise  the  extent  of  the 
stress  and  solitude  that 
comes  from  the  defence  of 
principles  and  policies 


Aug  1fi» 


directed  at  the  majority, 
which  are  opposed  by  power- 
ful interests,’*  he  said. 

Now  Brazil  and  the  IMF 
will  have  to  pick  up  the 
pieces,  hoping  that  a further 
run  on  the  currency  does 
not  force  a further  devalua- 
tion- 
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By  Frederick  stfldemann 
Id  Berlin 

Gerhard  Schr&der,  German 
chancellor,  said  yesterday 
the  latest  bout  of  emerging 
market  financial  volatility, 
spearheaded  by  the  Brazilian 
devaluation,  was  further 
proof  that  laissez-faire  poli- 
tics alone  was  not  enough  to 
help  the  developing  world. 

Speaking  in  Berlin.  Mr 
Schrtider  said  recent  devel- 
opments underscored  the 
need  for  the  Group  of  Seven 
leading  industrial  nations  to 
reach  an  agreement  at  their 
Cologne  summit  in  June 
over  the  establishment  of  a 
global  financial  "architec- 
ture”. Germany  currently 
holds  the  chair  of  G7. 

Mr  SchrOder  said  be  hoped 
the  Cologne  summit  would 
produce  an  agreement  on 
greater  transparency  in 
financial  markets,  more  co- 
ordination between  govern- 
ments to  avert  crises  and 
greater  involvement  of  the 
private  sector  in  assuming 
risks. 

His  remarks  came  ahead 
of  ameeting  today  and 
tomorrow  of  Asian  and  Euro- 
pean finance  ministers  in 
Frankfurt.  Mr  Schroder  said 
the  meeting  would  bo  one  of 
several  significant  steps 


Towards  agreeing  an  interna- 
tionaJ  financial  architecture. 

The  chancellor,  who  met 
earlier  tliis  week  with  Keizo 

obuchi.  Japan's  prime  min- 
ister, said  there  was  com- 
mon agreement  among  the 
leading  industrial  nations. 
“The  basic  principle  that 
laissez-faire  is  not  a correct 
policy  for  these  markets  has 
established  itself." 

Mr  Obuchi  recently  toured 
European  capitals  in  raise 
support  for  his  proposal*  of 
"tripartite  co-operation" 
between  Japan.  Europe  and 
the  US  aimed  at  providing 
greater  stability  in  the  world 
currency  markets. 

Mr  Schroder  said  a solu- 
tion to  volatility  In  emerging 
markets  required  greater 
consideration  of  social  and 
political  factors. 

He  said  there  would  be  “no 
harmonious  development  m 
poorer  regions  of  the  world  if 
one  believes  one  needs  to 
only  take  cimsi deration  of 
narrow  economic  questions." 
There  would  be  further 
crashes  and  turmoil  if  social 
and  ecological  questions 
were  not  taken  into  consid- 
eration us  well.  Mr  Schroder 
said  the  Cologne  summit 
would  also  include  deliliera- 
tions  on  “social  dumping" 
and  child  labour. 


Investors’  response  gives  cause  for  hope  on  ‘contagion  effect’ 


By  Pater  Montagnon, 

Asia  Editor,  in  London 

In  the  bad  old  days,  which 
means  as  recently  as  last 
summer,  Brazil's  devalua- 
tion would  have  sparked  a 
chain  reaction  iround  many 
of  the  world's  emerging  mar- 
kets. 

Yesterday  followed  that 
pattern,  but  only  partially. 
Asian  currencies  showed 
little  change  on  the  day  but 
equities  fell  sharply  in  some 
cases. 

Seoul  shares  dosed  down 
4.5  per  cent,  Manila  was  off 
4.8  per  cent,  and  Jakarta  2.5 
| per  cent.  But  Hong  Kong 
slipped  less  than  1 per  cent 


and  and  Bangkok  managed  a 
marginal  gain  in  sympathy 
with  a stronger  Japanese 
market. 

That  hardly  reeks  of  panic, 
and  Investors'  relatively 
muted  response  raises  ques- 
tions of  whether  the  conta- 
gion that  hit  the  markets  in 
the  wake  of  Thailand's 
devaluation  18  months  ago  is 
now  largely  a thing  of  the 
past.  Several  factors  speak 
in  favour  of  this. 

But  it  -is  early  days  yet, 
and  some  in  Asia  yesterday 
warned  that  celebrations 
might  be  premature.  Much 
depends  on  whether  Brazil's 
new  exchange  rate  holds. 
“Confidence  is  misplaced." 


said  Kate  ODonoghue  of 
Barclays  Capital  in  Singa- 
pore. 

“It  seems  unlikely  that 
people  are  going  to  accept 
that  [a]  9 per  cent  [devalua- 
tion] is  enough." 

Thus,  one  risk  is  that  fresh 
pressure  on  the  Brazilian 
Real  will  eventually  spin 
over  into  Argentina  which, 
like  Hong  Kong,  has  a cur- 
rency board  arrangement  for 
fixing  its  exchange  rate. 

That  could  spell  trouble 
for  Hong  Kong’s  peg  just  at  a 
time  when  the  territory  is 
already  grappling  with  the 
consequences  of  a weak 
economy  and  the  bank- 
ruptcy of  Gitic,  the  heavily 


indebted  Chinese  finance 
company. 

Ma  Guonan,  regional  econ- 
omist at  Salomon  Smith  Bar- 
ney in  Hong  Kong,  agreed 
that  a period  of  instability' 
could  lie  ahead  as  the  Brazil- 
ian currency  was  likely  to 
fall  further.  But,  he  added, 
some  things  had  changed 
since  the  crisis  was  at  its 
height. 

In  particular,  the  yen,  the 
weakness  of  which  aggra- 
vated the  problems  of  other 
Aslan  currencies  last  year, 
has  recovered  strongly, 
allowing  the  crisis-ridden 
countries  to  cut  their  domes- 
tic interest  rates  sharply  in 
recent  months. 


Consumers  propel  US  growth 


By  Gerard  Baker  hi  Washington 

Americans  continued  their 
three-year  spending  spree  at 
the  end  of  1998  as  the  US 
economy  completed  another 
year  of  consumer-driven 
growth,  according  to  figures 
published  yesterday. 

A leap  in  car  purchases 
lifted  overall  retail  sales  in 
December  by  a seasonally 
adjusted  0.9  per  cent,  the 
Commerce  Department  said. 
But  even  excluding  cars, 
spending  remained  buoyant, 
rising  by  0.4  per  cent  last 
month.  For  the  year  as  a 
whole,  sales  rose  by  5.1  per 
cent,  following  a gain  of  4 .3 
per  cent  in  1997. 


However,  consumer  exu- 
berance did  not  stop  infla- 
tion dropping  to  a 12-year 
year  low.  The  consumer 
price  index  rose  by  just  OJ 
per  cent  last  month,  and  by 
1.6  per  cent  in  the  year  to 
December,  the  Labor  Depart- 
ment reported.  A sharp  fall 
in  energy  prices  kept  overall 
increases  tame;  excluding 
foel  costs,  the  increase  was 
OJ  per  cent  in  December  and 
2.4  per  cent  for  the  whole 
year. 

The  inflation  figure  for  the 
year  was  the  best  since  1986, 
and  followed  a small 
increase  in  1997.  The  perfor- 
mance in  both  1997  and  1996 
was  the  best  set  of  back-to- 


back  annual  figures  since 
the  mid-1960s. 

The  figures  complemented 
others  in  the  last  week  that 
gave  a dear  picture  of  the 
US  economy  at  the  end  of 
1998  enjoying  sustained  - 
and  perhaps  accelerating  - 
growth,  in  the  teeth  of  some 
of  the  most  unfavourable 
international  conditions  in 
many  years. 

In  the  Wiwfl  three  months 
of  the  year,  total  retail  sales 
grew  at  an  animal  rate  of 
almost  9 per  cent,  while 
unemployment  fell  to  a 30- 
year  low.  Economists  esti- 
mate overall  demand  in  the 
economy  expanded  by  more 
than  3J  per  cent  - the  third 


straight  year  of  substantially 
above  trend  growth,  and 
December’s  strength  marked 
the  92nd  consecutive  month 
of  growth,  ranking  the  cur- 
rent upswing  the  longest 
peacetime  expansion  this 
century. 

The  only  question  remains 
how  much  longer  this  period 
-of  inflation-free  strong 
growth  can  continue.  The 
manufacturing  sector  has 
been  hit  by  the  international 
economic  crisis  and  this 
week's  financial  troubles  in 
Brazil  are  likely  to  make 
that  worse. 

H«i”iranime  b WaT  Street? 
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Hong  Kong,  whose  fixed 
currency  makes  it  a natural 
target  for  speculators,  has 
learned  to  manage  market 
liquidity  much  better  than 
before,  so  its  interest  rates 
do  not  soar  to  quite  such 
excruciating  levels  at  times 
of  currency  pressure. 

Besides,  not  everyone 
believes  the  Real  has  to  fall 
further.  According  to  Stuart 
Parkinson  of  Deutsche  Bank 
In  London,  one  important 
factor  wfll  be  the  need  for 
Brazilian  corporate  borrow- 
ers to  acquire  foreign 
exchange  to  repay  or  hedge 
debts. 

Such  a scramble  for  for- 
eign exchange  by  domestic 


borrowers  after  an  initial 
depreciation  was  the  undo- 
ing of  many  an  Asian  coun- 
try. including  Thailand, 
Indonesia  and  South  Korea. 

But  so  for,  European  and 
US  banks  are  not  worried 
about  losses  on  Brazilian 
lending  and  are  less  inclined 
to  pull  back  credit  than  they 
were  in  Asia. 

“The  hedge  funds  don't 
have  the  fire  power  [to  tar- 
get currencies]  any  more." 
said  Amab  Banetfi  of  For- 
eign and  Colonial  in  London. 
“Money  centre  banks  are 
reluctant  to  push  out  loans 
as  they  did  in  tjie  past” 

That  said,  bankers  still 
acknowledge  a high  degree 


of  risk.  Brazil,  with  its  rela- 
tively low  dependency  on 
exports,  has  little  direct 
impact  on  Asia. 

But  a period  of  uncer- 
tainty in  the  markets,  cou- 
pled with  continuing  reces- 
sion, could  add  to  pressures 
on  countries  to  introduce 
capital  controls  that  would 
ultimately  deter  new  invest- 
ment. 

If  the  currency  problem 
spread  to  Mexico,  a much 
larger  exporter  than  Brazil, 
the  knock-on  effect  on  Asia 
would  be  considerably 
greater,  Mr  Parkinson  added. 

More  generally,  bankers 
said,  any  large  losses 
incurred  by  international 


lenders  in  Brazil  could  add 
to  the  general  mood  or  risk 
aversion  which  is  inhibiting 
credit  flows  to  thu  rest  or  the 
world.  Yesterday's  credit 
downgrade  by  Standard  & 
Poor’s  was  not  encouraging 
in  this  respect. 

Such  large  lasses  would 
hurt  countries  such  as  Thai- 
land and  South  Korea,  which 
still  have  large  debts  and 
need  capital  inflows  to 
revive  their  crippled  econo- 
mies. 

Even  if  Brazil  does  not 
spark  a more  generalised 
market  crisis.  Us  devalua- 
tion will  have  done  little  for 
the  cause  of  a much  needed 
economic  recovery. 
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Warring  Republicans  fear  a 
backlash  over  impeachment 

Richard  Wolffe  reports  from  New  Hampshire  on  disarray  in  the 
party  at  the  start  of  presidential  campaigns  for  the  2000  election 

While  their  represents-  Other  Republican  officials 

lives  in  Washington  are  fear  that  the  party  has 
The  Clinton  fighting  against  their  Demo-  become  too  distanced  from 


The  Clinton  fighting  against  their  Demo- 
w cratic  opponents  over  the 
impeaCTirneni  president’s  fate.  Republican 

representatives  in  New 
py,  snow-covered  Hampshire  are  largely  fight- 
New  Hampshire,  fog  with  one  another. 


In  the  sleepy,  snow-covered 
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i vi  start  of  a new  jegis  nr  nuhii*  services,  destroy  the  credibilitv  of  the 


the  political  mood  of  the 
wider  voting  public. 

Wayne  Macdonald,  chair- 
man of  the  Republican  com- 
mittee in  prosperous  Rock- 


start  of  a new  legislative  ses-  ^XorpublTc^c^ 

S1°.n;tar  Tannine  another  threaten  to  block  political  party  if  we  did  not  move 
^lina^maiority  in  the  compromise  on  problems  hard  on  impeachment,  and 
commanding  ma^  .If  ranging  from  censuring  that  censure  is  unacceptable. 

S wSh&tra  Sent  Clinton  to  local  I think  since  „e  have  taken 

ZSSFJl ‘SELtta  funding  annge  . «r  . Mi to  go 


■senator  and  congressmen,  education  fimdmg. 
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sitting  back  toen joy  the  identified  with  Pat 

^tlnt  trial  of  Pteai- 


(fUliUlUMU  UUIHIII&-  w — — « 

Many  of  the  arch-conserva-  further,  but  censure  is  better 
tives  are  identified  with  Pat  than  nothing. 

Buchanan,  the  popular  right-  “The  big  thing  about 
wing  television  host  who  impeachment  is  that  people 
tiaMikiiMTt  nroai-  are  tired  of  hearinz  about 


■ Wine  television  uum  — — — — - * — t — 

^^^^w^amDshire'S  won  the  Republican  presi-  are  tired  of  hearing  about 
Instead,  New  Hamps  dentiai  nomination  in  New  this  whole  Monica  thing. 
Republicans  are  fo  dee g i tur  njam  ^ ^ iggg<  economy  is  going  well. 

moU-  the  P^fen  L.  blame  the  infighting  maybe  the  president  is  not 

campaigns  for  tte  3000  e ec-  control  erf  the  attending  to  business  as 

tions begin, FepubbcanlMd-  Member  - much  as  he  should  be,  but 

ers  fear  the  Impeachment  sfote  senme^  ^ ^ he  maaol  ^ doing  too 

process  could  damage  the  m nA  d^ons  badly,  because  people  have 

party’s  image  with  voters,  at  ^ harflCOre  social  jobs  and  can  buy  what  they 

a time  when  it  has  deep  ^ with  a right-  want  If  we  let  this  drag  an 

splits  between  its  conserve  Sjgk  for  too  long,  there’s  potential 

five  and  moderate  wings-  -We  have  the  balkani-  for  a backlash.” 

Donna  Sytek.  our  Republican  In  New  Hampshire, 

speaker  of  the  state  House,  sation  Impeachment  feds  like  last 

^d:  “As  had  as  Glinumis.  Srt  yeKlStle.  The  presiden- 

the  Republicans  are  not  com-  rese  toJd  ^ campaigns  for  2000  have 

ing  out  of  this  smeUfog  Wu?  we  a rather  be  already  begun  to  attract 

roses-  This  has  backfired,  me  tn  j a1  work  attention,  as  candidates  cau- 

There’s  a backlash  against  b»vmg  TOO  meeting  Jt,a  m vaBS  support  and  finance. 

the  Republicans  for  PK*mg  SSneical  split;  the  social  New  Hampshire  holds  a erft- 
on  the  president,  and  it  is  fowfoin  p d r ica]  role  in  the  presidential 
not  good  for  the  party.  mte»S  ttan  com-  race  with  tts  firat-in-the- 

Maybe  it’s  a vast  leftwing  be  in  nation  vote  to  the  primaries 

conspiracy.-  promise. 


to  select  party  candidates. 

Stephen  Duprey,  party 
chairman  in  New  Hamp- 
shire, said:  “Everyone  has 
written  off  this  president  I 
think  both  parties  have, 
even  tbe  Democrats  just 
want  him  to  get  out  because 
they  cannot  defend  him." 
Bob  Smith,  New  Hamp- 
shire’s conservative  Republi- 
can senator,  has  promised  to 
stand  as  a presidential  candi- 
date, but  seems  to  have  little 
support  even  in  his  home 
stale.  An  opinion  poll  among 
the  state's  Republican  voters 
this  week  placed  hl.m  In 
third  place  for  the  party’s 
presidential  nominatioiL  The 
senator  trails  Elizabeth  Dole, 
wife  of  former  presidential 
candidate  Bob  Dole,  and 
George  W.  Bush,  governor  of 
Texas  and  son  of  former 
President  Bush. 

Neither  Mrs  Dole  nor  Mr 

Bush  have  declared  they  will 
run.  But  New  Hampshire 
Republicans  appear  so  hun- 
gry for  a candidate  who 
could  unify  party  factions 
that  campaigning  has 
already  begun.  A movement 
called  Draft  Elizabeth  Dole 
2000  has  been  launched  in 
the  state  by  the  same  people 
who  were  unsuccessful  in 
their  attempt  to  convince 
retired  General  Colin  Powell 
to  stand  In  1996. 

Mrs.  Sytek  said:  "Last 
week  I saw  a couple  of  our 
Republican  members  wear- 
ing Elisabeth  Dole  badges. 
One  was  among  the  most 
right-wing  Republicans,  tbe 
other  our  most  liberal  repre- 
sentative. I saw  them 
looking  at  each  other  In 
wonder.  The  Republican 
party  is  like  tbe  Israelites  in 
the  desert  right  now.  We’re 
waiting  for  a Moses  to  take 
us  to  the  promised  land." 


One  currency, 
many  issues 


FT.com’s  constantly  updated 
Emu  special  report 


Whether  or  not  you  expect  to  do  business  in  euros,  FT.corrfs 
special  report  will  keep  you  one  step  ahead.  It  brings  you  the 
day’s  top  news  stories,  near  real-time  market  data  and  the 
background  you  need  to  understand  the  issues. 

http://www.ft.com/emu/home.htm 

FT.com:  where  information  becomes  intelligence 
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INSURANCE  MARKET  REGULATOR  INVESTIGATES  'GROSSING  UP’  CASE  INVOLVING  $2M 

Lloyd’s  slams  ‘offence’  by  brokers 


By  Andrew  Botger, 
insurance  Comespoodsat 

Regulators  at  the  Lloyd's 
insurance  market  said  yes- 
terday they  were  determined 
to  crack  down  on  “grossing 
up1-  by  brokers  - over- 
charging clients  by  misrepre- 
senting the  premium  paid  to 
underwriters. 

David  Gittings,  director  of 
regulation  at  Lloyd's,  said 
grossing  up  was  the  “num- 
ber one  offence"  his  depart- 
ment had  to  deal  with  when 
he  yesterday  presented 
Lloyd's  regulatory  plan  for 
1999. 

The  report  says  trans- 


actions with  high  brokerage 
costs  have  been  monitored. 
“As  a result  of  this  process, 
we  have  identified  two  major 
cases  of  'grossing  up*  this 
year  [1998],  the  largest 
amounting  to  over  $2m, 
which  are  currently  under 
investigation.” 

Guidance  on  this  issue  has 
already  been  issued  to  the 
market,  generating  several 
disciplinary  cases.  “More 
needs  to  be  done,  however, 
in  clarifying  the  legal  posi- 
tion. encouraging  full  disclo- 
sure and  issuing  guidance  in 
relation  to  complex  commis- 
sion arrangements,  ” says  the 
report 


The  regulators  say  the 
1998  underwriting  year  has 
seen  some  of  the  worst 
underwriting  conditions  for 
at  least  a decade,  not  just  at 
Lloyd's,  but  throughout  the 
global  insurance  industry. 
“It  is  inevitable  that  some 
syndicates,  perhaps  many, 
will  suffer  underwriting 
losses,"  says  the  report. 
“Such  a market  has  an  effect 
on  the  behaviour  of  market 
firms,  which  we  will  con- 
tinue to  monitor  to  ensure 
that  the  interests  of  policy- 
holders  and  capital  providers 
are  not  put  unduly  at  risk.” 

The  report  says  weak  mar- 
ket conditions  and  tough 


competition  are  causing  dif- 
ficulties far  a number  of  the 
170  Lloyd's  brokers,  who 
control  some  £18bn  (S30bn) 
of  insurance  assets. 

“Consolidation  has  led  to 
the  emergence  of  a moan 
number  of  dominant  bro- 
kers, and  financial  pressure 
on  small  and  medium  sized 
brokers  is  expected  to  inten- 
sify in  1999.  In  1998  some  SO 
per  cent  of  brokers  made  a 
pure  operating  loss  and 
relied  on  investment  income 
to  make  a profit  However, 
continuing  low  interest  rates 
will  reduce  these  returns." 

Mr  Gittings  said  Lloyd's 
was  considering  whether  it 


would  be  possible  to  intro- 
duce different  regulatory 
arrangements  far  individual 
and  corporate  capital,  since 
limited  liability  capital  this 
year  amounts  far  73  per  cent 
of  the  markets  capacity. 

He  said:  “Lloyd’s  needs  a 
system  of  regulation  appro- 
priate to  tomorrow’s  market 
not  yesterday’s.  Lloyd's  is  a 
wholesale,  professionals' 
market  and  must  be  regu- 
lated as  such.  We  cannot  in 
the  late  1990s,  continue  to 
operate  without  question  the 
regulatory  arrangements 
that  were  introduced  to 
address  the  problems  of  the 
19806-” 


Gulf  war’s  toll 
of  pain  persists, 
say  researchers 


By  Alexander  McoU, 

Defence  Correspondent 

Servicemen  who  served  in 
the  1991  Gulf  war  are  much 
more  likely  than  other  UK 
military  personnel  to  report 
symptoms  such  as  fatigue, 
headaches,  memory  prob- 
lems and  joint  pains,  accord- 
ing to  an  academic  study 
published  today. 

The  authors  say  their 
research,  carried  out  at 
King’s  College,  London,  and 
published  in  the  medical 
journal  Lancet,  proves  that 
service  in  the  Gulf  affected 
servicemen's  health.  How- 
ever, they  found  no  evidence 
of  a unique  Gulf  war 
syndrome. 

The  epidemiological  study, 
funded  by  the  US  Defense 
Department,  is  one  of  the 
most  comprehensive  analy- 
ses of  Gulf  war  Illnesses  car- 
ried out 

The  researchers,  led  by 
professors  Tony  David  and 
Simon  Wessely,  compared 
results  of  questionnaires 
sent  to  -14150  British  Gulf  war 
veterans  with  those  from 
two  samples  of  the  same 
size:  UK  servicemen  who 
went  to  Bosnia  as  peace- 


keepers, and  military  person- 
nel who  served  in  neither 
the  Gulf  nor  Bosnia.  The 
response  rate  was  65  per 
cent.  Respondents  were  not 
examined  but  asked  to 
report  symptoms. 

Gulf  veterans  were  twice 
as  likely  as  the  other  groups 
to  complain  of  fatigue,  back 
pain,  poor  sleep,  headaches, 
memory  loss,  joint  pains, 
asthma,  arthritis  and  ulcers. 

They  were  between  two 
and  three  times  more  likely 
to  have  symptoms  of  post- 
traumatic  stress  or  psycho- 
logical distress.  Results  from 
the  Bosnia  and  non-deployed 
groups  did  not  differ  much 
from  each  other. 

The  vast  majority  of 
respondents  remained  able 
to  function  “perfectly  ade- 
quately”, the  researchers 
said.  “There  Is  as  yet  no  evi- 
dence of  an  increased  rate  of 
adverse  outcomes  such  as 
unemployment  or  marital 
breakdown.”  Nor  could  the 
researchers  pinpoint  a spe- 
cific cause  of  illnesses  from 
among  the  many  possible 
hazards  of  the  Gulf  conflict. 
These  included  exposure  to 
chemical  or  nerve  agents, 
smoke  from  oil-well  fires. 


Tower  Bridge,  one  of  London's  most  famous  landmarks,  was  oponad  briefly  yesterday  to  allow 'the 
Royal  Navy  frigate  named  after  the  capital  to  aafl  into  it  along  the  river  Themes  for  the  last  time.  The 
Type  22  Frigate,  the  fourth  Royal  Navy  ship  called  London,  was  the  flagship  of  the  UK  task  force  in  the 
Gulf  War  of  1991.  The  12  year-old  ship  is  bring  retired  under  government  defence  cute  and  may  be 
offered  for  sale.  The  two  platforms  which  form  the  read  through  the  105-yssr-otd  bridge  are  aakkxn 
moved,  but  had  to  be  held  vertically  to  allow  the  ship  through  Jan  Braytey 


vaccines,  nerve  agent  protec- 
tion pills,  insect  repellents 
and  alarming  experiences 
such  as  Scud  missile  attacks 
and  chemical  attack  alerts. 

A commentary  in  the  med- 
ical journal  The  Lancet  said 
service  in  the  Gulf  war  was 
more  hazardous  than  the 
death  total  would  suggest. 


“Perhaps  it  was  the  very 
lack  of  mutilation  and  and 
death  in  that  war  that  per- 
mitted the  true  physical  and 
emotional  costs  of  battle  to 
be  revealed.” 

• The  British  Army's  new 
battle  tank  has  passed  field 
trials  needed  before  It  goes 
into  front-line  military  ser- 


vice, the  Ministry  of  Defence 
announced  yesterday.  Chal- 
lenger 2,  built  by  Vickers 
Defence  Systems,  “signifi- 
cantly exceeded”  all  its 
requirements  during  battle- 
field trials,  the  ministry  said. 
The  tests  were  part  of  the 
contract  to  supply  the  Army 
with  386  tanks. 


Blair  is 
hailed  for 
shunning 
‘isolation’ 
in  Europe 

By  Ralph  Atkins  in  Bonn 

Tony  Blair,  the  prime 
minister,  has  been  awarded 
this  year’s  prestigious  Char- 
lemagne prize  by  the  Ger- 
man city  of  Aachen  because 
of  his  role  in  recognising 
"the  importance  of  the  Euro- 
pean unification  process  for 
the  future  of  the  continent" . 

The  citation  said  Mr  Blair 
“has  turned  away  from  the 
self-isolation  of  Great  Britain 
and  strives  instead  for  a 
more  active,  constructive 
role  in  Europe”.  The  prize 
has  been  won  previously  by 
Francois  Mitterrand  when 
president  of  France,  and  ex- 
chancellor Helmut  Kohl  of 
Germany,  as  well  as  Sir 
Edward  Heath  and  Sir  Win- 
ston Churchill,  both  former 
British  prime  ministers.  j 
The  citation  praised  Mr 
Blair  as  an  outstanding  poli- 
tician, “who  wants  to  join 
actively  and  constructively 
in  shaping  the  future  devel- 
opment of  the  European 
integration  process  in  the 
context  of  the  European 
Union”.  Mr  Blair  had 
“brought  Great  Britain, 
closer  to  Europe  again”. 

For  the  first  time  "in 
many  years”  the  UK  govern- 
ment was  playing  a decisive 
role  in  determining  the 
course  of  the  European 
Union.  The  prize,  which 
includes  an  award  of 
DM5JM0.  (CL556.  $2394)  will 
be  presented  in  Aachen  on 
May  13. 

Mr  Blair  was  also  com- 
mended for  his  “Europeani- 
sation" of  the  UK  through 
constitutional  reform, 
including  embedding  the 
European  human  rights  con- 
vention in  British  Law.  The 
French-German-UK  triangle 
had  been  given  a “new 
swing”.  The  premier  had 
also  helped  “decisively”  to 
bring  peace  in  Northern 
Ireland. 

The  prize  has  been 
awarded  almost  every  year 
since  1950  to  prominent 
Europeans  who  have  con- 
tributed to  unification. 


Contrite  bank 
is  fined  heavily 
by  regulator 


European 

Community 

Newspaper. 


By  James  Mackintosh 
la  London 

The  Lloyds  TSB  banking 
group  was  ordered  yesterday 
to  pay  nearly  £1.5m  (J2.47m) 
In  compensation  and 
costs  for  failures  in  its  unit 
trust  arm. 

The  order  came  from  the 
Investment  Management 
Regulatory  Organisation, 
which  warned  that  the  gov- 
ernment’s launch  of  the  Indi- 
vidual Savings  Account  cre- 
ated the  potential  for  other 
fund  managers  to  makp  simi- 
lar mistakes. 

The  fine  is  particularly 
embarrassing  fra-  Lloyds  as  it 
comes  just  four  months  after 
Abbey  Unit  Trust  Managers, 
another  part  of  the  group, 
was  criticised  and  farced  to 
pay  £613,500  for  almost  iden- 
tical problems.  Lloyds  TSB 
itself  was  fined  £325,000  by 
Imro  last  January  for  mis- 
selling  pensions. 

Lloyds  TSB  is  accused  of  a 
series  of  errors  linked  to 
poor  administration  of  per- 
sonal equity  plans. 

Money  was  paid  to  the 
wrong  customers,  dividends 
were  paid  late,  invalid  per- 
sonal equity  plans  opened, 
unit  trusts  overcharged  and 
records  of  complaints  and 
regulatory  reviews  not  kept 
properly. 

Several  of  the  problems 
related  to  small  computer 
programming  mistakes  that 


Biggest  hnro  fines  (£000) 

&JU0  Morgen  Greater  1997 
£750  Invvsco  MJM 1993 

£740  Noble  Lowndes  1993 
'£700  Jerttoe  Homing  1996  " 
£425  Lloyds  TSB  1999 

‘Owned  Of  OBuScteSVA 

Source.-  knro 

snowballed,  including  enter- 
ing May  Instead  of  April  as 
the  beginning  of  the  tax 
year.  In  all,  £920,000  was 
.refunded  to  5,486  investors 
adversely  affected  between 
1993  and  November  1998. 

“The  potential  [for  more 
mistakes]  is  there  for  Isas 
because  you  have  got  the 
Inland  Revenue  rules  on  the 
tax  wrapper  as  well  as  ours,” 
said  Judy  Delaforce,  head  of 
media  relations  for  Imro.  “It 
is  something  firms  are  going 
to  have  to  be  very  careful  of 
and  something  we  mil  be 
monitoring  closely." 

Imro,  now  part  of  the  ! 
Financial  Services  Author- 
ity, the  City  super-regulator, 
said  tibe  fine  was  lower  than 
it  otherwise  might  have  been 
because  the  bank  co-oper- 
ated with  the  Investigation. 

A spokesman  for  Lloyds 
TSB  said  it  was  “extremely 
sorry"  for  the  errors.  “New 
procedures  and  systems 
have  been  introduced.” 

No  executives  were  disci- 
plined as  a result  of  the 
problems,  either  internally 
or  by  Imro. 


r~ Most  low  paid  workers  will 

(THINK  f;W  ftETTlNG  A not  have  to  be  informed  by 

Below  hie  minimum  ^L®mployer  ** 

i.ifcro  & rr  r rftM’T  5°*^  0ar™ngS  under 

WGEaaJf  JCftNT  the  government’s  statutory 

frffOED  TD  STOP  L0N5  minimum  wage  regulations 

EMOUffH-'TOfTNDOUrJ  int? force 

((  v rejected  - after  employer 
U—_  I ■}  • *3  lobbying  - claims  that  there 
li  b®  a legal  requirs- 

/tDA  \ ment  on  an  employer  to  tell 
4 1 wor^er their average 
„ S jgGzffflgfoTr  I } hourly  earnings  in  their  pay 
/ I ■/  “fiP-  The  regulations,  to  be 

l M published  shortly,  also  say 
X'Jtf  that  most  workers  do  not 
JP7  jflMf  i* 7 have  to  be  informed  by  their 

Wwtfo  I / emP^°Ver  of  the  number  of 

’ i ' hours  they  have  worked 

...  . . item  teed  on  their  pay  sIId. 

ThewroiMfmve  enabled  them  to  calculate  more  easily 
"a*™?  £3.60  ($5.95)  an  hour 

adirtt  or  E^OOanbour  statutory  minimum  rates  for  18  to 
21-year  okfe.  Robert  Taylor,  London 

U^^I^PABNNG 

Charges  ‘will  have  to  treble’ 

A trebling  of  paring  charges,  a tax  of  £5,000  ($8.2501  a 

tevete  from  exhaust  emissrans  will  be  above  the  targets  set 
•nthe  government  s national  air  quality  strategy,  the  com 
mrttee  admitted.  Charles  Batchelor,  ^ 


Research  begins  on  C JD  treatment 
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fyCSveCookson, 

Science  EtStar 

Glaxo  Welloome,  the  largest 
UK  drugs  group.  Is  begin- 
ning a project  with  St  Mary's 
Hospital,  London,  to  find 
treatments  for  Creutzfeldt- 
Jakob  disease,  the  incurable 
brain  disorder  linked  to  BSE 
(mad  cow  disease). 

The  researchers  will  use  a 
robotic  screening  system 
developed  at  St  Mary’s  to 
test  tens  of  thousands  of 
Glaxo  chemicals  far  any  that 
could  prevent  rogue  “prion 
protein"  destroying  the 
brains  of  CJD  victims.  They 
will  also  test  drug  candi- 
dates in  laboratory  mice. 


The  research  will  lay  the 
foundations  for  a drug  devel- 
opment programme,  which 
could  be  scaled  up  rapidly  If 
there  turns  out  to  be  an  epi- 
demic of  new  variant  CJD 
(nvCJD)  among  people  who 
ate  BSE-contaminated  beef 
in  the  1960s. 

Scientists  hope  to  discover 
the  extent  to  which  latent 
infection  is  lurking  within 
the  UK  population  by  screen- 
ing thousands  of  tonsils 
removed  In  routine 
operations  over  the  next  cou- 
ple of  years. 

Diagnostic  results  from 
the  St  Mary's  prion  unit, 
published  today  in  the  medi- 
cal journal  The  Lancet,  con- 


firm that  a biopsy  on  a small 
tissue  sample,  removed  from 
the  tonsils  in  a minor  opera- 
tion, can  distinguish  reliably 
between  nvCJD  and  other 
degenerative  brain  riispayx; 
This  will  allow  earlier  diag- 
nosis of  nvCJD,  which  has 
until  now  depended  on  an 
analysis  of  the  patient's 
brain  tissue. 

The  St  Mary’s  researchers 
believe  that  signs  or  nvCJD 
are  present  In  tonsils  well 
before  it  begins  to  affect  the 
brain.  They  plan  therefore  to 
use  the  test  to  obtain  a first 
estimate  of  the  level  of  infec- 
tion  by  examining  a random 
anonymous  sample  of  tonsils 
removed  for  other  reasons. 


John  Collinge,  head  of  the 
f .Marys  unit,  said  yester- 
day: Tf  we  were  to  screen 
fever* l thousand  tonsils  and 

J5?dt£!twveralwerBP0»1- 

tive  that  would  be  a real 
pause  for  concern."  But 

L!°  ?any  uhlmown 
factors  were  involved,  a neg- 
ative  resuit  would  not  necel 

32;  ®ean  fcere  was  no 
S«er  of  an  epidemic.  Offi- 
statistics  show  that  35 
People  had  died  of  nvCJD  by 

The'sf  m hfl  Novembcr 

Mary’s  group  has 

PaHeute  still  • 
ff wJtt*  tfre  disease,  on  the 
^of  tonsil  biopsia 
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NORTH  SEA  OIL 

Scottish  revenue  warning 
to  pro-independence  party 

An  indepanda* 

mg* 

rvvild  benefit  by  around  90  per  cent  The  5NP  campagns 

“ u££3«»  ,or  ScESnd  in  tteEuro,**, U». 
and  on  revenues  are  an  important  component  of  its  case 
that  the  country  could  prosper  outside  the  U 
Prof  Kemp  says  UK  government  oil  and  gas  revenues 
fluctuate  not  just  with  the  pnees  of  ‘ 

the  amount  that  oil  companies  are  investing^  aweiop- 
ment  which  they  offset  against  their 
uses  a different  division  between  Scottish  and  English 
waters  from  the  SNP’s.  Mrn„nrt  tn 

• Sean  Cannery,  the  nxnrie  artor,  is  to  be  altowred  to 

continue  giving  money  to  the  Scottish  National 
though  he  fives  outside  the 

yesterday  to  bar  what  they  called  “foreign  donations  to 
campaigning  for  the  first  elections,  due  in  May.  to  me 
Scottish  parliament  But  Mr  Connery  wifi  be  ^towedto 
contribute  to  the  campaign  because  he  will  be  entitled  to 
vote  in  the  elections.  James  Buxton,  Edmourgn 

boardroom  benefits 

Survey  reveals  pension  burden 

Ore  in  four  executive  directors  cost  FTSE  100  companies 
almost  twice  their  basic  pay  because  of  pension  payoufe 
according  to  a survey  by  PwC,  the  accountancy  firm.  This 
97  per  cent  rate  compares  with  an  average  cost  of  just  8 
per  cent  for  all  employees. 

The  generous  executive  payouts  are  likely  to  irk  share- 
holders, many  of  whom  have  been  calling  for  greater  dis- 
closure on  the  issue  for  some  time.  PwC’s  survey  found 
that  pensions  for  some  527  directors  in  the  FTSE  100  cost 
an  average  of  54  per  cent  of  a basic  wage  of  £308,000 
($508,200)  last  yea1.  John  Shuttleworth.  actuarial  partner  at 
PwC.  said  that  this  significant  cost  had  previously  been 
hidden  in  company  accounts.  "This  research  shows  mat 
shareholders  have  not  been  getting  value  for  money." 

Revisions  to  the  London  Stock  Exchange  listing  require- 
ments for  companies  which  reported  after  June  30  1 997 
said  they  should  either  publish  the  actual  cost  of  executive 
pensions  or  provide  enough  information  for  it  to  be  worked 
out.  However,  only  40  per  cent  of  FTSE  100  companies 
chose  to  fuDy  disclose  the  transferable  cost  of  pensions  to 
executives  last  year.  Jane  Martinson,  London 


ILLEGAL  IMMIGRATION  CRACKDOWN 

Warning  by  haulage  groups 

Government  plans  to  fine  hauliers  for  carrying  Illegal  immi- 
grants will  cost  business  tens  of  milliohs  of  pounds  a year, 
haulage  associations  said  yesterday.  Blue-chip  companies 
with  just-in-time  systems,  which  depend  on  regular  deliv- 
eries, could  be  baidfy  hit,  they  said. 

The  UK  government  announced  plans  this  month  to  fine 
truck  drivers  £2,000  ($3,300)  for  each  illegal  Immigrant 
found  on  their  vehicles.  Tracks  would  be  impounded  until 
the  driver  or  owner  paid  Ihe  fine,  or  proved  they  could  pay 
it  within  a reasonable  time. 

The  Freight  Transport  Association  claimed  yesterday  the 
cost  to  business  would  be  at  least  £32m.  "Given  that 
8,000  iHegaJ  immigrants  were  discovered  in  lorries  last 
year,  the  cost  of  the  fines  themselves  will  amount  to  at 
least  £16m  a year,”  it  said.  Sattmam  Sanghera,  London 


MINIMUM  WAGE  REGULATION 

Employers  free  of  obligation 
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FINANCIAL  TIMES  FRIDAY  JANUARY 


Out  of  great  disasters  can  come 
fruitful  fresh  starts.  The  fire  that 
destroyed  much  of  Windsor  Cas- 
tle in  1992,  the  final  straw  in  the 
Queen's  arums  hamtilis,  and  the 
public’s  response  to  the  subse- 
quent restoration  - who  pays?  - 
forced  the  royal  family  to  re- 
think its  image,  Its  financing 
and, .as  a minor  coda,  the  fate  of 
the  royal  art  collection. 

Although  only  one  painting 
was  lost  in  the  fire  the  collection 
was  suddenly  in  the  spotlight  its 
ownership:  its  role  and  its  acces- 
sabibty  became  live  issues. 

In  fact  since  1962.  with  the 
opening  of  the  Queen's  Gallery  in 
Buckingham  Palace,  efforts  have 
been  made  to  turn  the  greatest 
family-owned  art  collection  in  the 
world,  with  9X00  pictures,  enam- 
els and  mi  natures,  thousand.;  0f 
prints  and  drawings,  plus  exqui- 
site furniture,  porcelain,  armour, 
jewels,  etc.  into  a public  collec- 
tion. Today  no  major  work  of  art. 
and  very  few  minor  objects,  have 
not  been  available  to  the  public 
.on  constant,  or  temporary,  view. 
Now.  thanks  to  the  Windsor  fire] 
there  wifi  be  a permanent  exhibi- 
tion in  London  in  a rebuilt 
Queen’s  Gallery. 

After  the  fire  came  the  forma- 
tion of  the  Royal  Collection 
Trust,  chaired  by  the  Prince  of 
Wales,  which  set  about  raising 
revenue  from  the  better  presenta- 
tion of  the  art  collection  to  help 
pay  for  the  restoration  at  Wind- 
sor. 

With  the  proceeds  from  the 
summer  openings  of  Buckingham 
Palace  and  the  fee  charged  for 
access  to  Windsor  Castle,  the 
trust  has  channelled  millions 
into  repairing  Windsor,  enabling 
the  project  to  be  completed  six 
months  early,  and  £3m  under  the 
estimated  cost  of  £40m. 

The  most  obvious  was  doing 
something  about  the  Queen's 
Gallery.  It  is  a small,  convoluted 
structure,  built  over  the  royal 
chapel  which  had  been  bombed 
during  the  second  world  war.  It  is 
tucked  away,  and  the  occasional 
exhibitions  held  there  attract 
comparatively  few  visitors  - less 
than  150,000  last  year. 

The  new  Queen’s  Gallery, 
designed  by  architect  John  Simp- 
son. will  cost  £15m  and  be  open 
by  February  2002  to  help  cele- 
brate the  Queen's  golden  jubilee. 
The  cost  will  be  met  from  the 
admissions  income  to  Bucking- 
ham Palace  and  from  Windsor. 

The  new  building  may  not 
please  the  architectural  press.  It 
dares  to  be  resolutely  conserva- 
tive, and  merges  effortlessly  into 
John  Nash’s  orginal  designs  for 
the  site  in  1831.  Indeed  the  most 
eye-catching  feature,  a pavilion 
which  will  act  as  the  entrance,  is 
copied  from  a similar  structure 
that  Nash  designed  in  1814  for 
the  Prince  Regent.  The  rest  of  the 
building  is  equally  tasteful,  with 
many  of  the  interior  mouldings 
taken  from  Nash  designs.  The 
main  point  is  that  it  extends  the 
space  for  the  Queen’s  Gallery 
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THE  ARTS 


A fresh  start  an  artisfs  Impression  of  the  Interior  of  tha  planned  new  gaiety 


The  Queen’s  new  treasure  chest 


Antony  Thomcroft  casts  an  eye  over  the  plans  for 'the  new  home  for  the  royal  family’s  art  collection 


about  fourfold,  and  in  the  process 
covers  up  some  ugly  and  unnec- 
essary buildings. 

filling  the  new  space  presents 
some  problems.  Undoubtedly 
some  of  the  great  royal  paintings 
will  be  on  semi-permanent  dis- 
play. perhaps  the  great  eques- 
trian portrait  by  Van  Dyck  of 
Charles  L and  similar  royal  por- 
traits by  Lawrence. 

But  the  director  of  the  royal 
collection.  Hugh  Roberts,  will  not 
want  to  lessen  the  impact  of  the 
displays  at  Windsor  and  Bucking- 
ham Palace.  The  Renaissance 


paintings  at  Hampton  Court 
deserve  a more  prominent  show- 
ing and  could  be  moved  to  the 
new  gallery,  and  there  are  hun- 
dreds of  pictures  in  stock  which 
could  plug  gaps. 

With  a collection  that  ranges 
from  Raphael  to  Michelangelo, 
from  Titian  to  Mantegna,  from 
Holbein  to  Canaletto,  Gainsbor- 
ough to  Reynolds,  the  new 
Queen's  Gallery  win  be  able  to 
present  a collection  of  art  equal 
to  anything  on  display  in 
national  museums  in  the  UK  or  ‘ 
abroad. 


In  addition  to  the  permanent 
display  there  will  be  three  or  four 
special  exhibitions  a year:  a gal- 
lery for  works  on  paper,  which 
will  sometimes  include  the 
Queen's  greatest  treasures,  the 
drawings  of  Michelangelo  and 
Raphael:  and  an  electronic  micro- 
gallery:  a sign  that  the  comput- 
erisation of  the  collection  is  th*» 
next  project  for  the  accumulating 
profits,  to  be  followed  by 
improved  conservation. 

The  new  gallery  will  do  noth- 
ing to  unsettle  the  achitecture  of 
Buckingham  Palace.  The  archi- 


tects were  chosen  from  a short- 
list of  six  by  a secretive  gather- 
ing of  courtiers,  and  the  Prince  of 
Wales,  with  his  interest  in  archi- 
tecture and  as  chairman  of  the 
trust,  will  have  been  the  decisive 
voice. 

Before  the  old  gallery  closes 
later  in  the  year  there  will  be  two 
more  specialist  exhibitions, 
which  sum  up  its  attractions  and 
elitism.  At  the  end  of  the  month. 
“The  King’s  Head:  Charles  I. 
King  and  Martyr",  examines  the 
Importance  of  icons  in  17th  cen- 
tury politics.  This  will  be  fol- 


lowed by  a display  of  Raphael 
drawings. 

The  royal  collection  still 
exists  in  a charmed  limbo.  It  is, 
in  theory,  accessible  to  all,  but 
still  tucked  away;  it  is  owned  by 
the  Queen,  but  in  trust  to  the 
nation:  it  reflects  past  connois- 
seurs hip  rather  than  present 
enthusiasm. 

Thanks  to  the  Windsor  fire  the 
nation  now  has  a greater  aware- 
ness of  the  treasures  held  by  the 
royal  family,  and  the  family  has 
a greater  willingness  to  share  its 
inheritance. 
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MUSIC  IN  LONDON  THE  PARK  LANE  GROUP’S  NEW  YEAR  SERIES _ 

Young  artists  show  the  way  forward 


Five  evenings  of  concerts  at  the 
South  Bank’s  Purcell  Room,  this 
year’s  edition  of  the  Park  l^rne 
Group’s  Young  Artists  New  Year 
Series,  ended  last  Friday.  The  64 
pieces  played  across  10  concerts 
- from  modernist  classics  to 
premieres,  by  dozens  of  musi- 
cians (all  under  30).  solo  or  in 
ensemble  - make  detailing  each 
performance  impassible.  The  pro- 
grammes were  consistently 
enjoyable,  the  highlights  unex- 
pected. 

This  event  was  about  young 
performers,  with  the  added  bene- 
fit of  giving  some  fresh  compos- 
ers their  first  broad  exposure.  As 
it's  not  a composers'  forum,  no 
service  was  paid  to  cutting-edge 
radicalism.  But  not  unexpectedly. 


the  young  composers  heard  last 
week  distanced  themselves  from 
the  pointy  abstraction  of  their 
fathers’  generation:  the  likes  of 
Brian  Femeyhougb  or  Harrison 
Birtwistle,  also  programmed, 
have  lapsed  into  the  old-guard. 

Opening  night  has  already 
been  discussed  in  these  pages. 
Day  two  brought  a strong  combi- 
nation of  performer  and  com- 
poser with  the  premiere  of 
“Reflection’’  by  Hnw  Watkins 
(b.1976),  a forceful,  engaging 
work  and  companion  to  his 
recent  “Coruscation’'.  Both  were 
played  by  the  composer  at  the 
piano  and  violinist  Daniel  Bell, 
the  latter  with  a firm,  burnished 
tone.  They  made  their  way  with 
equal  insight  and  commitment 


through  Arnold  Schoenberg’s 
Fantasy  and  Elliott  Carter’s  Duo. 

One  distinction  this  year  was 
the  inclusion  of  two  virtuoso 
harpists,  both  French-educated, 
both  commanding  their  instru- 
ment more  surely,  more  hero- 
ically, than  any  of  the  other 
instrumentalists.  Catherine  Bey- 
non’s  staggeringly  animated 
account  of  Luciano  Berio's 
“Sequenza  IT  had  everything: 
she  played  all  the  notes  and 
musical  subtleties  usually  miss- 
ing in  performance.  Martyn  Har- 
ry's flowery  “Regenstumnen”,  in 
its  premiere. -didn’t  demand  as 
much  technique  from  Beynon, 
but  she  conveyed  it  in  idiomatic 
sounds,  -as  if  it  were  gentle  folk- 
guitar  music  from  the  1660s. 


Two  evenings  later,  harpist 
Anne-Sophie  Bertrand  gave  the 
premiere  of  Franz  Geysen’s  “Hep- 
tominomania",  a flowing,  quasi- 
minimalist  piece  that  didn't  ven- 
ture far  from  traditional  dulcet 
harp  technique  - a contrast  with 
the  banging  and  aggressive 
plucking  of  Marins  Constant's 
“Harpalyce"  and  Carter's  mis- 
chievous, teutonic-sounding 
“Bandage".  Interestingly,  unex- 
pectedly, the  most  notable  play- 
ers - with  the  most  compelling 
repertoire  of  the  week  - were 
solo  harpists. 

James  Olssn.  a 16-year  old  com- 
poser who  excitedly  tried  to  say  a 
lot  in  his  “Imbroglio",  shared  a 
program  with  the  89-year-old 
Minna  Keal.  who  didn’t  say 


nearly  as  much  in  her  “Wind 
Quintet".  The  Galliard  Ensemble 
handled  both  in  taut,  well-re- 
hearsed form. 

From  Judith  Weir  came  two 
works  of  Imaginary,  cheery  folk 
music:  “Airs  from  Another 
Planet”,  (splendidly  played  by 
the  Marais  Ensemble),  and  “The 
Bagpiper’s  String  Trio",  in  an 
insecure  reading  by  Chamber 
Domaine.  For  aQ  her  music’s 
buoyant  lightness,  episodic 
warmth,  and  polished  craft,  it 
rarely  leaves  a satisfying,  or  sub- 
stantive impression.  One  problem 
for  me  is  bow  she  wraps  up  a 
piece.  Her  music  seems  to  beg  for 
a reason  to  move  onwards,  for  a 
drive  towards  its  finale,  which 
would  give  the  listener  a sense  of 


closure.  Missing  from  Weir's 
arsenal  is  a knack  for  what  liter- 
ary critic  Frank  Kermode  called  a 
“sense  of  ending”. 

A few  notable  successes:  Step- 
hen de  Pledge  took  a cool,  literal 
approach  for  his  portion  of  Jona- 
than Harvey's  “Tombeau  de  Mes- 
siaen", scored  for  piano  and  tape. 
It  worked.  Australian  pianist 
Mark  Kruger,  as  a single  concert, 
gave  canny  treatment  to  Charles 
Ives’s  Concord  Sonata:  and  the 
Quartz  Saxophone  Quartet,  wear- 
ing matching  hipster  suits, 
played  Gary  Carpenter's  jaunty, 
carnival  tinged  “Une  semaine  de 
Bonte",  based  on  a set  of  surreal- 
ist paintings  by  Max  Ernst. 

With  concerts  in  early  January, 
the  series  seems  to  have  found  an 
open  niche  in  the  calendar, 
although  only  a few  perfor- 
mances got  anywhere  near  audi- 
ence capacity. 
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BERLIN 

exhibition 

Hamburger  Bahnhof 
Sensation:  works  from  the 
Saatchi  collection  of  Young 
British  Artists  including  Damien 
Hirst  and  Rachel  Whiteread. 
Originated  at  the  Royal  Academy 
in  London  last  year,  where  it 

attracted  350,000  visitors 

and  maximum  publicity:  ends 

Jan 

17 


BIRMINGHAM 


EXHIBITION 

Birmingham  Museums  and  Art 
Gallery 

Tel:  44-121-235  2834 
Sir  Edward  Burne-Jones: 
comprising  more  than  200  works 
by  the  Pre-Raphaelite  artist, 
including  tapestries  and  jewellery 
£.  as  well  as  paintings;  ends  Jan 
i~  17,  then  transfers  to  Paris  


CHICAGO 

OPERA 

Lyric  Opera  of  Chicago 
Tel:  1-312-332  2244 


wwwJyrioopera.org 
Mefistofeie:  by  Boito.  Gyorgy 
GyOrivanyi  Rath  conducts  a 
revival  staged  by  Peter 
McOintock.  Samuel  Ramey  sings 
the  title  role;  Jan  16. 19 


COLOGNE 

OPERA 

Oper  der  Stadt 
Tel:  49-221-221  8240 
Die  Vogel:  first  modem  staging 
for  Walter  Braunfels's  opera. 
Premiered  in  1920,  it  was  banned 
by  the  Nazis  and  largely 
forgotten  until  a recent  recording. 
This  production  is  conducted  by 
Bruno  Weill  and  staged  by  David 
Mouchtar-Samorai;  Jan  15 


LONDON 

CONCERTS 
Barbican  Hall 
Tel:  44-171-638  8891 

• BBC  Symphony  Orchestra 
and  Chorus:  conducted  by 
Andrew  Davis  in  woks  by 
Messiaen.  With  piano  soloist 
Stephen  Osborne;  Jan  16 

• BBC  Symphony  Orchestra 
and  Chorus:  conducted  by 
Andrew  Davis  in  works  by 
Messiaen.  With  piano  soloist 
Yvonne  Loriod:  Jan  17 

• San  Francisco  Symphony 
Orchestra:  conducted  by  Michael 
Tiison  Thomas  In  works  by  Ives, 
Mendelssohn  and  Prokofiev. 
Featuring  vlo&i  soloist  Gfl 
Shahem;  Jan  21 


f of  Arts 
8000 

nc  selection  of 


gouaches  by  the  Bedin-bom 
artist,  who  .(fled  in  Auschwitz  in 
1943  after  living  in  hiding  in 
France  for  three  years;  ends  Jan 
17 

Tate  Gallery 

Tel:  44-171-887  8000 
John  Singer  Sargent  large-scale 
retrospective  containing  150 
paintings,  including  major  public 
and  private  loans.  Includes  late 
landscapes  and  American  and 
British  society  portraits  from  the 
1880s  to  the  early  1900s;  ends 
Jan  17 

OPERA 

English  National  Opera, 

London  Coliseum 
Teh  44-171-632  8300 
La  Traviata:  by  VerdL  Paul  Daniel 
conducts  a staging  by  Jonathan 
Miller;  Jan  20 


LOS  ANGELES 

OPERA 

L A.  Opera,  Dorothy  Chamfer 
Pavilion 

Tel:  1-213-972  8001 
wwwJaopera.org 
Madama  Butterfly:  by  PucrinL 
Conducted  by  Marco  Guidarini 
and  directed  by  Christopher 
Harian.  With  a cast  including 
Yoke  Watanabe.  Richard  Leech 
and  John  Atkins;  Jan  16, 19 


MADRID 

EXHIBITION 
Fundacton  Juan  March 

Tel:  34-91-435  4240 
Marc  Chagall:  Jewish  Traditions. 
40  paintings  by  the 
Russian-French  painter. 


produced  between  1909  and 
1976.  They  detail  Chagall’s 
progression  through  such  styles 
as  Expressionism,  Cubism  and 
SurreaGsm;  from  Jan  15  to 
Apr  11 


MILAN 

EXHIBITION 
Palazzo  Reale 

Tel:  39-02-8691  5738 
L'Anlma  e i!  Volto:  (The  Soul  and 
the  Face):  major  exhibition  of 
portraiture,  comprising  370  works 
ranging  ova-  400  years.  Artists 
represented  include  Titian, 
Caravaggio,  Van  Dyck,  Picasso 
and  Frands  Bacon;  to  Mar  14 


MUNICH 
CONCERTS 
Philhannonie  Gasteig 
Tel:  49-89-5481  8181 

• Munich  PhBharmonlc 
Orchestra:  conducted  by  Ivan  . 
Fischer  in  woks  by  Stravinsky 
and  Bartdk,  with  vkflki  soloist 
Ivan  Rschen  Jan  15 

• Munich  Philharmonic 
Orchestra:  conducted  by  Kent 
Nagano  in  works  by  Liszt, 
Prokofiev  and  Stravinsky.  With 
violin  soloist  Kyung-Wha  Chung: 
Jan  21 

• PhUharmonia  Orchestra 
London:  conducted  by  Christoph 
Eschenbach  in  works  by  Mozart, 
Prokofiev  and  Brahms.  With 
piano  soloist  Tzimon  Barto; 

Jan  17 

OPERA 

Bayerische  Staataoper 
Tel:  49-89-2185  1920 
wwwAtaatsthe0terJ3ayem.de 


Lohengrin:  by  Wagner.  Peter 
Schneider  conducts  a staging  by 
Gfitz  Friedrich.  Cast  includes 
Adrian  ne  Pieczonka  and 
Waltraud  Meier;  Jan  15, 19 


NEW  YORK 

CONCERTS 

Avery  Fisher  Hall,  Lincoln 
Center 

Teh  1-212-875  5030  ■ 
wvrwJincolncenter.org 
New  York  Phil  harmonic: 
conducted  by  Riccardo  Muti  in 
works  by  Brahms,  Busoni  and 
Ravel;  Jan  20,  21 

'EXHIBITION 

Metropolitan  Musaun  of  Art 

Teh  1-212-879  5500 
www.metmuseum.ory 
Dosso  Dossi.  Court  Painter  in 
Renaissance  Ferrara:  includes 
rarely  lent  masterpieces  from  foe 
Borghese  Gallery  in  Rome  and 
other  European  collections;  to 
Mar  28 

OPERA 

Metropolitan  Opera,  Lincoln 
Center 

Teh  1-212-362  6000 
wwwjTKtoperaxtrg 
Werther:  by  Massenet  Donald 
Runnides  conducts  a staging  by 
Paul- Emile  Detier.  Cast  includes 
Susan  Graham  and  Thomas 
Hampson;  Jan  15, 19 


PARIS 

CONCERTS 
Satie  PteysJ 
Teh  33-1-4561  6589 
Orchestra  de  Paris:  conducted 
by  Neeme  Jflrvf  in  works  by 


Tchaflcovsky  and  Franck,  with 
violin  soloist  R6gis  Pasqulen  Jan 
20.  21 


PRAGUE 

DANCE 

National  Theatre  of  Prague 
Tel:  420-2-2108  0131 
www.anetcs/nd 

The  Nutcracker  by  Tchaikovsky, 
in  a staging  by  Russian 
choreographer  Jurij  Grigorovic, 
with  sets  and  costumes  by 
Simon  VrrsaJadze;  Jan  15, 16 


ROME 

EXHIBITIONS 
Palazzo  delie  Esposi2ioni 
Teh  39-06-474  5903 
VaJori  Plastici:  taking  its  title  from 
that  of  a short-lived  magazine 
published  by  Roman  art  dealer 
Mario  Broglko,  who  managed 
such  names  as  De  Chirico,  this 
show  includes  sculpture  and 
paintings,  mainly  by  Italian 
artists,  but  also  including 
nttle- known  works  by 
Picasso,  Klee  and  Grosz: 
ends  Jan  18 

Palazzo  RuspoD 
Tat  39-6-6830  7344 
wwwjxtezzoruspoiUt 
The  Denis  Mahon  Collection:  last 
stop  for  the  touring  exhibition  of 
more  than  80  Italian  baroque 
paintings  coflected  by  Denis 
Mahon,  indudes  works  by 
Gueretno;  ends  today 


SAN  FRANCISCO 

CONCERT 

Davies  Symphony  HaH 


OPERA  RINALDO 

Bartoli  as 
the  main 
attraction 

Birmingham  has  stolen  a march 
on  London  by  securing  the  first 
UK  performance  of  this  Rinaldo, 
which  is  on  tour  around  Europe. 
Rumour  has  it  that  Cecilia 
Bartoli,  its  main  attraction,  has 
a preference  for  the  acoustics  of 
Symphony  Hall  (who  can  blame 
her?!. 

Among  Handel’s  operas, 
Rinaldo  ranks  as  one  of  the 
semi-familiar,  getting  the 
occasional  airing  on  stage, 
although  it  is  more  likely  to  be 
known  from  recordings. 
Christopher  Hogwood  and  the 
Academy  of  Ancient  Music  have 
been  the  prime  movers  in  taking 
this  concert  performance  on  the 
road,  though  it  is  not  difficult  to 
see  the  hand  of  a record 
company  in  the  background.  A 
recording  is  Indeed  imminent, 
albeit  with  big  changes  to  the 
cast 

Bartoli  herself  will  remain,  as 
she  will  be  the  prime 
selling-point.  Those  who  are 
Interested  in  the  prospect  of  a 
recording  of  Handel’s  original 
1711  version  of  Rinaldo  might 
like  to  note  that  she  does  not 
sing  the  title-role,  but  the 
secondary  role  of  Aim  Irena, 
which  lies  more  comfortably  for 
her  a Utile  higher  in  the  voice. 

In  its  varied  solos  she  was  as 
vivid  and  imaginative  as  ever, 
though  the  trick  of  sounding 
breathless  has  become  an 
annoying  habit.  The  big 
advantage  of  Bartoll's  move  into 
Handel  is  that  she  Is  Italian.  In 
Handel's  own  day  this  would 
have  been  the  norm,  but  how 
many  Italians  do  we  hear 
singing  his  music  uow?  And 
what  a difference  It  makes  when 
the  singer  is  aware  of  the  power 
of  the  language:  one  positively 
looks  forward  to  all  those 
recitatives. 

In  the  title-role  here  - though 
not  on  the  forthcoming 
recording  - Eva  Podles  offered  a 
contrasting  mezzo  voice  that  is 
deeper  and  larger,  more  the 
old-fashioned  kind  of  HandeUan 
contralto.  Her  heartfelt  singing 
of  Rinaldo's  big  arias  made  a 
considerable  impact,  but  could 
hardly  have  been  termed  stylish, 
however  generously  one  might 
try  to  bend  the  definition. 

It  Is  hard  to  see  why  the  bass 
Gerald  Finley  should  be 
replaced,  as  his  Argante  was  one 
of  the  cast’s  brightest  features. 
Hilary  Summers  sang  Goffredo 
with  measured  dignity  and 
Maria  Costanza  Nocentini 
(signed  up  for  Glyndeboume 
next  year,  always  a good  pointer 
to  future  promise)  brought  vocal 
ent-and-thrust  to  the  role  of  the 
sorceress  Armida.  Of  the  two 
countertenors,  Daniel  Taylor 
was  self-effacing  to  a fault  as 
Enstazfo,  and  Robin  Blaze  sang 
the  Magician  with  Oxbridge 
choral  parity. 

Though  their  profile  has 
dropped  markedly  in  the  past 
few  years,  Hogwood  and  his 
period-instrument  orchestra  still 
know  how  to  play  Handel.  The 
performance  was  lively  and 
theatrical  without  being 
hard-driven  in  the  manner  of 
some  other  ’authentic' 
conductors.  Of  course,  they  were 
fortunate  to  have  a Baroque 
score  so  full  of  variety  to  play:  It 
is  remarkable  to  think  Handel 
was  only  25  when  he  wrote  1L 
London  will  finally  get  its 
chance  to  bear  this  Rinaldo  when 
it  turns  up  at  the  Barbican  in  the 
spring;  it  will  feature  the  cast  of 
the  recording. 


Richard  Fairman 


Tel:  1-415-864  6000 
wwwAfsymphony.org 
San  Francisco  Symphony 
Orchestra:  conducted  by  Michael 
Tiison  Thomas  in  works  by  Ives, 
Bernstein  and  Prokofiev; 

Jan  15 


WASHINGTON 

OPERA 

Washington  Opera,  Kennedy 
Center 

Tel:  1-202-295  2400 
www.dc-opera.org 

The  C ruckle:  by  Robert  Ward. 
New  production  by  Bruce 
Berasford,  conducted  by  Daniel 
Beckwith;  Jan  15, 17. 20 


TV  AND  RADIO 

• WORLD  SERVICE 
BBC  World  Sendee  radio  for 
Europe  can  be  received  in 
western  Europe  on  medium  wave 
648  kHZ  (463m) 

EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  TV 

• CNN  International 
Monday  to  Friday,  GMT: 

06.30:  Moneylme  with  Lou  Dobbs 
13.30:  Business  Asia 

19J30:  World  Business  Today 
22.00:  World  Business  Today 
Update 

• Buainew/Markat  Reports: 
05:07;  06:07;  07:07;  08:20;  09-.20: 
1020;  11:20;  11=32;  12*.20;  1320; 
1420. 

At  0820  Tanya  Beckett  of  FTTV 
reports  live  from  IIFFE  as  the 
London  market  opens. 
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COMMENT  & ANALYSIS 


PHILIP  STEPHENS 


Judges  be  judged 

An  unintended  but  welcome  result  of  the  Pinochet  case  is  that  it 
advances  the  cause  of  radical  reform  of  Britain's  judicial  system 


Two  months  ago  Britain’s 
highest  court  lit  a beacon  for 
Justice  by  denying  General 
Augusto  Pinochet  immunity 
from  prosecution.  Now  this 
tribunal  of  distinguished  law 
lords  is  to  revisit  the  crimes 
of  the  former  Chilean 
dictator.  Its  duty  is  to  keep 
alive  the  flame. 

Yet  those  who  then 
praised  the  quality  of  British 
Justice  - and  the  applause 
was  heard  across  the 
civilised  world  - must  now 
admit  that  thin  case  has 
thrown  up  an  uncomfortable 
paradox.  Even  as  it  made 
“ modem"  law  in  asserting 
the  primacy  of  certain  bade 
human  rights  over  the 
convenience  of  politicians, 
the  House  of  Lords 
Inadvertently  exposed  the 
anachronistic  quality  of  its 

own  proceedings.  Its 
wisdom,  we  learned,  was 
buBt  on  crumbling 
foundations.  So.  and  here  is 
the  unintended  irony,  an 
important  consequence  of 
this  affair  will  be  to  advance 
the  case  fear  radical  reform  of 
Britain’s  judicial  system. 

Surviving  victims  of  the 
Pinochet  regime,  of  course, 
will  have  other  things  on 
their  minds  when  the  judges 
reconvene  on  Monday.  Who 
can  blame  them?  The  most 
pressing  requirement  of 
these  new  proceedings  is  an 
unequivocal  reaffirmation  of 
the  judgment  denying  him 
legal  sanctuary.  The  lower 
courts  can  then  move  on  to 
test  the  evidence  presented 
by  the  Spanish  government 
for  his  extradition  to  Madrid. 

A reversal  of  the  Lords’ 
initial  ruling  would  be  a 
blow  not  just  to  the  victims 
of  one  heinous  dictatorship. 

It  would  insult  the  principle, 
painstakingly  established 
over  the  past  several 
decades,  that  some  crimes 
allow  no  hiding  place. 

Setting  General  Pinochet 
free  would  defile  the  solemn 
declaration  of  the 


Nuremberg  Tribunal  that 
"the  principle  of 
international  law  which, 
under  certain  circumstances, 
protects  the  representatives 
of  a state,  cannot  be  applied 
to  acts  condemned  as 
criminal  by  international 
law". 

It  would  make  a mockery 
too  of  Britain's  signature  on 
a clutch  of  international 
treaties  that  set  aside  the 
norms  of  politics  and 
diplomacy  in  cases  of  crimes 
against  inhumanity.  London 
would  be  certified  a safe 
haven  for  ousted  leaders  of 
murderous  regimes. 

Happily,  this  argument 
prevailed  in  the  law  lords’ 
original  judgment  last 
November.  His  status  as 
former  head  of  state,  they 
declared,  did  not  confer 
Immunity  for  the  crimes  of 
which  General  Pinochet 
stood  accused. 

That  decision  was  carried 
by  a vote  of  three- to-two  on 
the  panel  of  five  law  lords. 
Subsequently  it  was  shown 
that  one  among  the 
majority,  Lord  Hoffman,  had 
failed  to  notify  his 
longstanding  personal 
support  for  Amnesty 
International,  a party  to  the 
case  against  the  general. 

The  connection  should 
have  been  declared.  For 
justice  to  be  done,  as  it  has 
been  famnuniy  said,  it  must 
be  seen  to  be  done.  A second 
panel  of  law  lords  rightly  set 
aside  the  ruling  and  ordered 
that  the  case  be  reheard. 

A third  panel,  this  time  of 
seven,  must  thus  reexamine 
the  substance  of  the  case.  In 
theory,  a majority  on  this 
new  tribunal  could  declare 
that  the  general  is  indeed 
entitled  to  the  Immunity  he 
claims.  This  raises  the 
possibility,  nothing  itore, 
that  General  Pinochet  could 
soon  be  on  his  way  back  to 
Santiago. 

For  Tony  Blair’s 
government  that  would  be  a 


convenient  outcome.  True, 
British  ministers  have 
enjoyed  the  international 
acclaim  that  followed  the 
first  ruling.  But  In  private 
conversation  they  never 
quite  dispel  the  impression 
that  they  would  prefer  the 
issue  to  go  away.  How  much 
easier  it  would  be  if  relations 
with  Chile  returned  to 
business  as  usual.  Think, 
after  all,  of  those  lucrative 

arms  sales. 

Yet  I cannot  see  bow  the 
judges  could  justify  such  a 
reversal.  The  arguments 
against  Immunity  look,  if 
anything,  more  compelling 
now  than  in  November.  The 
narrow  legal  judgment  - 
that  the  essential  purpose  of 
international  law  is  to 
ensure  public  officials  are 
accountable  for  their  crimes 
- has  gone  unchallenged. 

It  is  there,  spelt  out  not 
only  In  numerous 
conventions  on  genocide  and 
torture  but  also  in  the  terms 
of  reference  for  the  tribunals 
considering  war  crimes  in 
the  former  Yugoslavia  and 
Rwanda.  Reaffirmation  is 
found  in  the  recently  signed 
statutes  of  the  International 
Criminal  Court. 

The  general’s  other 
defences  are  flimsier  still. 

His  lawyers  say  that  his  own 
hands  were  never  soiled  by 
the  blood  of  the  tortured, 
murdered  and  disappeared. 
Perhaps  not  But  it  has 
always  been  a cardinal  tenet 
of  British  law  that  those  who 
direct  crimes  share  the  guilt 
with  those  who  cany  them 
out 

Nor  is  there  any  prospect 
of  General  Pinochet  facing 
trial  in  his  own  country. 
There  are  indeed 
investigations.  But  the 
reality  is  that  the  present 
government  in  Chile  rules 
on  sufferance.  The  military 
will  protect  their 
commander-in-chief 
emeritus. 

These  are  the  points  of  law 


then  that  will  preoccupy  the 
new  panel  of  judges.  But  at 
the  back  of  their  mind  too 
will  be  the  realisation  that  to 
overturn  the  initial  ruling 
would  bring  to  the  full 
public  gaze  the  archaic 
nature  of  their  court.  They 
would  be  declaring  that 
justice,  far  from  being 
impartial,  fells  prey  to  the 
random  selection  of  those 
called  to  administer  it. 

Where  else  can  a supreme 
court  overturn  the  justice  it 
has  pronounced  only  a few 
weeks  earlier? 

There  are  some  who  say 
this  is  an  anomaly  that 
be  readily  rectified.  In 
important  cases,  the  law 
lords  could  sit,  like  the  US 
Supreme  Court,  en  banc.  All 
available  members  would 
give  judgment,  eliminating 
the  possibility  that  they 
could  be  second-guessed  by 
another  paneL 

That  would  help.  But  it  Is 
too  late  for  tinkering.  The 
British  system  of  justice 
defies  the  separation  of 
powers  which  should  lie  at 
the  heart  of  the  rule  of  law. 
Derry  Irvine,  the  Lord 
Chancellor,  a member  of  Mr 
Blair's  cabinet,  sits  astride 
the  three  branches  of  the 
executive,  legislature  and 
judiciary.  He  appoints  the 
judges  - In  secrecy.  Lord 
Irvine  once  proposed  an 
appointments  commission  to 
take  over  the  task  but  high 
principle  has  given  way  to 
relish  of  the  patronage. 

This  state  of  affairs  is 
unsustainable.  Mr  Blair's 
government  has  committed 
itself  to  root-and-branch 
reform  of  the  nation's 
creaking  constitution.  Next 
week  it  will  publish  plans  to 
banish  hereditary  peers  from 
the  House  of  Lords.  Next 
year  the  European 
Convention  on  Human 
Rights  will  be  Incorporated 
Into  British  law.  This  will 
make  explicit  the  duty  of  the 
judges  to  act  as  custodians 
of  basic  rights. 

A system  of  justice  that 
leaves  the  final  word  with 
law  lords  whose 
appointment  lies  beyond 
independent  scrutiny 
escapes  this  powerful  wind 
of  change.  Britain  needs  a 
new  constitutional  court  - 
free  of  the  taint  of  executive 
patronage  and  entirely 
independent  of  the 
legislature.  First,  though,  its 
present  one  must  deliver 
long-denied  justice  to  the 
victims  of  General  Pinochet 


LETTERS  TO  THE  EDITOR 


Tackling  Japan’s  deflation  menace 


From  Prqf  Tim  Congtkm,  Mr 
Charles  Dumas,  Mr  Brian 
Reading  and  Mr  Andrew 
Smtthers. 

Sir,  In  a discussion  of  the 
Japanese  economic  situa- 
tion, Lex  (January  7)  claims 
that  "getting  the  Bank  of 
Japan  to  monetise  the  gov- 
ernment debt  by  in  effect 
printing  money  to  buy 
bonds"  would  carry  "huge 
dangers",  as  well  as  being 
“politically  difficult".  We 
submit  that,  on  the  contrary, 
monetisation  of  government 
debt  has  became  essential,  . 

The  source  of  Japan’s 
macroeconomic  woes  is  the 
mess  in  its  banking  system, 
which  has  led  to  low  money 
supply  growth  and  persis- 
tent asset  price  weakness. 
To  stimulate  rises  in  asset 
prices,  authorities  must 
raise  the  rate  of  money  sup- 
ply growth.  The  “money  sup- 
ply” here  means  the  deposits 
that  form  the  bulk  of  com- 
mercial bank  liabilities.  But 
the  commercial  ha-nVq  can 


increase  their  deposit  liabil- 
ities only  if  they  can  expand 
the  assets  on  the  other  side 
of  their  balance  sheet 
Ranh*  can  expand  their 
assets  in  two  main  ways:  by 
extending  new  credit  to 
either  the  private  sector  or 
the  Japanese  government. 
Because  of  depressed  asset 
prices  and  the  strains  in  its 
hainnrp  sheets,  the  private 
sector  Is  reluctant  to  barrow. 
Further,  since  interest  rates 
cannot  go  any  lower,  there  is 
no  scope  to  stimulate  private 
credit  demand  by  cutting 
interest  rates.  The  remain- 
ing option  is  for  the  banks  to 
ignri  to  the  government 
to  principle,  tills  should  be 
easy  to  organise.  The  gov- 
ernment has  a large  budget 
dpfifffft,  which  it  is  finffTip*nE’ 
by  the  sale  of  medium-dated 
Tvrr^ff  to  thp  rmn-hwnk  pub- 
lic. It  afyMilri  Instead  issue 
short-dated  bonds,  or  even 
very  short-dated  paper  such 
as  Treasury  bills,  and  sell 
them  to  the  banks.  This 


policy  may  be  hindered  by 
dd^Sous  that  dfecoi£ 

aae  the  government  fro» 
financing  its  deficit  with 
Treasury  bills.  1°  aV 
1940s  and  1950s  too  much 
short-term,  bank  financing  m 
the  budget  deficit  may  have 
carried  inflationary  dangers- 
But  deflation,  not  infla- 
tion. is  the  threat  to  Japan 

in  the  late  1990s.  Faster 

money  growth,  achieved  by 

much -expanded  Treasury 
bill  issuance  and  monetary 
financing  of  the  budget 

deficit,  is  a responsible 
answer  to  the  deflationary 
menace. 

Professor  Tim  Congdon. 
managing  director 
flhaTtos  Dumas,  director 
Brian  Reading,  director, 
Lombard  Street  Research, 
Andrew  Smi there,  chair- 
man, Smith  ers  & Co 
Lombard  Street  Research, 
Cannon  Bridge, 

25  Dowgate  Hill, 

London  EC4R  3GN 


Historic 
roots  of 
Rothmans 

From  MrBJL  Onenburgh. 

Sir,  The  Financial  Times 
prides  itself  on  its 
accuracy. 

It  was  therefore  rather  sad 
to  read  in  Tony  Jackson's 
article  “Squaring  up  to  Marl- 
boro Man”  (January  121  that 
the  Rupert  family  founded 
Rothmans. 

The  Rothman  tobacco 
business  was  created  by 
Louis  Rothman  when  Queen 
Victoria  was  on  the 
throne. 

It  became  a publicly 
quoted  company  in  1929  and 
control  was  Required  by  the 
Ruperts  in  1953. 

R.B.  Greehbnrgh, 

Old  Mill  Cottage, 

Start, 

Wiltshire 
SN10  3JF 


Why  millennium  work  is 
beyond  political  frontiers 


From  Mr  Peter  Gabriel 

Sir,  I would  like  to  reply  to 
the  story  "Labour  party 
donors  secure  dome  con- 
tracts" (January  13),  quoting 
Peter  Ainsworth,  Tory 
spokesman  on  culture, 
regarding  "cronyism”. 

Just  over  a year  ago  I 
received  four  Invitations  to 
coiDaborate  on  different  pro- 
jects for  the  rnffiennluzn,  two 
overseas.  One  was  to  be  the 
artistic  director  of  a theme 
pavilion  for  the  Hannover 
Expo  2000  and  another  was 
from  Mark  Fisher,  minister 
fur  the  arts,  who  invited  me 
to  be  his  partner  in  creating 
a visual  and  musical  experi- 
ence for  the  dome.  None  of 
these  invitations  were 
related  to  my  political  sym- 
pathies or  donations. 

I was  curious  why  Mr 
Fisher  and  the  NMEC  had 
asked  me.  I was  told  it  was 


my  experience  in  com  bluing 
music,  unusual  visual  work 
in  large  shows,  videos  and 
multimedia,  and  collabora- 
tions with  different  cultures. 

Despite  all  toy  other  com- 
mitmenta  I decided  to  get 
involved  with  this  project  as 
1 thought  there  was  a great 
opportunity  to  create  some- 
thing unusual  and  exciting 
in  a magnificent  building, 
rather  than  join  the  chorus 
bitching  about  it. 

I was  somewhat  amused 
by  the  comment  that  Jeremy 
Irons  and  myself  “will  be 
glad  of  the  work”.  I am  in 
fact  glad  that  we  provided  a 
politician  in  opposition  with 
a little  work  to  do,  even  if  it 
is  fictitious  muck-raking. 

Peter  Gabriel, 

Corsham, 

Wiltshire, 

SN13  9PL 


Hoarding 
has  caused 
the  crisis 
in  the 

economy 

From  Mr  John  Six.  .. 

Sir,  Martin  Wolf  covers  the 
paradoxes  in  managing  the 
Japanese  economy  ("Too 
little,  too  late.  The  Bank  of 
England’s  intervention 
against  the  yen  la  not 
enough”.  January  13),  but 
does  not  mention  the  ^ 
overriding  cause  - what  one  k- 
mtaht  call  hoard-ttis.  'ip 

Owning  already  perhaps  \) 
one-third  of  US  Treasury  A 
debt  and  huge  other  over- 
seas assets,  bought  out  of  its 
persistent  and  huge  trade 
surplus.  Japan  is  probably 
tbe  greatest  creditor  nation 
on  earth. 

Tbe  problem  is  lack  of 
internal  economic  activity  - 
and  how  to  stimulate  it  to  .. 
replace  the  export  surplus  - 
which  Is,  as  others  point  out. 
unsustainable. 

The  simplest  method 
would  be  a capital  levy  on 
personal  assets  In  excess  of, 
say.  £lm,  rising  to  perhaps 
25  per  cent  on  individual 
assets  above  £20m  — to  be 
pgjH  over  an  extended  period 
for  fixed  assets  but  quicker 
on  current  assets,  for 
instance  by  surrendering 
the  like  US  Treasuries 
and  shares  and  cash 
balances. 

This  could  be  used  for  a 
vigorous  spending  pro- 
gramme, as  well  as  refinanc- 
ing bankrupt  institutions, 
and  supporting  pension  - 
funds. 

Drastic,  yes.  but  better 
than  meltdown,  even  far 
Japan's  rich. 

John  Rlx, 

Wodehouse, 

Headley, 

Nr  Bordon, 

Hampshire 
GU3S8RF, 

UK 
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Europe’s  censure  motion 

Quentin  Peel  and  Peter  Norman  explain  why  the  European  parliament's  vote 
yesterday  matters,  even  though  it  did  not  bring  the  Commission  down 
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It  was  “one  of  the  most 
important  votes  that 
has  ever  taken  place  in 
the  European  parlia- 
ment", says  Jos6  Maria  Gil- 
Robles,  its  Spanish  presi- 
dent At  state  was  the  future 
of  Jacques  Santer,  president 
of  the  European  Commis- 
sion, at  least  two  of  his  com- 
missioners, and  possibly  all 
erf  them. 

The  parliament  had  been 
asked  to  pass  a motion  of 
censure  on  the  commission- 
ers after  accusations  of 
financial  tnirnnftH’tagPiTmnfr-  42 

per  cent  of  parliamentarians 
wbo  voted  chose  to  condemn 
the  executive  and  seek  its 
resignation. 

All  the  same,  that  left  Mr 
Santer  trying  not  to  look 
smug.  After  all,  he  survived 
the  motion. 

For  days,  he  and  his  IS 
fellow  commissioners  had 
been  subjected  to  varying 
degrees  of  vilification  for 
their  lack  of  accountability, 
mismanagement,  dilatori- 
ness, and  inability  to  root 
out  fraud  and  corruption. 
Two  commissioners  were 
named  and  urged  to  step 
down  for  alleged  maladmln- 
lstration  In  their  depart- 
ments. 

But  when  It  came  to  tbe 
vote,  the  critics  (from  both 
left  and  right)  were  unable 
to  summon  a majority,  and 
the  motion  was  lost  by  232 
votes  to  293. 

"What  prime  minister  to 
Europe  can  claim  to  have 
such  a majority?”  Mr  Santer 
demanded,  as  he  rode  up  to 


face  the  press.  "It  was  a dou- 
ble victory.  They  failed  to 
get  an  absolute  majority, 
and  they  failed  to  get  a two- 
thirds  majority,  both  of 
which  they  needed.  It  was  a 
vote  of  confidence.” 

Perhaps.  But  that  was  not 
bow  members  of  the  parlia- 
ment saw  it  and  the  truth  is 
that  a week  of  extraordinary 
wrangling  has  left  the  Com- 
mission with  a bloody  nose, 
and  the  parliament  feeling 
more  powerful.  Meanwhile, 
Europe's  citizens  probably 
feel  more  disenchanted  than 
before  with  the  workings  of 
the  European  Union. 

“No  ordinary  person  can 
tell  the  difference  between 
the  Commission,  the  parlia- 
ment, and  the  is  member 
states  In  tbe  Council  of  Min- 
isters,” according  to  one 
French  diplomat.  "So 
allegations  of  fraud  and 


mismanagement  affect  us 
an. 

In  the  long  term,  the  dis- 
pute may  be  more  positive 
than  that  suggests.  Pat  Cox, 
the  Irish  independent  who 
leads  the  Liberal  group  in 
the  parliament,  called  the 
vote  a victory  for  democratic 
accountability  because,  he 
said,  the  Commission  had 
been  forced  to  defend  itself 
In  public  and  to  concede  a 
raft  of  reforms  to  Its  admin- 
istration end  appointments. 

“Here  Is  a parliament 
almost  playing  it  by  ear,  and 
discovering  all  sorts  of  pow- 
ers,” said  Peter  Ludlow, 
director  of  the  Centre  for 
European  Policy  Studies  in 
Brussels.  "life  will  never  be 
the  same  again.  No  treaty 

will  be  needed  in  the  future 

to  remind  the  Commission 
that  It  is  responsible  to  the 
parliament" 

The  escalation  of  the  dis- 
pute to  the  point  of  yester- 
day's vote  of  censure  partly 
reflected  Mr  Santeris  inapt 
mishandling  of  the  parlia- 
ment since  it  refused  to  sign 
off  the  1996  budget  last 
month  - In  Itself  a strong 
criticism  erf  the  executive's 
financial  management.  He 
challenged  parliament  to 
pass  a motion  of  censure,  in 
order  to  prove  that  he  still 
had  crossdjarty  support.  As 
a result,  he  unleashed  tbe 
whole  bruising  debate,  and 
the  direct  attack  on  Manuel 
Marin,  his  Spanish  vice-pres- 
ident, and  E&th-Cresson,  the 


French  commissioner 
responsible  for  education 
and  training 

But  the  tussle  Is  also 
symptomatic  of  a longer- 
term  power  shift  between 
parliament  and  Commission, 
which  Is  likely  to  continue 
running  in  parliament’s 
favour. 

Mr  Gfl-Robles  pointed  out 
yesterday  that  the  MEPs' 
greater  militancy  was  a logi- 
cal consequence  of  the  pow- 
ers granted  to  parliament  by 
the  1992  Maastricht  treaty.  It 
had  simply  taken  time  to 
adjust  to  that  new  strength. 

Under  the  present  treaty, 
the  Commission  is  a sfrngi» 
college,  and  individual  com- 
missioners cannot  be  held 
responsible  for  their  own 
programmes.  They  are 
appointed  by  the  15  member 

states  in  the  Council  of  Min- 
isters,  and  none  has  ever 
been  dislodged,  in  spite  of 
notorious  cases  of  ineffec- 
tiveness and  incompetence. 
The  parliamentarians  are 
determined  to  change  that, 
as  a step  towards  making 
Brussels  more  accountable. 
“The  individual  responsibil- 
ity of  commissioners  has 
been  put  on  the  agenda  ” 
said  WSHy  de  Clercq,  himself 
a former  trade  commis- 
sioner. “We  will  not  take  it 

on 

That  determination,  even 

li  1 I?68  tliae  t°  realise 
“jwigh  treaty  changes,  will 
put  pressure  on  member 
states  to  select  more  compe- 


tent commissioners,  and 
ensure  the  Commission  is 
efficiently  run. 

That  in  turn  will  force  fur- 
ther changes.  Taking  the 
long  view,  It  is  possible  to 
argue  that  the  Commission’s 
power  peaked  relatively 
early  in  the  history  of  the 
EU-  It  has  been  in  decline 
since  1966,  when  the  then  six 
member  states  won  a right 
of  veto  over  matters  of  “vital 
national  interest”,  under- 
mining the  Commission's 
role  as  the  principal  initiator 
of  policy. 

Under  Jacques  Defers,  Mr 
Santer’e  charismatic  and 
powerful  predecessor,  the 
Commission  still  Initiated  a 
great  deal  of  legislation. 
Under  Mr  Santer,  its  task 
has  been  rather  one  of  man- 
aging the  programmes.  Yet, 
according  to  Mr  Ludlow,  the 
Commission's  personnel  has 
not  been  changed  to  suit  the 
new  more  modest  purpose. 
“In  a private  firm,  you 
Wouldn't  turn  the  planning 
department  Into  an  accoun- 
tancy unit,"  he  says. 

In  addition,  the  commis- 
sion has  been  Hi-served  by 
both  member  states  and  the 
parliament,  which  have 
heaped  responsibilities  on  It 
without  providing  extra 
resources.  The  Commission 
has  been  guilty  of  accepting 
them,  and  of  talcing  on  too 
many  tiny  programmes. 

“We  had  far  too  high  a 
number  of  small  projects,” 
»ys  ErkKL  Lilkanen,  the 
Finnish  commissioner 
rosponsWe  for  the  budget 
“We  should  create  a mini, 
mum  size  of  project,  and 
never  accept  one  where  the 
cost  of  control  and  manage- 
ment are  higher  than  the 
exP*aae  of  the  project  itself” 

au  that  is  practical  good 
sense.  But  the  parliament 
has  exposed  a fundamental 
of  accountability  in  the 

Conuoission  itself. 

And  because  of  the  vote, 
fSiJ®  a°  loQgei-  just  the 

commission’s  problem.  In 
the  wake  of  yesterday's  een- 
jure  motion  - and  the 
h«ader  powers  being  given 
ro  the  European  parliament 
by  treaty  - the  responslWl- 

JL**  S0Ttln*  out  the  mess 
wiU  in  future  be  shared 

521!  "N®1*  H there  are 
tuore  scandals  over  misman- 
AejjHUit,  it  Will  be  far  more 
tflfflcult  for  the  member 
states  and  the  parHynw**  to 
escaPe  their  share  of  blame. 
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A democratic  government  might 
be  delighted  to  win  a vote  of  no 
confidence  with  only  « per  cent 
against  it.  But  the  result  of  yes- 
terday's censure  motion  in  the 
European  parliament  must  be 
regarded  in  a very  different  light 

It  is  an  important  round  of 
what  may  prove  to  be  a long 
J:.  struggle  between  the  parliament 
■f  and  the  European  Union's  Com- 
mission  appointed  by  the  Council 
of  Ministers.  And  the  vote  high- 
lights long-standing  deficiencies. 

The  appointment  of  the  20  com- 
missioners has  too  often  been  the 
result  of  horse  trading  between 
different  countries  and  the  repay- 
ment of  political  debts.  Once 
appointed,  commissioners  cannot 
be  sacked  individually,  although 
in  extreme  cases  the  European 
Court  of  Justice  could  get  rid  of 
them.  This  excessive  security  of 
tenure  can  lead  to  complacency, 
non-attendance,  cronyism,  fraud 
and  mismanagement.  Even  if 
most  commissioners  are  hard 
working  and  effective,  the  reputa- 
tion of  the  whole  Brussels 
bureaucracy  is  damaged  by  a few 
cases  of  unpunished  laxity. 

..  :In  this  case,  two  rammiocinn. 
/ers  were  accused  of  mlsmanage- 
.<  ment:  Manuel  Marin,  formerly 
J responsible  for  humanitarian  aid, 
and  Edith  Cresson,  responsible 
for  education.  The  charges  may 
be  unfair,  but  the  two  commis- 
sioners failed  to  make  any  signifi- 
cant effort  to  answer  them.  The 
commission  as  a whole,  under  its 
president,  Jaqnes  San  ter, 

retreated  behind  the  doctrine  of 
collective  responsibility. 

It  is  not  surprising  that  the 
parliament  failed  yesterday  to 
muster  a two-thirds  majority  to 
sack  the  lot  - its  only  option  in 
such  cases.  But  the  232  votes  in 
favour  of  a motion  to  get  rid  of 


them  cannot  — as  on  pa  at  occa- 
sions - be  shrugged  off  as  politi- 
cal posturing.  In  the  first  place 
the  vote  is  much  larger  than  in 
any  of  the  four  previous  censure 
motions.  Second,  the  issue  is 
more  serious. 

The  cleaning  up  operation 
promised  by  Mr  Santer  in 
response  to  parliamentary  criti- 
cism is  welcome,  but  it  is  not 
enough.  The  EU's  member 
nations  need  to  start  the  process 
of  framing  a new  political  consti- 
tution for  the  EU.  It  Is  already 
common  ground  that  the  launch 
of  the  euro  and  plans  to  enlarge 
the  union  require,  some  impor- 
tant changes. 

But  a broader  agenda  is  now 
needed,  to  make  the  commission 
more  accountable,  to  maka  EU 
decision  making  — particularly  in 
the  council  of  ministers  - much 
more  open,  and  to  infuse  the 
whole  system  with  more  political 
legitimacy. 

As  EU  members  are  brought 
closer  together,  first  by  economic 
integration  and  later  by  foreign 
policy  co-operation,  the  parlia- 
ment will  inevitably  seek  more 
influence.  In  the  long  run  a stron- 
ger parliament  is  desirable.  But  it 
must  earn  its  powers. 

It  is  now  almost  the  only  demo- 
cratic check  on  the  European 
Central  Bank,  which  is  in  danger 
of  becoming  for  too  remote  and 
uncommunicative.  Two  remedies 
are  needed.  First,  the  parliament 
must  develop  to  become  more 
than  a terrier  snapping  at  the 
heels  of  policymakers.  It  can 
become  a guard  dog  with  a 
respected  bark. 

And  second,  the  other  Euro- 
pean institutions  must  adapt 
They  must  accept  a higher 
degree  of  accountability  to  all  the 
voters  of  the  European  Union. 
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Fear  of  flying 


re  motion 
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'Ask  most  people  what  frightens 
them  most  about  the  minennimn 
computer  bug  and  the  answer 
must  be  air  travel.  . ..  . 

Nearly  ail  western  airlines 
have  updated  their  computers  so 
that  malfunctioning  aircraft  do 
not  crash  when  Internal  calen- 
dars switch  to  2000.  Now  the  Chi- 
nese government  has  bit  on  a 
grimly  persuasive  way  to  demon- 
strate air  safety  in  the  east. 

The  order  has  gone  out  that  all 
Chinese  airline  bosses  must  be  in 
the  air,  in  their  own  carrier's  air- 
craft, next  January  1.  This  Is  not 
a new  idea.  Also  in  the  skies  next 
January  1 will  be  Jane  Garvey, 
head  of  the  US  Federal  Aviation 
Administration,  who  will  fly 
coast  to  coast  across  the  US  to 
demonstrate  her  faith  that  all 
will  be  well.  Unlike  her  Chinese 
counterparts,  she  has  chosen  to 
do  this.  China’s  air  bosses  will 
probably  be  taking  a greater  risk 
than  Ms  Garvey,  who  will  be  fly- 
ing to  and  from  more  sophisti- 
cated airports  in  more  up-to-date 
aircraft. 

Either  way,  both  the  Chinese 
and  US  air  travel  authorities 


have  missed  the  paint  The  big 
aircraft  manufacturers  have 
worked  hard  to  debug  the  bat- 
teries of  ..computers  and  chips 
that  control  modem  aircraft  But 
- and  here  is  the  point  - it  wfll 
be  for  harder  to  debug  air  traffic 
control  systems  on  the  ground. 
Their  computer  systems  are  more 
complex  and  numerous.  There  is 
no  guarantee  that  some  of  the 
world's  more  for  flung  airports 
win  have  mastered  the  bug. 

Even  if  the  main  air  traffic  con- 
trol systems  are  fine,  support 
programs,  such  as  those  control- 
ling power  and  light  may  be  vul- 
nerable - especially  in  countries 
with  a high  proportion  of  pirated 
software.  So  the  risk  will  come 
from  the  ground  more  than  the 
air.  That  is  why  KLM  has  said  it 
might  not  fly.  from  New  Tear’s 
eve,  to  an  unpublished  blacklist 
of  airports  where  it  mistrusts 
traffic  control  systems. 

If  air  transport  authorities 
want  to  make  a convincing  ges- 
ture. they  should  invite  air  traffic 
control  bosses  to  join  airline 
executives  oh  the  flight  deck  next 
January  L 


Sell  it  cheap 


The  continuing  woes  of  Marks 
and  Spencer,  still  widely 
regarded  as  the  UK's  leading 
retailer,  plainly  owe  so  me  thing  to 
unforced  errors  of  management 
But  they  also  point  to  a wider 
theme.  Perhaps  deflationary 
forces,  in  goods  as  opposed  to  ser- 
vices, are  stronger  in  the  UK 
than  has  yet  been  generally 
supposed.  Perhaps,  too,  the 
'3/povrer  of  the  big  oligopolistic 
/ retailers  to  resist  those  forces  is 
, breaking  down. 

In  recent  months,  there  has 
been  a rising  tide  of  public 

resentment  in  the  UK  against 
perceived  over-charging.  Why 
does  meat  still  cost  so  much 
when  British  formers  are  going 
out  of  business?  Why  do  cars  cost 
so  much  more  than  elsewhere  in 
the  EU?  Why  do  travellers  to 
New  York  find  they  pay  the  same 
dollars  for  clothes  or  food  as  they 
do  nnrmdfl  in  London? 

All  those  complaints  have  to  do 
with  physical  products.  The 
public  is  less  disposed  - so  far. 
anyway  - to  complain  about  the 
cost  of  haircuts- 

Hence  an  apparent  anomaly: 
the  foot  that  while  most  retailing 
stocks  in  London  fell  sharply  yes- 
terday, Dixons  - the  UK’s  domi- 
nant supplier  of  consumer  elec- 

i tronics  - has  risen  16  per  cent  in 

just  two  days.  This  is  mainly 
because  Dixons  announced  on 
Tuesday  that  its  new  internet 
access  service  bad  signed  up 
nlnywit  lm  customers  in  its  first 
four  months. 

This  illustrates  a familiar 
theme:  that  inflation  is  a thing  of 


the  past  in  manufactured  prod- 
ucts, and  is  now  confined  to  ser- 
vices. In  the  UK.  this  may  owe 
something  to  transient  effects 
such  as  sterling's  strength.  But  it 
may  reflect  a more  fundamental 
shift  that  while  the  public  wfll 
tolerate  price  increases  for  labour 

- as  expressed  by  direct  services 

- they  expect  to  pay.  less  for  the 
other  factors  of  production. 

If  so,  fhib  puts  the  traditional 
retail  trade  in  something  of  a 
jam.  For  If  selling  prices  are 
under  pressure,  costs  are  still 
rising  briskly.  Some  of  this 
reflects  the  price  of  labour, 
pushed  up  - In  the  UK,  at  any 
rate  - by  the  advent  of  a mini- 
mum wage.  But  it  also  reflects 
the  traditional  urge  of  retailers  to 
respond  to  pressure  by  opening 
yet  more  stores. 

In  the  long  ran,  the  conse- 
quences of  this  could  be  pro- 
found. In  the  retailing  world, 
^commerce  is  still  regarded  as  at 
worst  a threat,  at  best  an  irritant. 
This  is  perfectly  understandable, 
given  that  the  big  retailers  have 
traditionally  invested  so  modi  of 
their  wealth  and  ingenuity  in 
securing  chunks  of  prime  real 

In  future,  though,  the  internet 
and  catalogue  shopping  may 
prove  the  natural  way  of  beating 
the  deflationary  trend.  It  might 
seem  odd  to  suggest  that  the 
future  of  retailing  does  not  lie  in 
big  and  hugely  expensive  super- 
stores. But  in  an  too  many  parts 
of  manufacturing  the  future  does 
not  lie  in  big  factories  either,  and 
far  the  same  reason. 
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COMMENT  & ANALYSIS 


How  immune  is  Wall  Street? 

Richard  Waters  explains  why  US  investors  and  Corporate  America 
seem  to  have  taken  bad  news  from  Brazil  in  their  stride 


A gliding  Brazilian  real 
A soaring  yen.  A new 
European  currency 
that  has  vacillated  in 
its  search  for  a place  in  the  inter- 
national currency  system. 

It  may  only  be  the  second  week 
of  1999,  but  there  has  already 
been  enough  turbulence  to  sug- 
gest that  this  year  may  be  no  less 
bumpy  than  last  in  worldwide 
foreign  exchange  and  securities 
markets. 

And  what  has  Wall  Street’s 
reaction  to  all  of  this  been?  To 

shrug  off  the  latest  vexing  symp- 
toms of  a discordant  world  econ- 
omy. Little  seems  to  faze  US 
investors.  Latin  America’s  larg- 
est economy  devalues  and  the 
Dow  Jones  Industrial  Average 
falls  a modest  125  points  - L3  per 
cent  - that  day.  Rupert  Murdoch 
says  that  internet  stocks  are 
overvalued  but  the  Nasdaq  Com- 
posite (which  has  many  technol- 
ogy companies  in  it)  falls  less 
than  the  Dow. 

The  currency  markets  may  be 
reflecting  Asian  recession  and 
Latin  American  woes  but  US 
investors  seem  to  have  decided 
that  the  worst  of  the  interna- 
tional crisis  Is  already  past 
If  1999  turns  out  to  be  another 
record  year  for  US  share  prices, 
then  history  might  well  record 
that  the  tone  was  set  almost 
before  the  year  had  begun.  Why 
are  US  investors  so  bullish?  And 
are  their  hopes  justified? 

Behind  their  resilience  lies  an 
apparent  belief  that  the  US 
domestic  economy,  the  strongest 
engine  of  world  growth,  will  con- 
tinue to  whirl  away  regardless, 
much  as  it  did  last  year.  The  very 
speed  of  the  turnaround  in  stock 
market  sentiment,  after  the  first 
wave  of  panic  triggered  by  Bra- 
zil’s devaluation  had  passed, 
seemed  to  sum  it  up:  Wall  Street 
believes  it  has  already  looked 
into  the  abyss  and  it  is  not  that 
scary. 

That  message  has  been  brought 
home  by  the  resilience  of  a group 
of  stocks  that  has  come  to  sym- 
bolise the  latest  leg  of  the  great- 
est bull  market  the  US  has  ever 
seen.  Technology  companies  in 
general  ~ and  internet  stocks  in 
particular  - staged  one  of  their 
most  spectacular  rises  in  the  first 
week  of  this  year.  Nasdaq  rose  10 
per  cent  in  the  first  six  trading 
days  of  the  year.  The  rise  of  the 
Internet  may  be  responsible  for 
the  biggest  bubble  Wall  Street 
has  seen  for  some  time,  but  it  is  a 
bubble  that  has  proved  remark- 
ably tough  to  prick. 

The  past  two  weeks’  turbulent 
events  in  financial  markets  have 
been  “like  a fast-forward  video 
tape"  of  what  happened  last  year, 
says  Jack  Malvey,  director  of 
fixed  income  research  at  Lehman 
Brothers.  American  stocks  and 
corporate  bonds  rose  strongly  as 
soon  as  the  year  began,  were 
presented  with  signs  that  the  US 
economy  was  threatening  to 
overheat  again,  and  have  now 
sera  the  ffip  side  Of  the  worsen- 
ing situation,  in  Asia  and  TjHh 
America,  all  In  the  space  of  two 
weeks. 

The  stock  market  believes  it 
has  seen  this  video  before,  with 
no  adverse  side-effects. 

The  latest  bout  of  volatility  in 
world  markets  - particularly  in 
Brazil  - does  raise  fresh  ques- 
tions about  Wall  Street’s  equa- 
nimity, however.  The  feel-good 
mood  is  based  on  optimistic 
assumptions  about  the  resilience 
of  the  US  financial  system,  the 
outlook  for  the  profits  of  Ameri- 
can companies,  and  the  stability 
of  the  domestic  economy.  While 
optimism  about  the  financial 
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system  may  be  justified,  worries 
about  earnings  and  the  US  econ- 
omy could  grow  as  the  year  prog- 
resses. 

Take  the  financial  system.  It 
certainly  seems  that  the  US 
financial  architecture  is  less  vul- 
nerable to  external  shocks  than  it 
was  after  Russia’s  default  last 
August 

The  country's  commercial 
hanks,  for  instance,  began  to  trim 
their  exposure  to  Brazilian  bor- 
rowers long  before  the  Interna- 
tional Monetary  Fund's  $41  ^bn 
bail-out  last  autumn,  and  have 
continued  since.  Federal  Reserve 
figures  show  commercial  banks 
cut  lending  to  Brazil  by  25  per 
cent, between  last  June  and  Sep- 
tember. The  unwillingness  of  pri- 
vate banks  to  take  part  in  that 
ball-out  may  be  one  of  the  cansps 
of  Brazil’s  financial  troubles, 
because  it  gave  them  no  stake  in 
the  country's  continued  stability. 
However,  it  has  also  meant  that 
the  developed  world's  banking 
systems  are  better  insulated  from 
problems  in  emerging  markets. 

The  bond  markets,  meanwhile, 
have  shown  no  signs  of  drying  up 
as  they  did  after  the  Russian  col- 
lapse. There  has  been  no  talk  this 
week  of  a credit  crunch.  That  is 
because  Brazil’s  devaluation, 
despite  surprise  over  its  timing, 
was  hardly  a shock. 

Yield  spreads  - the  premiums 
that  corporations,  emerging  mar- 
ket countries  or  others  pay  to 
borrow  in  the  bond  markets  - 
have  generally  remained  high 
since  the  autumn,  anticipating 
further  setbacks.  And  the  hedge 
funds  and  investment  hnr>irc  that 
had  over-extended  themselves 
before  the  Russian  collapse  have 
drawn  in  their  horns,  “liquidity 
is  not  a problem,  dealers  are  in 
good  shape."  says  Mr  Malvey. 

There  is  one  important  caveat 
to  this.  Wall  Street  seems  to  have 
decided  that  Brazil  — unlike  any 
emerging  market  nation  before  it 
- will  be  able  to  manage  a con- 


trolled devaluation  successfully. 
It  may  change  its  mind  about 
this,  of  course,  but  at  the 
moment,  a financial  implosion, 
followed  by  a broader  Latin 
American  crisis,  is  not  reflected 
in  the  buoyancy  of  the  markets. 

If  the  financial  system  is  in 
more  robust  shape,  the  same  can- 
not be  said  for  the  aamfogg  out- 
look of  American  companies.  Hie 
immediate  impact  of  this  week's 
partial  Brazilian  devaluation  may 
be  limited,  but  it  has  raised  the 
prospect  of  another  round  of 
emerging  market  woes  for  corpo- 


The  idea  that  the 
dollar  will  get 
weaker  - and  will 
bail  out  Corporate 
America  - is  not 
going  to  happen1 


rale  America. 

The  8 per  cent  slide  in  Brazil’s 
currency,  the  Real,  has  so  far 
fallen  comfortably  within  most 
companies'  planning  horizons. 
Take  Colgate-Palmolive,  which 
generated  more  than  a quarter  of 
its  revenues  and  a third  of  its 
profits  from  Latin  America  in 
1997.  With  the  benefit  of  70  years 
in  the  region,  the  company  said: 
“We  are  used  to  this  environ- 
ment, and  have  managed  through 
devaluations  many  times  over 
the  yeans." 

According  to  Lynne  Hyman,  a 
consumer  goods  analyst  at  Credit 
Suisse  First  Boston.  Colgate  had 
planned  for  a 15  per  cent  devalua- 
tion this  year.  wbDe  Avon,  which 
is  also  heavily  reliant  on  the 
region,  had  expected  13  per 
cent 

Nonetheless,  the  economic  con- 
traction in  emerging  markets  has 


hit  some  of  America's  best- 
known  consumer  goods  compa- 
nies bard,  and  a continuation  of 
the  financial  contagion  would 
make  things  worse. 

Eastman  Kodak,  for  instance, 
said  yesterday  that  its  sales  vol- 
umes in  emerging  markets  coun- 
tries were  15  per  cent  lower  in 
the  last  quarter  of  1966  than  they 
were  a year  before.  Sales  in  Asia 
may  now  have  bottomed,  but 
Russia  and  Latin  America  will  be 
a drag  on  revenue  growth  this 
year,  Kodak  said. 

For  such  companies,  there 
have  been  at  least  some  bright 
spots  in  the  shifting  currency 
markets  of  late.  The  dollar’s 
three-year  climb,  which  came  to 
an  rad  last  autumn,  had  eaten 
into  the  reported  profits  of  a wide 
range  of  internationally  active 
American  companies,  from  phar- 
maceuticals groups  to  Coca-Cola. 
The  “somewhat  weaker"  dollar 
now  will  be  a factor  in  support- 
ing earnings  this  year,  says 
Harry  Kavetas,  Kodak’s  chief 
financial  officer. 

Any  benefit  may  be  limited, 
however.  The  fundamentals  of  a 
strong  US  economy  and  weaken- 
ing Japan  and  Europe  still  point 
to  a stronger  dollar  later  this 
year,  according  to  most  currency 
strategists.  “The  idea  that  the 
dollar  will  get  weaker  - and  that 
it  will  bail  out  Corporate  Amer- 
ica - is  not  going  to  happen," 
says  Martin  Barnes,  an  econo- 
mist at  Bank  Credit  Analyst 

If  so,  then  the  latest  turn  of  the 
screw  from  Brazil  wfll  make  this 
year  look  very  much  like  the  last 
one  for  US  companies. 

Its  main  components:  surging 
demand  but  foiling  prices  in  the 
US  against  a backdrop  of  excess 
capacity  in  many  tradeable 
goods;  a forther  decline  in  earn- 
ings from  abroad  as  the  world 
economy  slows;  and  another 
wave  of  painful  restructuring. 
Kodak  Is  entering  the  new  year 
“the  strongest  we've  ever  been  in 


the  US",  says  Mr  Kavetas  - yet 
yesterday  the  company  raised  the 
bar  on  its  cost-cutting  efforts  in 
an  attempt  to  boost  its  flagging 
profit  margins. 

If  that  is  the  story  for  Corpo- 
rate America  at  large  this  year, 
then  Wall  Street's  projections  for 
a rebound  In  earnings  after  the 
Asia-induced  slowdown  would 
prove  wildly  over-optimistic  (see 
chart) 

There  are  warning  signs  in  this 
for  the  US  economy.  These  are 
also  not  new,  though  the  Brazil- 
ian devaluation  has  brought 
them  back  to  the  fore. 

American  companies  reacted  to 
last  autumn’s  brief  financial  cri- 
sis by  slashing  their  hiring  and 
investment  plans  - though  the 
remarkable  resuscitation  of  the 
bull  market  meant  that  the  worst 
of  the  retrenchment  never  hap- 
pened. 

Every  new  turn  of  the  screw, 
however,  adds  to  the  pressure. 
Another  wave  of  corporate  down- 
sizing could  threaten  the  con- 
sumer boom  that  has  sustained 
the  strong  US  economy,  says  Mr 
Barnes.  A decline  in  capital 
spending  would  remove  another 
of  the  strongest  sources  of 
domestic  demand.  And  the  spec- 
tre of  another  round  of  devalua- 
tions in  the  emerging  markets 
raises  the  prospect  of  still  greater 
pressure  on  American  manufac- 
turers and  formers,  intensifying 
the  recession  already  under  way 
in  those  sectors  of  the  economy. 

Concerns  like  these  have 
intruded  on  the  stock  market's 
wild  party  before.  In  October 
1997,  it  was  the  first  wave  of  fear 
prompted  by  the  spreading  Asian 
currency  crisis.  In  October  1998, 
it  was  the  panic  over  an  unpre- 
dictable financial  contagion  trig- 
gered by  Russia. 

January  1999  has  now  brought 
another,  paler  echo  of  these 
events.  And  its  present  euphoric 
state,  the  stock  market  is  clearly 
In  no  mood  to  pay  it  much  heed. 


OBSERVER 


Jacques  minds 
his  back 

Jacques  Santer  and  his 
Etaopera  Commission  cohorts 
have  had  an  uncomfortably  close 
shave.  But  Santer*s  wobbly 
performance  in  the  sanguinary 
spat  with  euro-parliamentarians 
all  but  rules  out  a second  term. 
Euro-tongues  are  again  wagging 
wlclly  over  his  successor. 

The  Luxembourg  president  of 
the  Commission  has  barely  a 
year  left  to  serve  in  the  most 
powerful  unelected  post  in 
Europe;  Ms  successor  is  due  to 
be  chosen  at  the  European  Union 
summit  in  Cologne  in  June. 
Unofficial  favourite  s former 
Italian  prime  minister  Romano 
Prodfc  Mato  secretary  general 
Javier  Soiana  is  known  to  be  - 
interested  and  so  Is  former  Itaflan 
prime  minister  GhiKano  Amato. 

But  the  dark  horse  could  be 
Dutch  prime  minister  Wm  Kok,  a 
mai  widely  admired  in  London 
for  his  blunt  style,  rigorous 
house-keeping  and  shrewd 
political  instincts.  Problem  is, 
fellow  Dutchman  Wim 
Duisenberg  already  holds  one  Wg 
job  at  the  European  Central 
Bank.  The  Interesting  question  is 
when  - If  at  afl  - any  of  the 
tmoffieiaf  candidates  wffl  declare 
their  hold;  or  whether  tee 
succession  wfll  be  settled  behind 
closed  doors  among  heads  of 
government  in  Cologne.  Most  bet 
on  secret  horse-trading  winning 
the  day  - in  which  case  expect 


more  battles  with  Parliament  over 
tee  legitimacy  and  authority  of 
tea  new  Commission  president 
and  his  team. 

Dennis  who? 

Mixed  news  for  Dennis  Hastert, 
the  new  Republican  Speaker  of 
tee  US  House  of 
Representatives.  An  opinion  poll 
taken  this  week  in  tee  land  of 
opinion  pods  suggests  he's 
already  managed  to  do 
something  neither  of  his  ill-fated 
predecessors  - Bob  Livingston 
and  Newt  Gingrich  - ever 
managed. 

The  good  news  is  that  more 
voters  say  they  have  a favourable 
impression  of  him  than  have  a 
negative  view.  But  the  bad  news 
is  teat  those  holding  a favourable 
impression  of  him  reached  an 
impressive  4 per  cent  Those 
with  an  unfavourable  impression 
amounted  to  3 per  cent  As  for 
tee  other  93  per  cent  of 
Americans,  he  hasn’t  actually 
registered  with  them  at  aH. 

Spot  the  Dog 

They're  barking  mad.  Folk  at 
USKmned  music  channel  MTV 
have  hired  a Dog  Jockey  for 
sister  digital  TV  station  M2. 
Dodger,  a televisual  cocker, 
spaniel,  is  thought  to  be  the  first 
canine  to  get  its  own  music 
show  anywhere  In  the  world.  The 
mongrel  b to  present  GRRRR,  an 
hour-long  programme  for  dogs 
broadcast  across  most  of  Europe 


every  month.  Videos  apparently 
wiH  be  selected  for  their  canine 
appeal  and  GRRRR  will  be 
broadcast  in  ultra-high 
frequencies  so  that  tee  audience 
can  tune  in.  Dodger  tells 
Observer  “It’s  great  that  M2  is 
enfranchising  the  canine 
community."  Give  that  dog  a 
bone. 

A van  for  Jan 

Of  afl  the  issues  certain  to  arouse 
passions  among  politicians,  their 
own  office  accommodation 
comes  dose  to  tee  top.  And  the 
outcome  of  sporadic  "office 
wars”  often  sheds  light  on  who's 
in  and  who's  out 

Jan  Kulakowskl,  Poland’s  chief 
EU  negotiator,  has  just  found  out 
where  he  stands  in  tee  pecking 
order.  The  one-time  ambassador 
to  Brussels  has  just  fought  and 
lost  a campaign  to  stop  his  staff 
from  being  evicted  from  the 
prime  minister's  buflding  in 
Warsaw's  Aleje  Ujazdowskie. 

The  decision,  say  detractors, 
speaks  volumes  about  the 
priority  the  government  attaches 
to  the  country's  EU  membership 
drive.  Now  KulakowskTs  staff  are 
being  put  into  a building  halt  a 
mile  down  the  road  once 
occupied  by  the  Warsaw  district 
communist  party.  There  they’ll 
find  other  displaced  ministers, 
including  those  responsible  for 
flood  relief  and  family  affairs.  At 
least  Kuiakowski  retains  an  office 
in  the  main  government  building 
where  he  can  receive  guests.  His 


back  office  staff  will  have  to 
make  do  with  an  uninspiring  view 
of  tee  British  embassy. 

Labour’s  peer 

Green-fingered  Baroness  Young 
of  Old  Scone,  who  sits  in 
Britain's  upper  House  of  Lords, 
Ekes  to  keep  her  feet  on  the 
ground.  The  Labour  peer,  who  is 
also  chairwoman  of 
environmental  organisation 
Engfish  Nature,  brought 
proceedings  to  a standstill 
yesterday  at  a Newcastle 
conference  on  sewage,  coastal 
controls  and  wildlife  with  a 
charming  fittle  insight  into  her 
private,  environmentally  sound 
habits. 

Reminiscing  about  the  carefree 
days  of  her  childhood,  she 
recalled  visiting  a granny  who 
was  unfortunate  enough  not  to 
have  an  indoor  lavatory:  “We 
used  to  pm  on  the  compost 
heap,"  tee  baroness  explained. 

But  aB  those  indulgent 
chuckles  stuck  in  throats  when 
she  added:  “It's  a habit  I’ve 
taken  up  again,  much  to  the 
dismay  of  my  neighbours." 

The  remainder  of  her  remarks 
- something  about  her  fight  to 
start  “nfghtsoB"  collections 
around  tee  leafy  lanes  of  the 
Engfeh  counties  - were  at  once 
tost  rn  a aea  of  qiintessentiafly 
British  embarrassment  But  tee 
Baroness  is  adamant  and  her 
quest,  she  insists,  win  continue. 
Observer  simply  doesn't  know 
which  way  to  look. 
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50  years  ago 

Europe’s  Coal  Needs 
Geneva,  Jan.  14.  The  United 
Nations  Economic 
Commission  for  Europe  has 
begun  to  tackle  the  problem  of 
finding  ways  of  using  available 
qualities  of  European  coal  in 
place  of  those  In  short  supply. 
This  is  a question  of  vital 
interest  to  European 
producers,  including  Britain, 
who  are  befog  left  with 
increasing  amounts  of 
inferior-grade  coals  on  their 
hands,  as  wed  as  to  Europe's 
importers,  who  are  spending 
dollars  for  tee  better  grades 
unobtainable  in  Europe  in 
sufficient  amounts.  Progress 
towards  European  quantitative 
self-sufficiency  in  coal  are  well 
underway. 

Peso  To  Be  Devalued? 
Buenos  Aires,  Jan.  14.  it  is 
expected  here  that  a 
modification  of  the  exchange 
value  of  the  Argentine  peso 
wiH  be  announced  at  the  latest 
within  a few  days  and  possibly 
at  tee  week-end.  Rumours 
regarding  tee  extent  of  the 
forthcoming  devaluation,  which 
have  been  prevalent  in  tee 
past  week,  are  now  assuming 
a significant  uniformity.  The 
result  of  these  persistent 
rumours  has  been  teat  dealing 
In  currencies  on  tee  black 
market  has  been  most 
prevalent 


i 


12 


PRINTERS 
FAX  MACHINES 


FINANCIAL  TIMES 


SS» r 


'ECCLESIASTICS 


FRIDAY  JANUARY  15  1999 


THE  LEX  COLUMN 


Touch  and  go 


Six  months  ago  Kodak  was  a clear 
recovery  story.  Now  the  picture  is  blurry 
again.  The  much-heralded  cost  cutting 
programme  put  in  train  by  George  Fisher, 
chairman,  appears  to  be  fizzling  out  After 
garnering  savings  of  9650m  in  the  first 
three  quarters  of  1998  - well  in  excess  of 
the  SSOOm  full-year  target  - the  fourth 
quarter  yielded  only  $80m  and  December 
none  at  alL 

The  company  blames  one-off  factors, 
including  bad  debt  provisions  In  emerging 
markets.  And  it  has  increased  this  year's 
cumulative  cost  savings  target  from  Jibn 
to  mhn.  But  yesterday's  10  per  cent  drop 
in  the  shares  suggests  investors  are  more 
sceptical.  Since  Kodak's  administrative 
expenses  are  still  over  25  per  cent  of  sales, 
twice  the  level  of  rival  Xerox,  there  is 
clearly  still  fat  to  cut.  The  loss  of 
momentum  Is  therefore  all  the  more  wor- 
rying. 

If  lower  costs  fail  to  drive  Kodak's 
recovery,  what  will?  While  its  US  market 
share  has  stabilised  following  Fuji’s  1997 
assault,  this  has  been  largely  a result  of 
Kodak  slashing  film  prices  in  response  - 
by  13  per  cent  in  1998.  Even  so,  volume 
growth  in  western  markets  remains  slug- 
gish and  Latin  America's  problems  could 
undermine  hopes  of  10-20  per  cent  earn- 
ings growth  this  year.  Much  depends  on 
how  rapidly  consumers  warm  to  digital 
cameras,  which  is  still  unclear.  At  this 
point  Kodak's  40  per  cent  discount  to 
the  US  stock  market  looks  suitably  cau- 
tious. 
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sounds  radical  for  M&S,  But  it  needs  some 
strong  new  people  to  push  through  the 
cultural  revolution.  Decision-making  is  to 
be  more  decentralised.  But  the  tti-gnantl- 
ing  of  flefdoms  has  to  be  brutal  to  avoid 
drawn-out  turmoil.  Meanwhile  MAS  has 
to  woo  hack  customers  who  must  feel  a 
buzz  about  new  ranges  - not  easy  when 
M&S's  travails  are  splashed  across  news- 


Vodafbne/AirTouch 


Is  Vodafone  going  too  far?  Not  only  Is  it 
considering  sweetening  its  $55tm  offer  for 
Ail-Touch.  It  is  also  prepared  to  structure 
the  deal  in  such  a way  that  it  would  take 
a massive  goodwill  hit  - manning  the  new 
company  would  report  losses  for  several 
years.  The  second  issue  is  merely  cos- 
metic as  goodwill  amortisation  has  no 
effect  on  cash  flow.  And,  as  such, 
grown-up  Investors  should  not  be  worried. 
The  snag  is  that  during  the  current 
merger  boom  so  much  effort  has  gone  into 
avoiding  goodwill  charges  that  one  sus- 
pects not  all  investors  will  he  grown  up. 

Improving  the  largely  share  offer  is 
another  matter  because  this  would  reduce 
the  cash  flow  available  to  Vodafone  share- 
holders. On  the  face  of  it,  Vodafone  is 


already  being  generous  enough.  The  cur- 
rent offer  amounts  to  roughly  a 50  per 
cent  premium  to  AirTouch's  pre-specula- 
tion market  price. 

The  only  justification  for  going  even 
further  is  that  AirTouch's  shares  were 
previously  undervalued.  It  is  always  risky 
for  managers  to  question  the  stock  mar- 
ket’s efficiency.  But,  in  this  case,  Air- 
Touch  does  seem  to  have  been  unnatu- 
rally cheap  - at  least  relative  to 
Vodafone.  A month  ago,  Vodafone  was 
trading  on  nearly  twice  AirTouch’s  cash- 
flow multiple.  Not  all  of  that  discrepancy 
can  be  justified  by  the  fact  that  Air- 
Touch's  US  businesses  are  not  growing  as 
quickly  as  Vodafone's.  Given  the  excellent 
strategic  fit,  Vodafone  is  probably  right  to 
up  its  offer  - If  that  is  needed  to  clinch 
the  deal  in  the  face  of  the  hot  competition 
from  Bell  Atlantic. 


Scania 


Marks  and  Spencer 


How  are  the  mighty  fallen.  The  charge 
list  against  Marks  and  Spencer  - whose 
profits  this  year  will  nearly  halve  - is  a 
long  one.  It  bought  too  much  stock  - 
about  £260m  worth  - aggressively  expan- 
ded fioorapace  at  the  wrong  time  and  lost 
sight  of  what  shoppers  wanted.  The 
appalling  sales  figures;  a like-for-like  sales 
decline  of  around  13  per  cent  over  15 
weeks.  Is  not  the  result  of  one  huge  bun- 
gle. It  owes  as  much  to  complacency 
within  M&S  and  keener  competition  from 
rivals  such  as  Next 
The  planned  overhaul  - fadndbig  an 
integrated  marketing  department  - 
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Europe  today 

North-western  Europe  wM  remain 
unsettled  with  strong  winds  and 
rain.  Scandinavia  and  the  Baltic 
stales  wit  be  cold  with  snow 
moving  north-east  Central  Europe 
wfll  have  showers.  Poland  wfll  have 
sleet  and  snow  pushing  eastwards, 
while  wintry  showers  will  affect  the 
mountains  of  Romania  and 
Yugoslavia.  The  Mediterranean  win 
be  very  settled  with  high  pressure 
peratettng  to  give  some  sunshine. 
However,  parts  of  Turkey,  Cyprus 
and  Malta  will  have  thundery 
showera. 

Hire-day  forecast 

North- wess  am  parts  wiD  stay 
unsettled  and  windy  with  rain.  The 
western  Mediterranean  wM  become 
less  settled  as  a cold  front  pushes 
southwards  during  the  weekend. 
The  eastern  Mediterranean  wOl  turn 
colder  while  eastern  Europe  wiB 
become  more  settled.  Scandinavia 
and  the  north-east  win  stay  wintry. 
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Industry  chiefs  aiin  for 
self-regulation  of  internet 

Governments  ‘should  avoid  taking  on  a policing  role 


By  Join  Anthers  ta  New  York 


To  keep  prices  competitive,  costs  need 
to  come  down  through  more  skilful  sourc- 
ing. And  MAS  to  «tldrffw  loss-mak- 

ing European  markets,  possibly  getting 
out  of  the  worst  ones.  Despite  the  gloom, 
the  shares  - on  a forward  price/earnings 
ratio  of  around  ZL  - are  hardly  bargain 
basement.  But  aggressive  international 
retailers  may  note  Its  market  value  has 
slipped  below  twice  book  value.  St  Mich- 
ael’s halo  has  slipped.  The  management 
should  be  on  guard  last  it  disappear  alto- 
gether. 


For  a company  with  almost  a fifth  of  Its 
sales  in  Latin  America,  Scania  is  proving 
surprisingly  immune  to  the  Brazilian  cri- 
sis. since  December,  the  Swedish  truck- 
maker’s  shares  have  jumped  by  about  25 
per  cent  Such  Is  the  power  of  merger 
mania.  Valued  at  nearly  €4bn,  Scania  is 
smaTl  enough  to  be  vulnerable,  especially 
as  its  shares  remain  just  below  the  1996 
SKriSO  flotation  price. 

But  while  it  is  easy  to  speculate  about 
potential  partners,  the  cyclical  boom  has 
removed  much  flwnnrini  pressure  to  do  a 
deaL  And  some  truckmakers,  such  as  Flat 
and  Volvo,  are  distracted  by  the 
dances  of  their  car  operations. 

Scania's  warning  on  Brazil,  however,  is 
a reminder  of  how  quickly  pressure  can 
mount.  The  European  truck-buying  spree 
has  probably  peaked.  A rapid  slowdown 
would  jeopardise  Scania’s  profit  margin 
recoveiy  from  teething  troubles  with  its 
Series-4  truck.  The  question  for  Investor, 
which  lias  26.5  per  cent,  is  whether  to 
prompt  Scania  to  negotiate  now.  The  US 
is  the  obvious  gap  in  its  coverage,  so  a 
tie-up  might  be  attractive  with  Navistar 
or  Renault's  Marie. 

Investors  should  hope  far  same  action, 
especially  given  the  downside  risks  to  the 
forecasts  underpinning  Scania's  renewed 
premium  rating. 


' a group  of  chief  executives  freon  a 
! range  of  media  and  telecommunica- 
tions companies  yesterday  launched 
an  ambitious  attempt  to  ensure  that 
the  internet  is  self-regulated  on  a 
global  basis,  rather  than  being  left  to 
national  governments. 

Thomas  Mlddelhoff,  chief  execu- 
tive of  Bertelsmann,  the  German 
media  group,  said:  “It  will  focus  on 
industry-led,  market-driven,  self-reg- 
ulatory proposals  which  encourage 
private  investments  in  a competitive 
environment" 

The  newly  formed  "Global  Busi- 
ness Dialogue  on  e- Commerce" 
tur-imtww  more  than  100  companies 
drawn  from  all  continents.  In  its 
launch  statement,  at  a conference 
yesterday  in  New  York,  it  said: 
"Governments  around  the  world 
should  recognise  the  dangers  that 
regulation  of  the  internet  would  pose 
to  their  economies  societies," 

Companies  represented  on  the 


organisation's  steering  committee 
include  America  Online,  IoteJ^ 
tional  Business  Machines.  ML v 
WorldCom  and  Time  Warner  of  toe 
US  Bank  of  Tokyo-Mitsublsni. 
Fujitsu.  NEC  and  Toshiba  of  Japan, 
and  ABN  Amro.  Bertelsmann. 
France  Telecom,  Mario  & Spencer 
and  Nokia  from  Europe.  Other  com- 
panies are  involved  in  separate 
working  groups.  DaimlerChrysler 
will  lead  a group  on  consumer  confi- 
dence. 

The  organisation  will  hold  a senes 
of  conferences  which,  the  executives 
hope,  wiB  form  the  basis  for  an  on- 
going dialogue  among  governments- 

Privacy  was  identified  as  the  sin- 
gle most  important  issue  but  other 
issues  to  be  addressed  include  per- 
sonal data,  consumer  confidence,  lia- 
bility, taxation  and  tariffs,  jurisdic- 
tion, infrastructure,  protection  of 
intellectual  property  rights,  and 
security.  Organisers  had  ensured 
that  executives  from  every  continent 
were  present  at  the  launch. 


Steve  Case,  AOL's  chief  ORCQtbt, 
denied  that  politic!  PwnrMtt 
the  main  motive  for  the  Initiative, 
He  said:  "The  reason  weTe  htte  fr 
that  the  internet  has  developed  to  g 
point  that  it's  necessary  for  competi- 
tors  to  put  aside  some  of  their 
issues.  We  want  to  make  sura  that -ft, 
has  as  valuable  as  possible  a rote  in 
everyday  life."  He  added:  "Thafoeus; 
is  shifting  from  technology  which 

has  driven  it  in  the  past  few  yters, 
towards  policy."  - ” ‘ 

The  executives  also  made  Clear 
that  they  thought  regulations  by 
national  governments  were  inappro- 
priate,  as  the  internet  was  a global 
medium.  Gerald  Levin,  chief-execu- 
tive 0f  Time  Warner,  said:  “We  have 
a role  to  play  in  the  shaping  of- pub- 
lic policy,  and  we  are  truly  capable 
of  rising  above  either  narrow  geo- 
graphic issues."  The  executives 
added:  “We  look  forward  to  taking 
up  the  challenge  of  actively  shaping 
the  policy  framework  for  the  inter- 
net of  the  next  century." 
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Clinton  accused  of  breaking 
inaugural  oath  as  trial  begins  < 
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By  Gerard  Baker  and  Mark  Suzman 
In  Washington 


President  Bill  Clinton  committed 
“egregious  and  criminal"  acts  in 
unlawfully  covering  up  his  affair 
with  Monica  Lewinsky,  warranting 
his  removal  from  office,  his  principal 
prosecutors  told  senators  yesterday 
as  the  first  impeachment  trial  of  a 
US  president  in  131  years  got  under 
way. 

TTnrifir  the  Stem  pm  of  WITH  am 

Rehnquist,  the  US  chief  justice, 
Henry  Hyde,  the  chairman  of  the 
House  of  Representatives’  Judiciary 
committee,  told  his  audience  of  100 
senators  their  verdict  in  the  case 
would  determine  for  ever  whether  a 
sworn  oath  had  any  meaning  in 
American  life  and  law. 

In  many  ways  the  case  you  will 
consider  is  about . . . two  words:  *1 
do’,”  Mr  Hyde  said,  arguing  that  Mr 
Clinton  hud  violated  his  oath  to  tell 
the  truth  in  the  Lewinsky  case  and 
his  swam  pledge  at  his  inauguration 
to  uphold  the  laws  of  the  US. 

While  the  historic  proceedings, 
broadcast  on  most  television  net- 


works across  America,  were  begin- 
ning. Mr  Clinton  studiously  contin- 
ued with  his  planned  schedule. 
Aides  told  reporters  he  would  not 
watch  the  trial  on  television. 
instead,  as  the  senators  were  told 
about  bis  alleged  crimes,  he  trav- 
elled to  Alexandria.  Virginia,  for  a 
crime  ' prevention  event  before 
departing  for  New  York  to  encour- 
age Wall  Street  to  invest  more  in 
minority  interests. 

In  their  first  day  of  argument. 
Bouse  prosecutors  made  a forceful 
plea  that  they  be  allowed  to  call  wit- 
nesses. Janies  Sensenbrenner,  who 
followed  Mr  Hyde's  introductory 
remarks,  said  witnesses  were  essen- 
tial to  show  that  Mr  Clinton  commit- 
ted perjury  and  obstructed  justice. 

Before  the  proceedings  began.  Mr 
Hyde  suggested  for  the  first  time 
that  he  might  ask  the  Senate  to  call 
on  Mr  Clinton  to  testify  at  the  trial. 
But  Joe  Lockhart,  the  president’s 
spokesman,  said  it  was  completely 
inappropriate  for  Mr  Hyde  to  try  to 
influence  the  Senate  by  making  such 
comments.  He  insisted  that  Mr  Clin- 
ton had  already  made  a fall  state- 


ment on  the  issue  during  his  grand 
jury  testimony. 

Mr  Lockhart  also  criticised  revela- 
tions that  members  of  tbe  judiciary 
committee  had  already  made  contact 
with  Ms  Lewinsky  and  other  poten- 
tial witnesses  to  try  to  talk  about 
what  their  testimony  might  involve, 
saying  they  were  “subverting"  the— 
impeachment  proceedings. 

Under  the  compromise  format  for 
the  trial  agreed  last  week  by  both 
parties,  the  derision  whether  to  call 
witnesses  will  be  made  only  after 
each  side  has  wrapped  up  its  open- 
ing arguments.  Several  Republican 
senators  have  been  talking  to  House 
managers  over  how  to  handle  the 
question  of  which  witnesses  to  call 
The  House  is  expected  to  complete, 
its  preliminary  case  by  Monday, 
with  the  White  House  due  to  beghiw! 
its  rebuttal  on  Tuesday.  However) w* 
with  Mr  Clinton  scheduled  to  pres-  y 
ent  his  state  of  the  union  address  to 
both  houses  , of  Congress  that  night, 
it  is  possible  his  lawyers  wfll  delay 
their  response  until  Wednesday. 
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are  Italy's  new  princes 

2>r2S^*tttaly  S^ms  fike  a Peeriess  haven 
or  ronaumer  luxury:  home  of  Gucci  shoes. 
Prada  handbags  aid  Alessi  kitchenware.  But, 
ironically.  Italians  have  the  weakest  consumer 
rights  of  arty  state  in  Europe  and  the  balance  d 
oommerctaJ  power  remains  firmly  on  the  side  of 
the  producer.  Page  20 

Retail  therapy  at  a discount 

Europeans,  it  seems,  are  getting  hooked  on  dis- 
J shopping.  According  to  the  newly  pub- 
/ TOied  Factory  Outlet  Centre  Report,  gross  let- 
[ rable  area  of  European  factory  outlet  centres 
has  grown  to  413.160  square  metres  from 
almost  nothing  10  years  ago.  Page  18 

SFA  shuts  another  trading  firm 

The  Securities  and  Futures  Authority,  which  reg- 
ulates UK  futures  and  options,  has  shut  another 
firm  trading  in  complex  derivatives  instruments 
after  one  of  Its  clients  lost  £500,000,  in  the  sec- 
ond case  of  its  type  in  less  than  a month.  Inter- 
national Futures  Corporation  was  a London- 
based  firm  carrying  out  “back-to-back*  trades  - 
matching  identical  trades  between  clients  - in 
foreign  exchange  and  exchange-traded  deriva- 
tives. Page  22 

Calming  stormy  waters  on  the  Nile 

Attempts  by  Sherif 
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Raafat,  former  chair- 
man of  Cairo’s  Stock 
Exchange,  to  shake  up 
the  Egyptian  market, 
ended  with  him  resign- 
ing in  December.  But 
hfs  successor,  Sameh 
Torgoman,  says  the 
programme  of  reform 
wHI  remain  the  same  in 
spite  of  the  change  at 
the  top.  Membership 
rules  are  to  be  refined,  a new  automated  trading 
system  installed,  and  clearing  and  surveillance 
systems  streamlined.  Page  34 

Hungary  issues  10-year  bonds 

Hungary  has  become  the  first  country  in  post- 
Communist  central  and  eastern  Europe  to  issue 
10-year  bonds,  timing  its  auction  of  Ft12.5bn 
($57. 89m)  of  new  paper  to  coincide  with  a 
sharp  rebound  in  its  domestic  bond  market  The 
issue  was  seen  as  a ground-breaking  move  that 
could  be  followed  by  other  governments  in  the 
region.  Page  22 

Coalition  moves  boost  Tokyo 

Yen  weakness  and  the  formation  of  a coalition 
government  set  the  scene  far  a positive  stock 
market  performance  in  Tokyo  and  helped  inves- 
/tors  shrug  off  concerns  about  Brazil.  Page  34 

Hard  times  for  metals  producers 

This  year’s  Financial  Times  poll  of  metals  ana- 
lysts contains  little  comfort  for  producers.  It 
suggests  that  average  1999  prices  of  all  the 
base  metals,  except  zinc,  could  be  even  lower 
than  the  depressed  1998  averages.  Page  24 
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Vodafone  may  raise  AirTouch  bid 


$55bn  offer  could  be  improved  and  structured  as  acquisition 


By  Daniel  Bdgiar  and  WBBara 
Lewis  bi  Hew  York  and  Man  Cane 
London 


Vodafone,  the  UK-based 
wireless  canter,  is  considering 
improving  its  $S5bn  offer  for 
AirTouch,  the  US  cellular 
operator,  and  structuring  the 
deal  as  an  acquisition  rather 
than  a merger. 

According  to  people  dose  to 
the  company,  UK  investors  are 
this  week  being  sounded  out 
about  their  support  for  the 
moves  following  indications 
that  Bell  Atlantic,  the  US  tele- 
coms group,  has  raised  its  orig- 
inal $45bn  offer  for  AirTouch. 

Vodafone,  Bell  Atlantic  and 
AirTouch  all  declined  to  com- 
ment yesterday.  The  moves  by 
Vodafone  and  Bell  Atlantic, 


however,  indicate  that  the  bid- 
ding war  for  AirTouch  is  about 
to  enter  its  most  intense  stage. 

AirTouch  is  one  of  the  US’s 
biggest  independent  wireless 
telephone  operators,  and 
would  give  Vodafone  and  Bell 
Atlantic  immediate  to 

the  fast-growing  US  mobile 
/v>TnTrmTTif-gHnnH  market. 

Earlier  this  month,  it 
emerged  that  Bell  Atlantic  had 
offered  approximately  $45 bn 
for  AirTouch.  The  disclosure 
led  to  Vodafone  -making  a 
$55bn  offer. 

Since,  both  companies  have 
been  holding  talks  with  Air- 
Touch. Vodafone  had  hoped  to 
structure  its  AirTouch  offer 


under  UK  merger  accounting 
rules. 

This  would  mean  that  the 
UK  company  would  have  been 
able  to  avoid  taking  charges 
against  its  earnings  to  amor- 
tise the  price  it  paid  above 
book  value  - goodwill  - for 
the  merger  with  AirTouch. 

However,  people  close  to 
Vodafone  say  they  are  prepar- 
ing investors  for  the  deal  to  be 
structured  as  an  acquisition. 

This  would  enable  the  UK 
group  to  raise  its  offer  of 
approximately  $90  a share  in 
stock  and  $4  to  $8  per  share  in 

rasfi- 

Those  close  to  the  company 
were  keen  to  stress  that  the 


deal  would  still  be  a merger 
from  a “business  perspective'', 
with  Sam  Ginn.  AirTouch’s 
chief  executive  officer,  and 
other  executives  being  offered 
senior  positions  in  the  newly 
enlarged  Vodafone. 

Although  structuring  the 
deal  as  an  acquisition  would 
substantially  dilute  Vodafone's 
reported  earnings  in  the  short 
term,  people  close  to  the  com- 
pany are  convinced  that  Voda- 
fone's investors  will  focus  on 
the  benefits  the  deal  would 
bring  to  cash  flow. 

Structuring  the  deal  as  an 
acquisition  should  also  give 
Vodafone  more  flexibility  in 
selling  off  AirTouch  assets. 


Vodafone’s  original  S55bn 
merger  offer  was  the  largest 
unsolicited  bid  of  all  time,  and 
previous  large  scale  deals 
structured  as  takeovers  have 
not  performed  well. 

Yesterday  Vodafone’s  share 
price  rose  12p  to  £10.51  Vi. 
mainly  an  the  back  of  positive 
analysts'  notes.  Dresdner 
Kleinwort  Benson  and  BT 
Alex-Brown,  the  investment 
banks,  raised  their  price  target 
for  Vodafone  to  £15  on  tbe 
assumption  that  it  will  com- 
plete the  AirTouch  deal. 

At  lunchtime  in  New  York 
yesterday  AirTouch's  stock 
price  was  up  $9  at  S78A-  Bell 
Atlantic's  stock  price  stood  at 
$54,  down  $H. 
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Scania 
fears  for 
Latin 
American 
markets 

By  Tim  Burt  in  Stockholm 

Scania,  tbe  Swedish  heavy 
truck  manufacturer,  is  warn- 
ing that  market  conditions  In 
.Latin  America  are  likely  to 
deteriorate  foil  owing  a sharp 
drop  in  sales  and  the  possible 
fall-out  from  Brazil's  devalua- 
tion this  week. 

The  company,  which  relies 
on  Brazil  as  its  single  largest 
market,  is  the  first  truck  man- 
ufacturer to  issue  a warning 
about  sales  prospects  in  the 
region. 

Leif  Ostling,  Scania 's  chief 
executive,  said:  “We  will  con- 
tinue to  suffer  from  a bad  mar- 
ket [in  Latin  America]  this 
year.  That  increases  the 
pressure  to  de-cost  our 

nrgani«Hnn  " 

Industry  analysts  expect 
Scania  to  report  a SKrSOOm 
($77m)  loss  on  its  Latin  Ameri- 
can operations  for  1998  after 
seeing  truck  sales  in  Brazil  fall 
by  21  per  cent  in  the  first  nine 
months  of  the  year. 

Nevertheless.  Mr  Ostling 
said  he  hoped  to  achieve  a 
break-even  mi  Scania 's  Latin 
American  operations  during 
1999  following  heavy  restruct- 
uring, involving  the  loss  of 
almost  500  jobs,  or  13  per  cent 
of  the  workforce. 

The  company  has  significant 
production  operations  and 
sales  in  Argentina  as  well  as 
Brazil. 


Thyssen  suffers  fall  in  sales 


Blow  for  German  steel  producer's 
forthcoming  merger  with  Krupp 


By  Uta  Hanrischfegw  In  Frankfurt 

Thyssen,  tbe  German 
industrial  group,  yesterday 
damped  investors’  expecta- 
tions for  its  forthcoming 
merger  with  Krupp  when  it 
reported  a drop  in  fiist-quarter 
sales  and  orders  because  of 
faffing  steel  prices  and  weak- 
ening Industrial  demand. 

Between  October  and 
December,  Thyssen’s  incoming 
orders  fell  13  per  cent  to 
DM9.6bn  ($5.74bn.  €L9bn)  from 
DMllbn  and  group  sales  were 
down  6 per  cent  to  DM9.9bn 
compared  with  DMIO.Sbn  In 
the  previous  quarter.  The 
decline  was  due  partly  to  dis- 
posals at  Thyssen's  trading 
unit,  which  reduced  sales. 

Thyssen  described  the  cur- 
rent environment  “as  certainly 
not  optimal ...  as  the  global 
economy  is  losing  momen- 
tum." 

In  the  fHtral  year  ended  Sep- 
tember 31,  Thyssen  could  stHl 
profit  from  the  successful 
1997-98  steel  year.  But  when 
rising  import  competition  and 
emerging  markets'  crises 
started  to  put  pressure  on  steel 
prices  last  summer,  it  was 
dear  that  Thyssen’s  first-quar- 
ter result  would  suffer. 

“Given  Thyssen's  cyclical 
nature,  it  is  only  natural  that 
it  would  be  affected  by  the  fall- 
ing steel  prices,”  said  Michael 
Riedel,  steel  analyst  at  Bank- 
geseUschaft  Berlin. 

In  the  first  quarter  alone, 
steel  sales  were  down  10  per 
cent  and  steel  production  fell 
22  per  cent,  Thyssen  said, 
although  orders  from  the  auto- 


motive industry  compensated 
for  some  of  these  losses. 

Mr  Riedel  and  other  analysts 
were  disappointed  that  Thys- 
sen awd  fhg  steel  arid  engineer- 
ing group  Krupp,  whose 
merger  is  scheduled  for  March 
1,  did  not  provide  combined 
proforma  figures  for  their  first 
quarter.  Neither  did  Krupp 
provide  any  of  Its  own  figures 
for  the  October-to- December 
period. 

Analysts  had  been  keen  to 
see  a first  set  of  joint  numbers 
in  order  to  update  estimates 
for  tbe  group’s  future  earnings 
potential,  especially  as  the 
merger  will  be  deemed  retroac- 
tive from  last  October. 

instead,  Krupp  and  Thyssen 
merely  provided  earnings  per 
share  figures  for  their  year 
ended  September  31,  for  which 
they  already  reported  full 
results  at  tbe  end  of  last  year. 

Thyssen  reported  earnings 
per  share  of  DM56,  up  from 
DM28  in  1997,  while  Krupp  said 
it  earned  DM26  a share  in  its 
shortened  fiscal  year,  up  from 
DM26  in  its  full  1997  year. 
Krupp  shortened  its  1998  year 
in  line  with  Thyssen. 

Though  Thyssen-Krupp’s  for- 
tunes will  remain  closely  tied 
to  that  of  steeUts  increasing 
focus  on  industrial  services 
and  technical  materials  will 
make  it  less  vulnerable.  How- 
ever, steel  inventories  have 
started  to  decline  and  there 
are  sigiis  that  global  cuts  in 
production  are  bearing  fruit. 

Ekkehard  Schulz,  Thyssen 
chairman,  said  yesterday  he 
expected  steal  prices  to  start 
rising  by  summer. 


Thyssen  chairman  Ekkehard  Schulz,  left,  with  Krupp1*  Gerhard  Crornme 


Chinese 
net  groups 
plan  listing 
overseas 

By  James  Kynfie  In  Beijing 


Two  of  China's  leading 
internet  companies  plan  to  list 
on  overseas  stockmarkets,  pro- 
viding retail  investors  with 
their  first  opportunity  to  ven- 
ture into  one  of  cyberspace's 
most  promising  but  perilous 
frontiers. 

Internet  subscribers  in  the 
world's  most  populous  nation 
doubled  In  tbe  second  six 
months  of  last  year  to  an  offi- 
cially estimated  2.lm.  But 
problems  facing  tbe  sector 
include  a relatively  weak 
domestic  advertising  market, 
the  embryonic  state  of  e-com- 
merce  and  the  risk  that  the 
nation's  communist  leaders 
could  damp  down  on  the  net  if 
the  political  climate  changed. 

Sohu,  the  country’s  top  por- 
tal company  and  leading  inter- 
net brand  name,  plans  to  seek 
a listing  on  Nasdaq  or  Hong 
Kong's  second  board  In  2000, 
said  Charles  Zhang,  chief  exec- 
utive officer.  In  a similar 
move.  Stone  Rich  Sight,  one  of 
Sohu's  chief  competitors,  is 
planning  to  list  on  Nasdaq  in 
the  third  quarter  of  this  year. 

Sohu.  which  began 
operations  u months  ago,  was 
set  to  "break  even"  in  its  first 
year,  Mr  Zhang  said. 

He  said  the  company  was 
still  open  to  investments  until 
its  planned  initial  public  offer- 
ing and  was  in  talks  with  some 
companies  but  refused  to  dis- 
close further  details.  The  com- 
pany, which  is  registered  in 
nbina,  would  be  listed  as  the 
main  part  of  its  parent,  the 
US-registered  ITC. 

Sohu’s  shareholders  already 
Include  Intel,  the  US  computer 
chip  company.  Dow  Jones,  the 
US  media  group,  and  Nicholas 
Negroponte,  director  of  the 

media  lab  at  MIT.  Mr  Zhang 
did  not.  say  how  much  the 
company  was  looking  to  raise. 

Stone  Rich  recently  merged 
with  Sina  Media  Carp,  a Tai- 
wanese internet  portal  regis- 
tered in  the  US.  As  tbe  merged 
company,  Sina  Inc,  is  regis- 
tered in  the  Cayman  Islands  it 
does  not  need  approval  for  a 
foreign  listing  from  China’s 
stock  market  regulatory  body. 

Sina  plans  to  use  the  pro- 
ceeds from  its  planned  IPO  to 
expand  into  markets  where 
there  may  be  a demand  for 
Chlneee-language  internet  ser- 
vices such  as  Hong  Kong,  Sing- 
apore and  the  US.  But  it  plans 
to  maintain  its  focus  on  the 
mainland  China  market. 
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Speaking  before  today’s 
| International  track  show  in 
Brussels.  Mr  Ostling  also 
emphasised  that  weakness  in 
Latin  America  would  be  offset 
by  increased  sales  in  western 
Europe,  where  truck  registra- 
tions have  climbed  steeply 
over  the  past  12  months. 

Record  sales  in  Europe  are 
expected  to  lift  Scanla’s  fun- 
year  operating  profits  from 
SKr3J)5bn  to  SRr&Sbn  for  1998. 

Mr  Ostling  indicated  that 
Scania  could  capture  more  of 
that  market  by  moving  into 
medium-size  trucks  for  the 
first  time. 

He  said  the  group  was  close 
to  finalising  a decision  on 
whether  to  produce  a 12-16 
tonne  version  of  Its  flagship 
Series-4  heavy  truck. 

Scania  has  been  investiga- 
ting a move  into  medium-size 
trucks  for  several  months  after 
abandoning  informal  joint  ven- 
ture faik«  with  Volkswagen  of 
Germany  about  cooperating  in 

that  sector. 

Unlike  other  truckmakers  - 
such  as  Volvo,  its  Swedish 
arch-rival  - Scania  had 
avoided  the  medium  truck  sec- 
tor. believing  it  should  concen- 
trate Its  expertise  In  heavy 
trucks,  where  it  achieved 
market-leading  profitability  for 
many  years.  Even  if  Scania 
proceeds  with  the  proposal,  it 
is  expected  to  produce  no  more 
than  3,000  such  trucks  a year. 

The  chief  executive  empha- 
sised that  such  projects 
enjoyed  greater  priority  than  a 
more  fundamental  restructur- 
ing of  Scania  involving  merg- 
ers and  acquisitions.  He  played 
down  the  prospect  of  any  large 
acquisitions,  particularly  in 
the  US,  and  predicted  the 
world’s  largest  automotive 
groups  were  keener  on  deals  in 
cars  than  in  trucks. 

gr*mia,  controlled  by  Inves- 
tor, the  vehicle  of  Swe- 

den's Wallenberg  business 
empire,  has  been  named  as  a 
possible  bid  target  in  the 
restructuring  of  the  auto 
industry. 
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Brazilian  crisis 
casts  cloud  over 
telecom  auctions 


By  John  Barham  fn  SSo  Paulo 


The  deteriorating  business 
environment  in  Brazil  is  set  to 
be  underscored  today  when 
only  two  foreign-led  consortia 
will  present  bids  at  an  auction 
for  four  telecommunications 
franchises. 

One  group,  led  by  Sprint  of 
the  US,  is  submitting  the  only 
bid  for  the  right  to  set  up  and 
operate  the  new  parallel,  or 
“mirror”  network  to  compete 
with  the  existing  long-distance 
company,  privatised  in  July. 

The  second  group,  headed  by 
Qualcomm  of  San  Diego  and 
Bell  Canada  International,  will 
enter  the  only  bid  to  create 
and  nm  the  minor  network 

covering  Rio  de  Janeiro  and 

the  north  and  east  of  Brazil 

The  government  received  no 
applications  for  the  mirror  net- 
works covering  the  prosperous 
south  and  west  of  Brazil.  The 
sols  consortium  planning  to 
tad  for  the  S&o  Paulo  mirror 
pulled  out  just  before  the 
December  application  dead- 
line. By  contrast  there  was 
heavy  bidding  for  the  TelebrSs 
telephone  network,  sold  last 
July  for  R$22.06bn  (then  worth 

qaaan}. 

Wednesday's  8.3  per  cent 
devaluation  of  the  Real  has 
worsened  the  outlook  for  other 
big  ticket  privatisations  In  the 
oil,  electricity,  water  and  sew- 
age and  banking  industries 
planned  for  this  year. 

The  government  expected  to 
raise  about  $20bn  from  these 
.sales.  Now  It  may  have  to 
accept  either  lower  prices  or 
postpone  privatisations  to  next 
year,  damaging  its  delicate 
1999  budget  calculations. 


Banco  BRA,  the  local  arm  of 
Austria’s  Creditanstalt, 
expects  federal  and  state  gov- 
ernments will  now  receive 
about  $l3.69bn. 

Brasilia  still  hopes  to  attract 
fresh  tads  fix*  tbe  SSo  Paulo 
and  southwestern  mirror  con- 
cession at  a second  auction  in 
March.  However,  a telecoms 
analyst  at  a big  European 
investment  bank  said:  “Bid- 
den have  to  make  a proposal 
by  February  S.  Although  this 
is  a long-term,  strategic  deci- 
sion that  does  not  depend 
much  an  (financial]  markets, 
people  wait . to  see  if  the 
exchange  rate  will  bold.” 

Another  analyst  said  thp 
government  might  have  to 
delay  to  next  year  its  sale  of 
31.7  per  cent  of  ordinary 
shares  and  per  cent  of  pre- 
ferred shares  in  Petrobr&s.  the 
national  ofl  company.  He  said: 
“Devaluation  has  improved  the 
company's  competitive  posi- 
tion, but  1 am  not  sure  the 
[sale]  can  go  ahead  in  1999. 
Devaluation  has  created  great 
uncertainties.  It  has  become 
more  difficult  to  Interest  inves- 
tors In  a country  that  may 
devalue  again.” 

He  added  that  the  sale, 
which  was  expected  to  raise 
about  $3.5-4bn,  still  requires 
legislation  in  congress. 

The  turbulence  has  cast  a 
shadow  over  the  federal  gov- 
ernment's plan  to  sen  51  per 
cent  of  ordinary  stock  in 
Banespa.  the  former  state 
bank  of  Sao  Paulo.  by  June.  Its 
market  capitalisation  has 
fidleo  to  $jL0bn  from  SIXSbn. 
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This  announcement  appears  as  a matter  of  record  only.  December  1998 

X27  Post  & Telekom  Austria 

has  sold  25%  plus  one  share  of 
the  share  capital  of 

Telekom  Austria  AG 

to 

STET  Internationa]  Netherlands 

a subsidiary  of 

and 

for  ATS  27,226,000,000. 

Warburg  Dillon  Read,  the  Investment 
Banking  Division  of  UBS  AG,  acted 
as  sole  financial  advisor  to  Post  und 
Telekom  Austria  AG. 

s|a  Warburg  Dillon  Read 
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COMPANIES  & FINANCE:  THE  AMERICAS 


INTERNET  ONLINE  INVESTORS  COMPLAIN  OF  LONG  DELAYS  ON  BUSIEST  DAYS 


Market  turmoil  highlights  web  trade  problem 


By  John  Labata  In  How  York 

The  volatile  share  trading 
that  hit  US  markets  on 
Wednesday  highlighted  the 
problems  that  Internet-based 
trading  companies  face,  as 
well  as  the  opportunities  the 
largest  of  them  are  likely  to 
exploit,  industry  analysts 
said  yesterday. 

Active  online  investors, 
known  as  day  traders,  are 
the  stock  market's  recent 
high-growth  sector,  with  an 


explosion  of  internet-based 
stock  trading  in  recent 
months.  Bat  many  online 
traders  complain  of  long 
delays  when  executing 
trades  on  the  busiest  days, 
situations  that  can  mean 
considerable  losses  In  the 
market’s  most  volatile 
stocks.  The  problem  of 
increasing  service  levels  to 
online  traders  is  the  leading 
problem  lacing  the  business 
of  internet  trading. 

"Without  a doubt  this  cre- 


ates opportunities  for  these 
companies  to  offer  guaran- 
teed service  levels  and  build 
their  capacity,  and  to  do  It 
now,"  said  Michael  Gazala, 
money  and  technology  ana- 
lyst at  Forrester  .Research- 
Such  guarantees  are  a 
long  way  off.  Fbr  the  largest 
online  brokers,  the  problem 
Is  being  addressed  by  adding 
ever-greater  capacity  to  han- 
dle the  increase  in  trading 
volume  and  online  traffic  on 
heavy  stock  trading  days 


such  as  Wednesdays,  when 
customers  need  quick  access 
to  their  portfolios. 

Charles  Schwab,  for 
instance,  more  than  doubled 
the  number  of  computer 
servers  that  handle  its 
online  traffic  between  March 
and  December  of  last  year  to 
100.  But  the  number  will 
continue  to  rise.  Last  Friday 
Schwab  reported  a record 
55m  hits  to  its  website,  a sit- 
uation that  caused  a 15-min- 
ute  outage  in  its  service,  its 


first  breakdown  for  several 
months. 

Schwab  has  also  been  one 
of  the  leaders  in  service,  try- 
ing to  channel  traffic 
through  Its  telephone 
operations  and  regional 
offices  when  online  custom- 
ers fhce  delays.  But  such 
upgrades  are  in  their  early 


The  most  sophisticated 
online  investors  have  man- 
aged to  find  ways  round 
trading  and  access  delays. 


including  having  multiple 
online  accounts  when  one 
system  is  down.  For  many, 
the  problems  require  them 
to  remain  with  a traditional 
broker  as  well 
“If  you  are  an  aggressive 
day  trader,  you  have  to  have 
a full-service  broker  who 
will  pick  up  the  phone  on 
the  second  ring  while  there's 
gridlock  on  the  online  sys- 
tem," said  Fane  Damian  who 
run 8 Scan&bift.  a maker  of 
electronic  quote  software. 


AirTouch  European  assets  offer  Vodafone  rich  pickings 


Network  stretches  from  Poland  to  Portugal,  says  Alan  Cane 


These  are  the  days,  if  the 
pun  may  be  forgiven,  of 
phoney  war  in  the  bid 
battle  between  Bell  Atlantic 
of  the  US  and  Vodafone  of 
the  UK  for  AirTouch.  the  US- 
based  cellular  operator. 

After  more  than  10  days  of 
frantic  backstage  activity, 
□either  suitor  has  made  its 
bid  public.  Their  target  has 
shown  no  sign  of  favouring 
one  over  the  other  and 
indeed  has  made  no  public 
response  apart  from 
acknowledging  their  inter- 
est 

AH  of  which  suggests  that 
all  three  bidders  - and  any 
others  waiting  in  the  wings 
- are  biding  their  time  and 
revising  their  options. 

Vodafone  makes  no  secret 
of  the  fact  that  its  chief 
interest  in  the  deal  lies  in 
adding  AirTouch’s  extensive 
European  assets  to  its  own 
to  create  a company  capable 
of  transmitting  a call  from 
eastern  Poland  to  southern 
Portugal  without  the  need  to 
connect  with  another  opera- 
tor’s network.  It  has  indi- 
cated, however,  that  it  would 
retain  AirTouch’s  US 
operations. 

Bell  Atlantic’s  chief  Inter- 
est is  in  developing  Its  US 
footprint,  linking  its  east 
coast  infrastructure  to  Air- 
Touch’s  west  coast  presence. 
It  is  thought  to  be  genuinely 
undecided  what  to  do  with 
AirTouch’s  European  assets, 
should  it  win  the  bidding 
war.  Andrew  Beale,  telecoms 
analyst  with  BT  Alex. Brown 
in  London,  however,  believes 


that  whichever  company 
wins  will  retain  all  the 
AirTouch  properties. 

This  view,  however,  begs 
the  questions:  what  is  the 
quality  of  AirTouch’s  invest- 
ments in  Europe  and  how 
would  its  two  suitors  exploit 
them? 

Some  argue  that  the  value 
of  AirTouch ’s  European 
assets  Is  in  doubt.  Out  of 
eight  mobile  investments,  it 
has  a majority  stake  in  only 
two,  raising  questions  about 
management  influence  and 
control.  It  holds,  for  example 
only  35  per  cent  of  Mannes- 
mann  Mobilfunk  whose  Ger- 
man D2  network  is  the  jewel 
in  its  European  crown.  It  has 
just  over  20  per  cent  or 
Omnitel-Pronto  Italia,  the 
fast  growing  Italian  network 
and  Airtel  Movil,  the  second 
Spanish  mobile  operator. 

John  Tysoe,  cellular  ana- 
lyst with  Soci£te  Generale 
Strauss  Turnbull,  argues 
that  stakeholding  is  less 
important  than  strategy  and 
that  AirTouch’s  approach 
has  been  impeccable. 

In  each  of  its  investments 
it  has  been  been  prepared  to 
concede  every  board  position 
with  the  exception  of  tech- 
nology director  and  market- 
ing director  “In  that  way  it 
had  control  over  the  design 
of  the  network  and  over  the 
decisions  about  how  it  was 
to  be  sold.” 

Coupled  with  the  power  of 
veto  and  shareholder 
approval,  AirTouch  has  been 
able  to  exercise  considerable 
control  over  Its  investments 


despite  lack  of  majority 
shareholding. 

Mannesmann  Mobilfunk, 
for  example,  the  D2  network, 
is  regarded  as  one  of  the  best 
cellular  operators,  chiefly 
because  of  AirTouch’s  tech- 
nical and  marketing  skills. 
Germany  is  the  only  country 
where  AirTouch  and  Voda- 
fone compete  at  present. 
Vodafone  has  a 17  per  cent 
stake  in  the  unprofitable 
E-Plus  network.  In  the  case 
of  a Vodafone  victory,  it 
would  be  logical  to  retain 
the  profitable  D2,  whose 
results  could  be  consoli- 
dated, and  dispose  of  the 
unprofitable  E-Plus. 

A merger  between  Voda- 
fone and  AirTouch 
would  bring  more  than 
the  integration  of  high  qual- 
ity assets.  The  combined 
company  would  be  able  to 
offer  lowest  pan-European 
rates  to  business  on  its  own. 
network,  benefit  from  cus- 
tomers “roaming"  across 
national  boundaries  and  put 
pressure  on  manufacturers 
to  benefit  first  from  the  lat- 
est technologies.  ‘ 

Could  Bell  Atlantic  derive 
similar  benefits  from 
Europe?  Its  own  assets  are  a 
mixed-bag  of  opportunist 
acquisitions  which  add  little 
to  the  AirTouch  portfolio. 
The  most  significant  is  a 20 
per  cent  stake  in  the  Italian 
Omnitel. 

So,  there  are  compara- 
tively few  synergies  and  the 
portfolio  would  have  to  be 
run  as  a separate  division.  - 


Some  analysts  point  out 
that  the  US  regional  opera- 
tor is  struggling  to  complete 
the  acquisition  of  Nynax  and 
of  GTE  while  seeking  to 
enter  the  US  long  distance 
market  in  competition  with 
AT&T,  Sprint  and  MCI 
WorldCom. 


A number  of  possibilities 
exist.  Bell  Atlantic  could, 
indeed,  retain  and  run  the 
AirTouch  investments  in 
their  present  form  as  its 
international  division;  or  it 
could  dispose  of  them  to  a 
third  party,  Vodafone  per- 
^haps.-foaving  it  free  to  con- 


centrate on  the  US  market 
Mr  Beale  of  BT 
AlexJtoown  says,  however, 
that  such  disposals  look  sim- 
ple in  principle  but  can  hit 
financial  and  legal  obstacles 
because  of  the  difference  in 
business  practices  between 
the  US  and  Europe. 


NOTICE  TO  NOTEHOLDERS: 

European  Investment  Bank 

PTE  20,000,000,000  5.75  per  cent.  EURO  - Fungible  Notes 
due  15  February  2007  (the  "Note  Issue") 

The  Noce  Issue  fa  deemed  to  be  represented  by  200.000  Notes  of  PTE  100.000. 

Notice  of  redenomination  (conversion.  renomifttKsation  and  reconventiorikig  and  consofidarion 
b hereby  given  In  accordance  with  the  terms  and  conditions  ("GmcBtions")  of  the  None  Issue,  so 
that  with  effect  from  15  February  1999 

Conversion 

I.  each  Note  of  PTE  100,000  shall  be  deemed  co  be  converted  into  BJRO  498J90: 


Interest  Payment 

2.  an  amount  of  EURO  2&68  shall  be  paid  on  15  February  1 999  to  the  holder  in  respect  of  each 

Note  of  PTE  100.000; 

Cash  Settlement 

3.  In  addition  to  the  payment  of  Interest,  an  amount  of  EURO  280  shall  be  paid  on  15  February 
1999  to  tiw  holder  in  respect  of  each  Note  of  PTE  I OQ.QOO  io  that,  for  each  such  Note,  the 
amount  of  each  EURO-denomlnaced  Note  ("the  Original  Note"}  shafl  be  EURO  -496; 

RanomlnaHsatfofi 

4.  the  new  denominations  of  the  Notes  f New  Notes")  shall  be  EURO  4.  EURO  10  000, 
EURO  100  000  and  EURO  I 000  000  and  the  total  amount  of  the  Note  Issue  shall  be 
EURO  99.200,000: 

Business  Days 

5.  any  reference  to  business  days  in  the  Conditions  shall  be  deemed  to  refer  to  a day  on  which 
the  Trans-European  Automated  Real-time  Gross  sectiement  Express  Transfer  system 
(TARGET)  is  open; 

Day-count  fraction 

6.  the  day-count  fraction  referred  to  In  Condition  3 shall  cease  to  be  the  basis  of  a 360-day  year 
of  12  months  of  30  days  each  and.  in  the  case  of  an  incomplete  month,  the  number  of  days 
elapsed,  but  shafl  be  on  the  basis  of  the  actual  number  of  days  elapsed  divided  by  the  actual 
number  of  days  in  the  period  from,  and  induing  the  immediately  preceding  Interest  payment 
date  go.  but  excluding  the  next  scheduled  interest  payment  date  (KMA  Method): 

ConsolhMan 

7.  the  Note  Issue  shall  be  consolidated  with  note  issues  5.75  per  cent  EURO- Fungible  Notes 
due  15  February  2007,  I SIN  XS 0073434 770,  XS0074M3084,  XSQ077839909  and 
DEOOO 1 909802  (the  “Ocher  Issues"  and  together  with  the  Note  Issue  the  "Consofidaoed 
Issue")  which  shafl  abo  be  redenominated  and  consolidated  on  15  February  1999; 

Nominal  amount  of  Consolidated  Issue 

8.  the  aggregate  nominal  amount  of  the  Consolidated  Issue  shall  be  EURO  2577.649,892; 

9.  the  EIB  shall  issue  repbeesnent  Global  Notes  for  the  Consolidated  Issue  in  exchange  for  the 
Global  Nate  of  the  Note  Issue  and  the  Other  Issues; 

ISIN  number 

10.  the  SIN  number  for  the  Consolidated  issue  shafl  be  XS0093666286: 

Common  Depository 

If.  co  the  extent  the  Notes  are  held  In  CedeJbank  or  Morgan  Guaranty  Trust  Company  of  New 
'fork,  Brussels  Office,  as  operator  of  the  Euroclear  System,  the  common  depository  shafl  be 
Citibank  NA  London:  to  the  extent  the  Notes  are  held  in  Deutsche  Borse  Clearing,  the 
depository  shafl  be  Deutsche  Borse  Gearing; 

Stock  Exchange  Listing 

12  the  Consolidated  Issue  shall  be  listed  on  the  Luxembourg  Stock  Exchange,  without  prejudice 
to  a fisting  on  one  or  more  ether  Stock  Exchange  in  the  European  Community: 

Clearer 

13.  the  Consolidated  Issue  shall  be  cleared  through  Cedefbank,  Morgan  Guaranty  Trust  Company 
of  New  York.  Brussels  Office,  as  operator  of  die  Eurodear  System  and  Deutsche  Borse 
Clearing;  k is  also  accepted  in  SJCOVANL 

Noteholders  are  referred  to  the  Conditions  of  the  Note  Issue  (in  particular  "Redenomination", 

"Further  Issues  and  Consolidation”  and  "General  Information" ). 

Copies  of  the  Conditions  are  available  for  inspection  at  the  office  of  the  Flsral  Agent  at 

Citibank,  NA 

5 Carmelite  Street 

London  EC4Y0FA 

Dazed:  (5  January  1999 


True  North 
files  $60m 
legal  claim 

By  Nikki  Talt  in  Chicago 


True  North,  the  US 
advertising  agency,  yester- 
day filed  a lawsuit  against 
the  French  Publicis  group, 
claiming  more  thay  $60m  in 
damages. 

True  North  said  the  suit, 
filed  in  the  London  Court  of 
Arbitration,  flowed  from  the 
recent  merger  between  Pub- 
licis Communications  and 
Publicis,  the  holding  com- 
pany. As  a result  of  the  deal. 
True  North  received  an  8.8 
per  cent  stake  in  Publicis 
SA.  having  held  a 2&G  per 
cent  interest  in  the  Publicis 
Communications.  The  US 
company  thia  is  an 

‘inadequate  exchange". 


Oracle  to  fund 
hi-tech  start-ups 


By  Roger  Taytor 
hi  San  Francisco 


Oracle,  the  leading  software 
company,  yesterday  foil  into 
line  with  the  high-tech 
industry's  latest  fashion  and 
set  up  a 5100m  venture  capi- 
tal fund- 

Leading  firms  such  as 
Intel,  the  chip  manufacturer, 
Lucent  Technologies,  the 
networking  firm  arid  Micro- 
soft, are  putting  millions 
into  start-up  companies. 

Oracle  said  its  fund  would 
back  ventures  that  were 
developing  products  and  ser- 
vices using  its  Oracle  81 
database  software.  The  fund 
win  help  Oracle  promote  its 
vision  of  corporate  IT 
systems  which  are  less 


dependent  on  desktop  PCs 
and  nin  over  corporate  net- 
works and  the  internet 

The  tompany  believes  its 
81  database  program  pro- 
vides a better  foundation  for 
such  systems  than  the 
Microsoft  Windows  operat- 
ing system  used  on  most 
desktop  PCs. 

Not  all  high-tech  firms  use 
their  venture  capital  funds 
to  promote  directly  their 
own  products.  Many  find 
venture  capital  investments 
a good  way  to  keep  in  touch 
with  new  technologies. 

Intel  uses  its  funds  to  pro- 
mote developments  that  are 
likely  to  increase  demand  for 
more  powerful  computers 
and  hence,  for  Its  computer 
chips. 


Services  arm 
helps  Unisys 
back  to 


By  Louisa  Kdhoe 
in  San  Francisco 


Unisys,  the  troubled 
computer  and  services 
group,  yesterday  reported l it* 
first  full  year  of  profitability 
since  1993,  with  growth  in  its 
services  operations  fuelling 

the  tumround- 

The  company  also 

reported  higher-tban-espec- 
ted  earnings  for  the  fourth 
quarter  and  said  it  saw  fur- 
ther improvements  in  1999. 

Net  income  for  the  quar- 
ter, after  dividends  on  pre- 
ferred stock,  was  Sll2m,  or 
42  cents  a share.  Wall  Street 
had  been  forecasting  earn- 
ings of  40  cents  a share. 

In  the  same  period  a year 
ago  Unisys  recorded  a net 
loss  of  $9S23m,  or  $4.75  a 
share,  after  charges.  Exclu- 
ding the  charges,  year-ear- 
ner profits  ware  $8&9m.  or  25 
rynut  a share.  Revenues  for 
the  quarter  were  up  8 per 
cant  at  $2L05bn. 

The  quarter  topped  a year 
of  improvement  during 
which  Unisys  share  price 
more  than  doubled.  In  mid- 
session  yesterday  the  shares 
were  trading  at  *34*,  up  SI 
and  dose  to  a 12  month  high 
of  $35.37  achieved  in  late 
December. 

For  the  full  year,  Unisys 
reported  revenues  of  $7-2bn, 
up  from  $6-6bn. 

Net  Income  for  1998  was 
$387rn,  or  $1.06  a share, 
against  a loss  of  $853.6m,  or 
$5.30  a share.  In  1997. 

Unisys  is  transforming 


itself  from  a traditional 
mainframe  computer  com- 
pany, with  proprietary  tech- 
nology, into  a group  domi- 
nated by  Information 
services- 

Larry  Weinbach,  chairman 
and  chief  executive,  who 
joined  Unisys  in  September 
1997  said  services  would  be 
the  key  to  Unisys  future 
growth.  "That  is  where  the 
value-added  lies,"  he  said. 

Services  now  represent, 
about  67  per  cent  of  Unisys’ 
revenues,  up  from  59  per 
cent  two  years  ago.  The 
trend  will  continue,  with  ser- 
vices growing  to  about  75 
per  cent.  Mr  Weinbach  pre- 
dicted. 

information  services  reve- 
nues increased  15  per  cent  in 
the  fourth  quarter  and 
orders  also  showed  strong 
gains  over  year-ago  levels. 

Unisys’  second  services 
unit,  which  includes  mainte- 
nance and  networking  ser- 
vices. increased  revalues  by 
6 per  cent  in  the  fourth  quar- 
ter. Growth  in  the  network- 
ing segment  more  than  off- 
set a continued  decline  in 
traditional  maintenance  rev- 
enue. 

In  computer  systems,  reve- 
nues increased  3 per  cent  in 
the  fourth  quarter  as  growth 
In  sales  of  Unisys’  large-scale 
servers  offset  anticipated 
declines  in  personal  com- 
puter sales. 

Total  debt  at  the  end  of 
the  year  was  $l-2bn,  down 
from  $2.3bn  in  September 
1997. 


Motorola  sees 
sales  recovering 


v a * 
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By  Mkki  Tat  bi  Chicago 


Motorola,  the  US  wireless 
communications  and  semi- 
conductor manufacturer, 
told  analysts  yesterday  that 
it  expected  worldwide  sales 
in  the  semimnriiictor  indus- 
try to  increase  by  7-9  per 
cent  in  the  current  calendar 
year,  after  an  estimated 
9 per  cent  foil  in  1998. 

But  Robert  Growney,  chief 
operating  officer,  stressed 
that  Motorola  ’’still  had 
some  concerns  on  file  semi- 
conductor recovery",  and 
that  this  was  a reason  for 
some  caution  over  prospects 
for  1999.  "We  have  seen 
some  good  performances, 
but  we  have  also  seen  in  the 
past  that  false  signs  can 
occur,”  he  said. 

Motorola,  which  reported 
better-than-expected  earn- 
ings for  the  fourth  quarter  of 
1998  on  Wednesday,  said 
rationalisation  of  its  own 
semiconductor  division  was 
proceeding;  with  four  large 
sites  dosed  in  the  US  and 
the  Philippines,  and  the 
number  of  “active  parts" 
reduced  by  20  per  cent  from 
the  peak  level  by  end-1998. 

In  the  final  three  months 
of  1998,  the  semiconductor 
division’s  sales  rose  7 per 
cent  over  the  third  quarter, 
but  the  company  warned  the 


level  would  decline  slightly 
in  the  first  quarter  in  line 
with  seasonal  trends.  Never- 
theless, it  suggested  the  divi- 
sion, which  made  a pre-tax 
operating  loss  of  $1.22bn 
(including  restructuring 
charges)  last  year,  could  be 
"dose  to  break-even”  by  the 
second  quarter. . 

Mr  Growney  also  revealed 
the  company  would  take  a 
$15m  charge  in  the  first 
quarter  as  . a result  of  the 
Brazilian  upheavals,  and 
said  this,  too,  could  be  a rea- 
son for  caution  in  the 
months  ahead,  especially  if 
the  turmoil  affected  “growth 
opportunities”  in  Latin 
America  generally. 

However,  helped  by  “good 
forward  momentum”  on 
cost-savings,  which  are  now 
estimated  to  take  out  about 
$lbn  year-on-year  by  mid- 
1999,  be  said  that  Motorola 
was  comfortable  with  ana- 
lysts' first-quarter  expecta- 
tions. These  average  around 
$7.lbn  for  revenue,  and  23 
cents  for  earnings  per  share. 

Motorola  shares,  which 
had  climbed  fairly  strongly 
ahead  of  the  1998  earnings 
announcement,  slipped  $1% 
to  $69  yesterday.  On  Wednes- 
day, the  company  said  it 
made  an  after-tax  profit  of 
$159m  In  the  fourth  quarter 
on  sales  of  $8J28bn. 
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NOTICE  OF  EARLY  REDEMPTION 
To  the  Holders  of 

Bank  of  Greece 


US$300,000,000  Floating  Rate  Nora  due  2003 

(tfar-KMzt-) 

NOTICE  IS  HERESY  GIVEN  that  pursuant  to  ConcStton  6(A)  of  the 
Notes  afl  of  tire  autstancSng  Nates  wti  Em  redeemed  by  the  Issuer  on 
March  11. 1899  (fin  'Redemption  Oats').  The  bauar  wffl  redeem  the 
Nates  at  100.25%  at  their  principal  amount  outstanding  (the 
“Redemption  ' Priced  together  win  accrued  interest  to  the  Redemption 
Date.  Payment  of  the  Radempticm  Pita  akxig  with  accrued  interest  to 
ihe  Redemption  Dale  wfl  to  made  by  a UB  dofler  cheque  dram  on, 
or  by  transfer  to  a US  doSar  acooutt  raafotafcwd  by  tha  payee  with  a 
bank  in  New  York  Cfey  upon  presentation  and  surrender  of  the  Notes 
together  with  al  coupons  appertaining  thereto  maturing  on,  or  altar 
tha  Redemption  Date  at  the  offices  of  tha  Paying  Agents  Bated  below. 
Interest  on  the  Notes  shafl  cease  to  accrue  thereafter  and  the 
coupons  tor  any  such  interest  maturing  after  the  Redemption  Data 
she!  be  void,  irrespective  of  whether  or  not  such  Notes  and  coupons 
lane  been  surrendered  tor  payment  The  Notes  are  being  redeemed 
pursuant  to  the  previsions  of  the  Agency  Agreement  dated  os  Of 
March  9, 1893. 
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SGA  SOCIETE  GENERALE  ACCEPTANCE  N.V. 

FRF  1 100  000  000  FLOATING  RATE  NOTES  DUE  20W 
ISIN  CODE  :XS0048I90556 
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Next  payment  date : April  13, 1999 
Coupon  sr:  19 
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FRF  20  87135  for  tire  denomination  of  FRF  1 000  000 
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COMPANIES  & FINANCE:  INTERNATIONAL 


?.?AZ1L1AJ1.I0.0M0il  DEALS  and  costs  are  reviewed  as  companies  and  governments  examine  and  re-evaluate  exposure  to  economy 


Argentina  to 
go  ahead  with 
sale  of  YPF 


By  Kro  Warn  ta  Boanos  Aires 

Argentina  is  trying  to  push 
shead  with  next  week’s  <»if» 
of  a 14.99  per  cent  state  in 
energy  group  YPF,  aimed  at 
raising  more  than  tn 
spite  of  the  «»«*»*  turmoil 
unleashed  by  the  Brazilian 
devaluation. 

The  government  said  yes- 
terday It  had  not  lowered  the 
$38  a share  wiimTwr^  pHro 
set  for  the  sale,  and  was  hop- 
ing to  stick  to  the  original 
timetable.  Several  interna- 
tional energy  companies 
have  expressed  interest, 
including  Repscl  of  Spain 
and  the  UK's  BP  Amoco. 

Although  the  government 
was  continuing  to  monitor 
the  situation,  “we  have  seen 
no  signs  of  potential  buyers 
withdrawing”,  said  Pablo 
Guidotti,  deputy  economy 
minister.  YPF  shares  fell 
below  $27  in  afternoon  trad- 
ing yesterday. 

The  government  aian 
hopes  to  continue  with  the 
partial  privatisation  of 
Banco  ffipotecario  Nadonal, 
the  state  mortgage  bank, 
through  a public  offering. 
Final  offers  for  up  to  40  per 
cent  of  the  bank  are  due  on 
January  25.  Banco  Hipoteca- 
rio  is  Argentina's  eighth-big- 
gest  bank  with  assets  of 
$&5bn.  It  has  a 37  per  nmt 
share  of  the  mortgage  mar- 
ket. 

However,  Argentina  has 
already  had  to  freeze  plans 


for  a global  bond  issue  of 
$llm  or  more  as  a result  of 
the  Brazilian  eriqjs.  For  sev- 
eral weeks  officials  have 
been  in  tatlra  with  interna- 
tional banks  over  the  issue, 
set  for.  either  the  euro  or 
dollar  market. 

“Borrowing  costs  have 
risen  with  the  curnwit  vola- 
tility. so  we  have  decided  to 
wait  until  it  subsides," 

Mr  Guidotti.  Argentina 
already  bad  sufficient  finan- 
cing to  allow  it  to  stay  out 
the  international  capital 
markets  Tmtn  the  end  of  the 
first  half-year,  in  the 
unlikely  event  that  market 
conditions  did  not  improve, 
he  added. 

However,  fortura  to  sell  the 
YPF  stake,  combined  with 
prolonged  lack  of  access  to 
international  borrowing, 
could  force  Argentina  to 
draw  down  part  of  its  $2J8bn 
extended  fund  facility  with 
the  International  Monetary 
Fund,  which  the  authorities 
have  previously  been  reluc- 
tant to  da 

The  YPF  sale  is  pitched  at 
a single  “strategic”  buyer,  a 
long-term  investor  unlikely 
to  be  deterred  by  short-term 
volatility,  the  government 
maintains. 

Even  before  the  Brazilian 
crisis,  analysts  believed  a 
buyer  would  be  reluctant  to 
pay  a large  premium  far  the 
14J99  per  cent  stake  unless  it 
believed  it  could  later  secure 
control  of  YPF. 
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Publisher  plans  to  raise 
funds  through  offering 

Agora,  one  of  Poland’s  most  successful  private  publishing 
companies,  is  planning  a public  offering  next  month  to 
raise  funds  for  investments  in  printing  and  telecomm  unica-- 
bons  faculties,  and  to  pay  off  debts.  The  group  w®  offer 
up  to  9m  shares,  most  of  which  will  be  available  to  foreign 
Investors  in  the  form  of  Global  Deposftary  Receipts.  A fur- 
ther 2.3m  shares  will  be  sold  to  employees  and  1 An  are 
to  be  placed  privately.  The  price  and  the  amount  of  avail- 
able stock  wiQ  be  announced  two  days  before  the  side 
opens  on  February  25.  CSFB  is  advising  Agora. 

Agora  reported  net  profit  of  74.1m  zlotys  ($21  B6ni)  on 
revenues  of  416m  zlotys  in  1997,  while  net  profit  for  the 
first  half  of  last  year  was  15m  zlotys  on  revenues  of  262m 
zlotys.  Christopher  Bobinski,  Warsaw 


SPAIN 

Banco  Popular  advances 

Banco  Popular,  the  smallest  of  Spain's  top  five  banks, 
lifted  1998  attributable  net  earnings  by  2.7  per  cent  to 
Pta67.7bn  (6406m,  $476m),  a figure  below  forecasts  and 
compared  with  an  8 per  cent  year-on-year  nse  fo  1997 
when  the  bank  posted  net  profits  of  Pta65.9bn. 

The  most  capitalised  of  Spain's  banks  and  an  active 
lender  in  the  past  on  the  interbank  market,  Popular  has 
been  heavily  penalised  by  the  low  interest  rate  environ- 
ment Increased  fee  earnings  failed  to  offset  a 5.5  per  cent 
fall  to  Pta158JBbn  in  net  interest  income  and  operating 
profit  dropped  4.3  per  cent  to  Ptal  14J5bn. 

Popular  salvaged  Its  bottom  Une  through  lower  provi- 
sioning and  extraordinary  Hems.  It  said  It  would  increase 
its  total  gross  dividend  by  10.2  per  cent  to  Pta325  a share. 
Last  year  it  raised  its  ton-year  dividend  by  12^  per  cent  to 
Pta295.  Tom  Bums,  Madrid 


ITALIAN  BANKING 

IMPS  closes  in  on  target 

Italy's  Banca  Monte  dei  Paschi  di  Sierra  (MPS},orra  of  the 

world's  oldest  banks,  -JSSL** 

Banca  Agricola  Marttovana  when  It  emergoi  ffi^rtsofter 

for  ManhSSeed  BAM  had  been 

ere  owning  75  per  cent  of  BAM  s stare  capteL  At  L35.000 
_ cham  upc's  offor  teiinnhfld  last  December,  Is  worth 
lA200bn  (61.65bn.  $1-93 bn)  and  values  BAM  at  52  times 

^yjps^hlch  was  advised  by  Roiltechgds,  intends  to 

place  BAM  in  a holdng  with  its  b^Ttocal 

Toscana  subsidiary  if  the  bid  ^ccaetteOvwwd  byatoraa 
government  foundation,  MPS  is  expected  to  be  partly  pri- 
vatised this  year.  David  Lane,  Rome 
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Domestic  price  rises  loom  on  horizon 
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By  John  Barham 
to  Sao  Pardo 


Brazil’s  forced  devaluation 
of  its  currency  by  83  per 
cent  on  Wednesday  has. 
changed  the  corporate  scene 
in  Brazil  profoundly.  After 
five  years  of  price  stability, 
companies  are  daring  to  con- 
sider price  rises.  Gazeta  Mer- 
cant£L,  Brazil's  leading  busi- 
ness newspaper  commented: 
“Talking  about . price 
increases  is  no  longer  a 
taboo.” 

Danila  Palmer,  investor 
relations  director  at  Brahma, 
the  country's  biggest  brewer. 


said  the  company  was  plan- 
ning to  Increase  prices  by  23 
per  cent  “We  have  no  other 
choice,”  he  sakL  Like  many 
companies,  Brahma  is 
already  operating  with  tight 
profit  margins  due  to 
increased  competition  from 
local  and  imported  products, 
plus  a rising  tax  burden. 

Volkswagen,  the  country's 
biggest  car-maker,  has 
already  announced  a 15  per 
cent  price  rise  to  cover  part 
of  g tax  increase.  This  is  in 
spite  of  a sharp  fall  in 
domestic  sales'  and  a reduc- 
tion in  VWs  market  share. 

Anselmn  Louzada,  partner 


at  the  S&o  Paulo  office  of 
auditors  and  consultants 
KPMG,  said  devaluation  bad 
now  created  some  room  for 
companies  to  raise  prices,  by 
choking  off  rising  import 
competition,  imports  rose 
14  per  cent  to  348.000 
vehicles  last  year,  while 
domestic  production  slipped 
24  per  cent  to  1.573m  units. 

Still.  Roberto  Ferro,  a car 
industry-  expert  at  the  Fun- 
dapfio  Getullo  Vargas  bad- 
ness school,  says  heavy  for- 
eign investment  has  changed 
the  industry:  “Mercedes 
Benz  is  opening  a factory 
next  month  to  produce  its  A 


series.  Volkswagen  is  open- 
ing a factory  to  produce 
Audis  on  Monday.  The  Bra- 
zilian market  has  become 
much  more  competitive  than 
it  was  four  years  ago.”  Ford 
and  General  Motors  are  both 
building  new  plants  in  the 
sooth  at  a cost  of  flhn  each. 

These  investments  were 
designed  to  serve  a growing 
local  market,  where  only  one 
in  10  Brazilians  owns  a car. 

Companies  must  now 
swiftly  change  plan  by 
increasing  exports,  prefera- 
bly to  western  Europe  and 
North  America.  This  will  not 
be  easy,  given  excess 


taternattonal  capacity. 

Mauriclo  Botelho,  who 
runs  the  privatised  aircraft 
manufacturer  Embraer,  said: 
“A  company  like  ours  that 
imports  and  sells  in  dollars 
is  hedged  automatically.  For- 
tunately we  can  also  benefit 
from  lower  local  costs.” 
However,  part  of  this  gain 
will  be  Offset  by  rising  finan- 
cial costs  as  Brazil’s  political 
risk  increases.  Embraer 's  tax 
burden  is  also  set  to  rise. 

Although  analysts  say 
companies  are  still  weighing 
their  options  on  prices,  the 
payback  period  on  large 
investments  by  local  and  for- 


1994  ft  u n vr 


eign  companies  has  now 
become  much  longer  than 
originally  envisaged.  Brazil 
received  almost  S20bn  in  for- 
eign Investments  last  year. 


Banco  Santander  stands  firm  on  Latin  America 


By  Tom  Bores  In  Madrid 

Banco  Santander,  , the 
Spanish  banking  group,  yes- 


11  would  lower  its  profile  in 
T*tin  America  in  the  wake 
of  Brazil's  financial 'crisis. 

Ana  Patricia  Botfn,  San- 
tander executive  vice-chair- 
man, said  the  group  had 
completed  a three-month 
programme  to  streamline  its 
investment  and  corporate 


hanWng  divfsloiis  and  would 
focus  on  efficiency  gains  in 
Latin  America,  where  it 
operates  subsidiary  retail 

hanking  units. 

The  group  expects  the 
costs  of  its  wholesale  bank- 
ing business  to  foil  year 
by  25  per  cent,  implying 
savings  of  more  than  $156m. 
The  programme  included  the 
relocation  of  most  of  San- 
tander's treasury  and  flvwd 
income  operations  to  Madrid 


from  London  and  New  York, 
and  the  loss  of  550  Jobs  tn 
London,  New  York  and  Asia. 

“We  will  be  doing  more, 
not  less,  wholesale  banking 
but  it  win  be  conducted  at 
source  by  the  regional  cen- 
tres with  New  York  acting 
as  a support  centre,”  Ms 
Botin  said. 

Santander  is  understood  to 
be  drawing  up  a stream- 
lining strategy  for  its  retail 
units,  with  emphasis  on 


Latin  America,  where 
regional  units  accounted  for 
22  per  cent  of  group  profits 
in  the  first  nine  months  of 
last  year.  A package  of  mea- 
sures may  be  announced  at 
the  bank’s  annual  general 
meeting  in  March. 

However,  Ms  Botin  denied 
the  group  would  scale  back 
its  Latin  American  retail 
business.  “We  have  a unique 
banking  franchise  in  Latin 
America  and  we  have  every 


intention  of  expanding  it 
through  organic  growth.” 
she  said. 

In  an  effort  to  improve  the 
cost-income  ratio  of  its  Latin 
American  units,  Santander 
last  year  reduced  its  payroll 
in  the  region  by  6.000  to 
fewer  than  40,000  despite 
Increasing  the  number  of 
branches,  and  enforced  a 
restrictive  credit  policy.  "We 
still  have  very  important 
efficiency  possibilities  in  our 


Latin  America  banks,"  Ms 
Botin  said. 

In  Brazil,  tha  group 
reduced  its  employees  by  11 
per  cent  to  ti£24  in  the  first 
nine  months  of  last  year  and 
raised  the  number  of  its 
branches  over  the  period 
from  144  to  175. 

The  loan  portfolio  of  San- 
tander’s Brazilian  unit  Tell 

24.4  per  cent  over  the  period 
to  $3L2bn  while  deposits  grew 

10.4  per  cent  to  |&4bn. 


TOP  OF  THE  EURO. 

Close  to  the  growth  opportunities.  Eye-to-eye  with  one-of-a-kind  investments.  \AfeU-versed  in  the  art  of  the  European  deal. 
Barclays  Capital  offers  companies  and  investors  opportunities  that  only  first-hand  information  and  300  years 'of  experience  can  spot. 

Barclays  Capital  was  the  Top  Euroloan  Arranger  in  1996, 1997,- and  year  to  date*  No  other  bank  has  financed  and  arranged 
more  syndications  in  the  Eurdoan  market  than  Barclays  Capital.  Since  January  1998,  Barclays  Capital  has  lead-managed  122  bond 
issues  totalling  US$31 .7  billion,  including  13  EURO  deals  worth  more  than  €4.23  billion. 

With  assets  of  US$416  billion,  capital  resources  exceeding  US$19  billion,  our  AA  credit  rating,**  and  an  insider's  knowledge 
of  the  European  markets,  Barclays  Capital  is  positioned  to  devise  and  execute  focused  integrated  solutions  for  its  clients. 
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Notice  to  Noteholders 


EUROPEAN  INVESTMENT  BANK 

FRF  3380480,000 

45  per  cent.  EURO-Fungible  Notes  due  15  February 2003 
(U>e  "Note  Issued 


(he  tom  an)  aaflikm  rCtauHUnnO  of  tta  Nett  torae, » that  with  effect  ban  16  Pefanwr,1999 
Ctnnm 

1 each  Note  af  FRF  10.000  idutf]  ba  deemed  to  bn  eiwrerted  into  EURO  1^24^; 

IstcrMt  Payment 

2 KimoamrfEimoe^si^JwpiJdroiBKete^.l^totlwboktemrespettiifeadiNoterfi^lCWO^ 

C«ab  Sottksnant 

3 In  addltioo  id  toe  pjymimt  ef  Interest,  u imoont  of  EURO  0.49  shall  be  mud  oa  16  Febraor.  1999  U the  holder  in  reaped  of 

eadtN^ttocff  FRF  10.0MBqthaL  for  rath  Note,  the  gram  of  a^EPRPiteDoaifaated  Note  (the  “Original  NotaTaball 

beEUKOIJSSM; 

4 IhenewdmoxniuSiCBMQfUie  Notes  (the  “New  Notes")  ahall  be  EUROS,  EURO  10,00ft  EURO  IHMXJOmkI  EURO  ljOOQjOOO 
ml  the  total  anuart  of  d»  Note  taro:  shaB  be  EURO  581^33/132; 

Bnrt—P^li 

& «ny  rcfemBT  lo  tnniuen  days  is  toe  Condition*  ahall  bg  deemed  la  refer  to  a day  on  which  tht"I>*n»-Etaup«a  Ammonal 
Eeakime  Groai  settlement  Express  TVanafer  system  rTAEGET”)  1*  open; 
ftywattuiim 

G toe  day-court  fraction referral (oiBCoad^SafaancHrttobolhebubofaMO^^arUiDOBUaafSDdcaEadiiod, 
*oU»  ok  of  aq  tamnptetai  month,  the  umber  ofdsje  etapeed,  hit  shall  be  oa  the  tori*  of  (he  actual  numbsr  of  digs  dsped 
lllrtdod  by  the  aaual  nmaha-of  dura  in  th«  prWl  Rum,  anil  InrhuBim  InrtT— * pnyTn*tlT  data  m.  fart 

eswtattog  the  neat  adteduled  intense  payment  date  (15MA  Mothodh 
Cwnoliilitlim 

T the  Note  IrauahaUbrcoBsoliihited  with  note  tames 
4i  per  com.  EURO-Fingfbto  Notes  due  16  Fefaua*7,S003, 

ISJN  DEQ0019S<B09  and  XS0067210TOO 

(tte  ■OOwr  braes'  rad  tflRCther  with  the  Note  Israa  the  "CanaoBdated  b me")  «Ueb  ahall  abo  be  redcratniiiated  and 
coDaoCdued  on  15  Fehrnaiy,  1998; 

Nominal  ■imibbI  gfCwunlidated  la— 

8 the  aggregate  mantra!  amount  of  toe  CnranMared  (—!  ahall  be  EURO 

9 the  ElBabaD  bene  replacement  GMnl  Notes  for  the  CcwaoUd^tatem  exchange  for  the  Global  Note  aftbe  Note  Zaaeand 
the  Other  lames; 

XSINauiaber 

10  the  ISIN  number  far  the  CaraaBdaud  bane  shall  be  XS0093S65551; 

Common  Depositary 

11  lo  the  extent  the  Notes  are  held  in  fotHhanhar  Morgan  Guaranty That  CotnpaayofNew  YoriLBraaaeh  Office,  as  npemternf 
Uw  Em-odear  System.  the  common  depoaitaiy  ahd  be  Panto*  Luxembourg:  Cu  the  extern,  the  Notes  are  held  hi  Dwaadw 
Bflrse  Charing,  the  depoeHor;  shall  be  Dratacfee  Same  Ckartn*; 

Stock  Eafhange  T.lgring 

12  the  Cocaciiidated  iBKaahaflheUateclonthflliitxmlxiiiTgStQdt  Exchwige,  ytthom  prejudice  to  a bgdiig  on  ooear  mare  other 
Stodt  Exdanflia  In  the  European  Cuminuidty; 

CXearer 

13  the  CoPBolitWdlmncaban  bedeared  throngh  Ccdegiank.  Morgan  Gmranty'Rogt  Canpaqy  of  New  Yoric,Binmffll  Office,  as 
open^^theEModOTS>'»tew  and  DectadieB<iraa  CTearing  it  hahm  accepted  to  SI  CO  VAN  fccdServkiodeC^acpaiaao^ 

NotehoUera  are  refined  to  the  Conditiana  at  the  Note  bone  (in  nartkular  "Eedenoodnatian"  “Further  Issues  and 
CwMohifatioo'  m»d  "General  InlonnatkoT. 

Cbpies  of  Che  Coadltiom  are  available  far  inspection  at  the  office  of  the  Fiscal  Agent  at 


Paled  15Jraas»x  MW 


10a  Boulevard  Royal 
L-2993  Luxembourg 


Notice  to  Noteholders 


EUROPEAN  INVESTMENT  BANK 

ESP 30,000,000,000 

4J»  per  cent,  EURO-Fang£ble  Notes  due  16  February,  2008 

( the  "Note  Issue") 

Notice  of  redewndnatian  (ranvamiaa,  rwHrainaltalhM  rad  rorawantianinK)  and  eonsofidsthni  is  hefehyghea  in  accordsnce  with 
the  tenia  and  eondtetons  ["CundUiona”)  of  the  Note  Issue,  so  that  wtah  effect  bam  15  Febniaift  19D9 


1 cadt  Note  of  ESP  100,000  shall  be  deemed  to  be  converted  into  EURO  601.01: 

Interest  Paymaot 

2 an  amaum  of  El'  RO2T.0SahaB  be  paid  on  15  Fehmty;  1999  to  the  holder  In  respect  of  each  Note  of  E5PI00.000; 

Cash  Settlement 

3 madditira  tetbe  paytnsltflnUnTat,raBin(Miitof  EURO  L01  idnU  be  paid  on  15  February,  1S199  to  the  holder  hi  rasped  rf 
cadi  Note  at  ESP  lOOJQOsa  that,  for  each  such  Nose,  the  amount  of  each  EUAOdencmrfnaced  Note  (the “Origiiial  Note")  shall 
beEUROdDO; 

Rsn  aa  ijMii**w™, 

4 the  new  denirabiatitnw  of  the  Notes  (the "New  Notes")  shall  be  EUB02,  EURO  WflOO.ECTKOIOOiMOaad  EURO  UWOOO 
and  the  total  rarntmcCthe  Nuts  brae  shall  be  EURO  1HWWQJM0; 

BnstnoosDaya 

5 any  retomre  tn  hodness  days  In  the  Cotafitfcns  shaH  be  deemed  to  refer  to  a day  on  wfakfa  the  ’Pane-Enropcan  Automated 
Real-time  Gross  settlement  EspreasDansfia- system  rTAEGEn  is  open; 

Dsyeorntfisctko 

S the  day -curat  fraction  referred  to  in  Candilun  3 shall  cwue  to  be  the  basis  oTa360-dsy  year  of  12  months  of  90days  each  and. 


dirided  by  the  BctoslnmaberrfifayBlfl  the  period  from.snii  Including  the 


lelyjatctding  hugest  peyment  date  to,  but 


mieluding  the  neat  ndmdbbd  interest  payment  tbee  (1SUA  McUkkO; 

ConsoBdaritm 

7 the  Note  Xiaue  shall  be  cansaGdated  with  note  iaaues 

per  cent.  EU  kO-Fnngibla  Notes  due  15  February;  2003, 

ISIN  DE0001S6790B*nd  X80DM614CGB 

(the  ‘Other  Iwues"  rad  together  with  the  Note  brae  the  "ConralWsted  Israel  which  shall  also  be  mlniiauiuatad  and 
cmwnlriated  on  15  Febrnaiy.  1999; 

Nominal  Brnmnrt  of  Consolidated  lame 

8 the  aggregate  tntnwal  wnmiK  of  the  Cwnaildaled  Issue  shall  be  EXIR0246D.816JW2; 

9 the  E IB  shall  toeoerepiacqgdt(3obd  Notea  for  the  Coceofldated  brae  ia  exchange  fariheQobai  Note  gftbaNde  brae  and 
the  Other  taues; 

mNnaonbor 

10  the  ISIN  DDmher  Car  the  Coasolidalfd  lasoe  shall  be  X99QS306GG61: 

Coramnsi  Poposltary 

11  to  the  extent  the  Notea  are  held  in  CedeforakcrKnrxuCoarazsty  Dust  CoimnnyofNewTtaric.BniiioeU  Office,  as  operator  of 
the  Earadear  System,  the  commun  ikporiuty  ahafl  be  PUBm  UuenibtmiKT  to  the  exunt  the  Notes  are  held  in  Deutsche 
Bflrae  Clearing,  the  deptadtoy  ahsB  be  Drotsche  BBne  Cbartng: 

Stack  Exchange  Usring 

12  the  C<<iK&dal«xiIiaoriihaB  be  fated  nn  the  LuxnnlHrarg  Stock  Exchange,  without  prejadke  to  i&stiqg  on  om  or  more  ocher 
Stack  Exchanges  in  the  Eurepen  Community; 

Clearer 

13  tbeConaUdatedlMBrahan  be  desimUbrench  Cedribsnk,  Morgan  Gusramy1>ust  Conqnny  afNew  York,  Breseds  OBee.as 
nperetcrcftboEnrodear  System  rad  Deutsche  Brae  Osrtnc  it  babo  accepted  in  SICOVAM  and  SerridodeCompetanciOn 
yUpthtarUndo  Velorat 

NnUdnUeni  ore  reUmrd  to  the  CandHuos  af  the  Nate  Issue  tin  particular  “Redenranmatiiai”,  “Further  Issues  and 
CoasoBihaioo'  and  -General  lnform*taa"i. 

Cnpm  nflbr  Comfitians  ire  BvnOafalc  for  bwpoction  at  the  office  of  the  Fbml  Agent  st 

Paribas  Lnmnbenic 
10a  Boulevard  Royal 
LriXCQ  Luxembourg 

Dated  1 5 January,  1999 


Notice  to  Noteholders 


EUROPEAN  INVESTMENT  BANK 
DEM  2,724,404,000 

i5  percent.  EURO-Funjfible  Notes  due  16  Febrtuary,  2003 
(the  “Note  Imue”) 


Notice  td  rede 


LiJlm*.  reuiuuBricwtK 


■die 


the  tenni  and  caM&Unra  rCotaiittan’i  nf  the  Note  Tbhw.  bo  that  with  effect  Bata  IS  February,  IflW 


Hg)  rad  conaoBdadnnii  hereby  girea  in  aeemdsnea  with 


1 each  Noteof  DEM  IJltOabaB  be  deemed  U he  cnurertedtnta  EURO  51 129: 

Interest  Payment 

Z an  amount  of  EVK023J>!ehaa  be  paid  sn  16  February,  1908  to  the  holder  in  reaped  of  each  Note  of  DEM  1JIOO; 

Cnah  Settlement 

3 m addfiim  to  the  payment  trf  Interest,  an  amount  af  EURO  129  shall  be  pukl  an  l&Feteauy.  1999  to  the  haidra  in  reepict  of 
each  Note  uf  DEM  iJPOOao  that,  for  each  web  Nets,  the  emnunt  of  each  EUROtlwiwninited  Note  (the  “Original  Xots-lahafl 
bo  EURO  moj 

Hamnsnli  isllauf  1m  i 

4 the  now  dewminatiaiu  af  the  Notes  (the  "New  Nates")  shah  be  EURO  2,  EURO  10000,  EURO  100.000  ud  EURO  LOOOJDOO 
and  the  loud  amount  ofthe  Nate  bsue  ritsll  be  EURO  LSSB^THMh 

Ihialn—  llsy  ■ 

5 any  reference  lo  bwtness  ifrys  in  the  Condtdans  ghsfl  be  dewned  to  refor  to  i dsy  on  wMcfa  the  Tyras-Emopam  Amnmsred 
ReaLUna  Gross  MttlcmeM  Express  DrasCer  system  ("TARGET")  fa  open; 

Dayeoantfrictlas 

r.  the  day-count  ftactiun  rederred  to  in  Condition  3 eh*Q  twt  to  bo  the  bosk  ofsWMnryoar  ot  12  tntxuhi  of  W days  sach  and. 


dbrided  by  the  actasl  nundw  of  days  in  tha  period  from,  and  Indudlag  the  hnmedtaady  fswesding  interest  paysanc  date  so.  hoc 
exclcdoiy  the  nm  scfecdulrd  tatrmi  peymmt,  date  (J8MA  Method); 

ConenWelsilon 

7 theNota  Issue  shall  he  consolidated  with  notelsnin 

4L5  percent.  EU  RO-Fungihla  Notes  dua  IS  Febrnaiy.  3003. 

ISIN  XS00846146CB  and  XSM873U  0780 

(the  "Other  Issues''  and  together  with  tha  Note  (me  the  "CtamBdaud  lam")  which  ahefl  alia  ha  ndanenrinated  and 
COPfolidatad  do  18  Febrauy,  1099; 

Nominal  ansotmt  of  ConaaiUlatsd  Issue 

f the  segregate  SMmtosJsaknint  of  too  CausoUdated  IssMChs]]  be  EURO  2J  60^1 6^172: 

9 the  ElBsMi  tew  repheenum  Gtoal  Notes  fig  the  ConnoBdiwd  faro  la  ethane  for  the  Global  Note  of  the  Note  Isaac  and 
the  Other  lanes; 

ISIN  number 

10  the  ISIN  ttunber  for  tha  CmsuOdated  Issue  shall  be  XS00SKG5EGI; 

Common  Depositary 

!|  w the  ant  the  Notm  sre  hoid  in  Ccdribank  or  MontraGnaraetylYust  Company  at  New  York,  Brands  Office,  taoperewr  of 
the  Eurodcsr  System,  the  common  depositary  shall  be  Paribas  Luxembourg;  to  the  extent  the  Notes  are  ScW  In  Deotadae 
Bftrsu  Orarin*.  the  depaotor  ®hsB  ho  DaKatbe  BSeo  Clearing: 

Stock  Exchange  Lilting 

12  iheConsdidated  larae  shall  be  listed  oothe  Luxcuibcurg  Stock  E»duimt.wiUiciat  prejudice  to  slisiihg 00  oasCr  Mrs  other 
Stock  Earhsngra  In  the  European  Community; 

Clearer 

13  the  CnnsuUdatcd  Isaac  shall  he  dared  throtqdi&dflfeanh.  Morgan  Guaranty  That  Company  of  New  Yorit.Brtaad»OfBce.  as 
oppraturof  ifac  Euroctrar  Syatctn  and  DeuracfaeBdi^ntnH^ftbatoseccpted  In  SICOFAMand  Scrririo  dr Cwnprmiartdn 
y Ltqnlriarifln  dc  Vaforee. 

NotaMdere  are  wftnwl  to  the  rondaiw  of  the  Note  Issoo  lb  partieuhr  ‘‘Rpdnanminarinr.*  “Further  tome  and 
ComohitaUotr  and  ■General  InTannatlopT. 

Copioa  of  the  CoodhiotB  arc  urailable  for  inapoctian  at  the  o£5ac  ofthe  Fiscal  Agrat  at 

ParibiLainsihwig 
IfaBadevsid  Royal 

Paled  15  January.  1999 . 


TELECOMMUNICATIONS  STATE  RESPONDS  AS 


COMPANIES  & FINANCEjJEUgOPg 

BIGGEST  FOREIGN  INVESTOj^BLOCi®_NOWN?!i?i!155!--E25-5?X-5S^— 


i bkhuum  muiiiun  i iun,r  umiu  i ynuv;  rvw  ^ •— - - — — — — __ 

Telsource  veto  angers  Czech  leaders 

9 , sPT’fl  fixed- hr 


By  Robert  Anderson  In  Prague 


The  deteriorating 
relationship  between  the 
Czech  government  and  the 
country's  biggest  foreign 
investor  finally  broke  down 
yesterday  after  Telsource,  a 
Dutch- Swiss  consortium, 
vetoed  the  state’s  nomina- 
tion for  chairman  of  SPT, 
the  country's  telecommuni- 
cations monopoly. 

Antonin  Pel  tram,  trans- 
port and  communications 
minister,  demanded  that 
Swisscom  and  the  Dutch 
telecoms  company  KPN 
replace  Bessel  Kok,  the  head 
of  their  Telsource  consor- 
tium and  chief  operating 


officer  of  SPT.  *T  can’t  imag- 
ine minority  shareholders 
Gram  abroad  (K stating  condi- 
tions to  us.  or  even  interven- 
ing in  areas  concerning  the 
security  of  this  country,"  Mr 
Peltram  said. 

Swisscom  and  KPN,  which 
together  own  33.5  per  cent  of 
SPT,  said  yesterday  they 
were  "shocked”  by  the  min- 
ister’s statements  and  would 
support  Ur  Kok. 

The  Social  Democrat  gov- 
ernment, which  took  office 
in  July,  used  its  51  per  emit 
stake  last  month  to  remove 
Lubes  Rezabek,  the  chair- 
man appointed  by  the  former 
arimiriftki  ration 

Ur  Peltram  tried 


on 


Wednesday  to  install 
Antonin  Kalda  as  his 
replacement,  but  it  is  under- 
stood that  the  three  Tel- 
source members  on  SPT's 
nine-man  board,  who  have  a 
veto,  blocked  the  move. 

Mr  Kok  said  yesterday 
that  Mr  Kalda  bad  been 
sacked  as  an  SPT  manager 
two  months  ago  and  "we 
don’t  like  changes  in  what  is 
a very  homogeneous  and 
successful  transformation 
team". 

However,  Mr  Peltram  said 
ha  would  call  another  board 
meeting  next  month  to 
approve  Mr  Kalda  and 
remove  Svatoslav  Novak, 
chief  executive. 


Tjje  quarrel  over  Mr  Kalda 
is  the  latest  in  a sjtej 
disputes  between  Mr  Pel- 
tram and  Telsource.  The 
minister  has  repeated^ 
voiced  frustration  that  the 
1996  privatisation  tender 
gave  Telsource  managerial 
control  despite  the  states 
majority  stake.  In  response. 
Telsource  last  montn 
increased  its  stake  from  Z7 
per  cent  to  335  per  «nt>  to 
give  it  a blocking  minority. 

Mr  Peltram  has  attacked 
SPT’s  rebalancing  of  domes- 
tic and  international  tariffs, 
which  saw  local  charges  rise 
25  per  cent  this  month,  and 
has  raised  the  possibility  of 
bringing  forward  the  open- 


Mixed  signals  fail 
to  divert  Scania 

Organic  growth  rather  than  dramatic 
change  is  the  aim,  writes  Tim  Burt 


Leif  Ostling  has  had.  the 
walls  of  his  office 
knocked  down,  clearing 
the  way  for  an  open-plan 
executive  floor  at  the  head- 
quarters of  Scania  near 
Stockholm. 

The  chief  executive  of  the 
Swedish  heavy  truck  manu- 
facturer says  he  can  now  see 
and  hear  what  his  senior  col- 
leagues are  doing  without 
leaving  his  desk.  "No  one 
has  any  secrets  any  more,  I 
know  exactly  what  is  going 
on,”  he  jokes. 

In  recent  weeks.  Mr  Ostl- 
ing has  been  receiving  mixed 
signals  about  market  condi- 
tions and  sales  figures  at 
Scania. 

He  has  been  told  that  sales 
in  Latin  America,  and  partic- 
ularly Brazil,  have  fallen  by 
up  to  20  per  cent  - leading  to 
hefty  losses  in  the  region.  At 
the  same  time,  the  company 
has  eojoyed  a near-record 
year  in  western  Europe, 
where  surging  demand  is 
expected  to  underpin  sharply 
improved  profits  for  1998. 

As  senior  executives  final- 
ise fourth-quarter  figures, 
due  next  month.  Mr  OsQlng 
has  also  turned  his  mind  to 
the  more  fundamental  struc- 
tural issues  facing  Scania  in 
a rapidly  globalising  automo- 
tive industry. 

After  more  than  10  years 
at  the  helm,  he  does  not 
expect  a dramatic  change  of 
direction  in  terms  of  mergers 
and  acquisitions.  He  prefers 
to  concentrate  on  near-term 
margins  and  organic  growth 
- arguing  that  the  focus  of 
restructuring  will  remain  on 
the  car  sector,  rather  than 
trucks,  far  some  time. 

He  declines  to  comment  on 
the  ownership  Intentions  of 


Investor,  the  Wallenberg- 
controlled  vehicle  which 
owns  2&5  per  cent  of  Scania. 
But  he  emphasises  that 
Scania  ran  steer  an  indepen- 
dent path  in  an  industry 
which,  in  western  Europe 
and  North  America  at  least, 
promises  steady  growth. 

Scania  has  exploited  that 
growth  by  capturing  some  15 
per  cent  of  the  European 
market  for  heavy  trucks, 
complemented  by  an  esti- 
mated 40  per  share  of  the 
Latin  American  market 

But  while  strong  European 
demand  should  be  reflected 
by  1998  operating  profits  of 
SKr3.5bn  ($449m),  Latin 
America  will  remain  heavily 
loss-making. 

"We  have  managed  to  con- 
solidate market  share  [in 
Latin  America]  but  in  a low 
market”  says  Mr  Ostling. 
"We  expect  a weak  market 
to  continue  in  the  first  part 
of  1990." 

The  situation  has  not  been 
helped  by  this  week's  deval- 
uation in  Brazil.  Although  it 
could  make  Scania 's  Brazil- 
ian-sourced products  more 
affordable  in  neighbouring 
countries,  punitive  interest 
rates  and  a possible  domino 
effect  in  the  region  make  the 
outlook  doubly  uncertain. 

In  Europe,  moreover, 
many  analysts  believe  the 
heavy  truck  market  is  close 
to  its  cyclical  peak.  Yet  John 
Lawson,  automotive  indus- 
try analyst  at  Salomon 
Smith  Barney  in  London, 
argues  that  a slowdown  in 
Europe  could  be  a good 
thing  for  Scania.  “Lower  vol- 
umes would  be  helpful  to 
many  manufacturers,  and 
would  ease  capacity  con- 
straints,” he  says. 


igte*.. 


Leif  Ostfing:  tuning  Ms  mind  to  structural  issues 


Jonas  Nondn 


Scania,  despite  unpromis- 
ing conditions  in  Latin 
America,  should  emerge  in 
better  shape  to  face  more 
modest  European  growth. 
The  cost-overruns  and  war- 
ranty charges  associated 
with  the  launch  of  its 
Series-4  fingnViTp  18  months 
ago  have  largely  disap- 
peared, while  sales  and  dis- 
tribution operations  have 
been  dramatically  improved. 

But  by  improving  its  cost 
base  and  developing  a 
truck  platform  envied 
by  rivals,  Scania  has  also 
made  itself  an  attractive  bid 
prospect  Investor,  Scania ’s 
controlling  shareholder,  has 
made  clear  It  wants  to 
finflnrp  expansion  in  finan- 
cial services,  telecommunica- 
tions pharmaceuticals  — 
but  not  heavy  engineering. 

Mr  Ostling  is  confident 
Scania  can  stand  alone. 
Unlike  its  Swedish  rival 
Volvo,  he  feels  no  immediate 
compulsion  to  develop  a US 


presence  and  rules  out 
acquisitions  in  South  Amer- 
ica or  south-east  Asia. 
Instead,  he  says,  “we  proba- 
bly could  do  a lot  more 
within  our  existing  factories 
to  improve  capacity,  in  Swe- 
den, the  Netherlands  and 
France." 

If  underlying  growth  in 
the  European  truck  industry 
remains  steady,  that  could 
also  persuade  Scania  to  con- 
sider a new  manufacturing 
location  in  six  or  seven 
years’  time. 

By  that  stage,  Scania  may 
also  have  developed  a pres- 
ence In  medium  trucks  for 
the  first  time.  The  company 
is  considering  adapting  its 
Series-4  platform  to  the  12-  to 
16-tonne  sector,  and  will 
decide  in  coming  months  on 
whether  to  proceed. 

Mr  Ostling  emphasises  he 
is  driven  not  by  volumes  but 
by  profit.  “It’s  simple,"  he 
says.  “We  will  not  invest  any 
resources  If  it  does  not  guar- 
antee a good  profit” 


Hypo  aims  for 
BPH  majority 


By  Tony  Barber  in  Frankfort 


Bayerische  HypoVereins- 
bank,  Germany’s  second  big- 
gest bank,  said  yesterday  it 
planned  to  strengthen  its 
position  In  central  Europe 
by  increasing  Its  stake  in 
one  of  Poland's  most  profit 
able  banks  to  more  than  50 
per  cent 

HypoVere  ins  bank,  which 
bought  almost  37  per  cent  of 
Bank  Przemyslowo-Han- 
dlowy  (BPH)  last  October, 
announced  earlier  this  week 
that  it  had  raised  its  stake  to 
46.6  per  cent  by  acquiring 
9.95  per  cent  of  the  bank’s 
shares  from  the  London- 
based  European  Bank  for 
Reconstruction  and 
Development. 

HypoVerelnsbank  paid  the 
EBRD,  which  had  held  a 16 
per  cent  stake  in  BPH,  420 
Polish  zlotys  a share  for  its 


By  contrast  It  paid  almost 
480  zlotys  a share'  last  year 
when  it  acquired  its  initial 
stake  in  BPH  Gram  tha  Polish 
state. 

Last  year’s  higher  price 
was  attributable  partly  to 


the  fact  that  HypoVere ins- 
bank  had  to  fend  off  compe- 
tition from  two  other  banks 
in  order  to  acquire  a strate- 
gic stake  in  BPH. 

The  Munich-based  hank 
aims  to  raise  its  stake  above 
50  per  cent  by  adding  its 
existing  Polish  operations  to 
BPH. 

BPH,  one  of  Poland's  six 
biggest  banks,  is  based  in 
the  southern  city  of  Krakow 
And  has  about  170  branches 
with  6,000  staff  It  is  the  mar- 
ket leader  in  southern 
Poland,  where  it  has  a 30  per 
cent  share  of  hanking 
business. 

Analysts  view  BPH  as  one 
of  Poland’s  strangest  banks, 
with  about  lObn  zlotys 
(S2.9bn)  in  assets  and  an 
after-tax  return  cm  equity  of 
28  par  cent 

It  was  privatised  In  1994. 
when  51  per  emit  of  the  bank 
was  listed  on  the  Warsaw 
stock  exchange,  and  was 
identified  by  Hypo  Versing- 
bank  last  year  as  a key  ele- 
ment in  the  German  bank’s ' 
strategy  erf  turning  itself  into 
a "bank  of  the  European 
regions”. 


Metra  warns 
after  revamp 


By  Um  But  In  Stockholm 


Metra,  the  diversified 
Finnish  industrial  group, 
yesterday  warned  full-year 
profits  would  fall  short  of 
market  expectations  follow- 
ing increased  restructuring 
charges  at  Wdrtsiia  NSD,  its 
troubled  industrial  engine 

subsidiary. 

The  company,  which  last 
year  postponed  a three-way 
demerger  following  signs  of 
cost-overruns  and  operating 
losses  at  W&rtsll&,  said  it 
would  lift  restructuring 
charges  for  the  division  from 
FM250m-FM300m  (€42.  lm- 
eSO^m,  S48.6m-J58.3in). 

It  also  announced  further 
write-downs  on  contracts 
and  a revaluation  of  uncom- 
pleted power  plant  projects. 

“WSrtsfla’s  result  for  1998 
will  be  a heavy  loss,”  the 
company  said.  In  1997,  the 
division  reported  a FM247m 
loss  following  higher-than- 
expected  costs  and  product 
delays. 

In  Helsinki  yesterday. 
Metre’s  most  commonly 
traded  B shares  fell  €060  to 
€1A80. 


The  company  said  its  Sani- 
tec  and  Imatra  Steel  divi- 
sions continued  to  perform 
welL 

In  1997,  the  group  reported 
a pre-tax  profit  of  FMS93m  - 
down  from  FM927m  in  the 
previous  year  - even  though 
sales  rose  from  FMlL7bn  to 
FMISJbn. 

Outlining  the  restructur- 
ing at  wartsiia,  Metra  said 
that  the  charges  would  cover 
the  closure  of  four  sites  - 
two  in  France  and  two  in  the 
UK  - operated  by  its  joint 
venture  company  Cummins 
WartsOa  Engines. 

In  total,  some  1,000  jobs 
are  likely  to  be  lost,  includ- 
ing cutbacks  at  plants  in 
Switzerland,  the  Netherlands 
and  in  Sweden,  where  the 
company  is  halting  engine 
manufacturing  in  Trollhflt- 
tan. 

The  writedowns  were  Baid 
to  relate  mainly  to  projects 
in  Asia. 

Nevertheless.  Metra  said 
most  of  the  costs  would  be 
offset  by  savings  this  year 
and  the  measures  would 
have  no  material  impact  on 
cash  flow. 


tag  up  of  SPT’s  fixed-lint 
monopoly  from  the  end  . of 
2000  to  the  end  of  this  year, 

The  government's  Inter- 
vention in  SPT  follows  the 
removal  last  week  of  the 
main  board  and  most  of  the 
supervisory  board  of  CEZ, 
the  majority  state-owned 
power  company. 

There  is  also  speculation 
that  the  state  wfll  remove 
the  top  management  of  Uni- 
petrol.  the  largely  state- 

owned  petrochemicals  com- 
pany. at  the  end  of  this 
month.  AH  three  companies 
are  among  the  most  highly 
capitalised  and  traded  stocks 
on  the  Prague  stock . 
exchange- 

Total  Fina 
may  shed 
FFrlObn 
of  assets 

By  David  Owen  hi  Parte 

Total  Fina,  the  oil  and 
r-hwitinals  group  in  the  pro- 
cess of  being  formed  through 
the  takeover  of  Belgium's 
PetroFina  by  Total  of 
France,  is  planning  to  dis- 
pose of  FFrfbn-FFrlObn 
(€762m-€1.52bn,  $892m- 

$l.78tm)  of  assets  over  the 
next  two  years. 

Thierry  Desmarest,  Total 
chairman,  made  the  disclo- 
sure as  the  French  compa- 
ny's shareholders  approved 
the  proposed  deal,  which 
would  create  the  world's 
fifth-biggest  oil  company,  at 
a meeting  in  Paris. 

Mr  Desmarest  said  the 
new  gronp  would  "contain 
assets  offering  marginal 
returns’’,  or  that  were  too 
small  in  relation  to  its  objec- 
tives. "It  would  be  preferable 
to  dispose  of  these  assets.” 

Proceeds  from  the  sale 
would  help  finance  the  com- 
pany’s exploration  and  pro- 
duction development  pro- 
gramme and  enable  it  to  buy 
back  more  shares  in  addition 
to  3m  shares  already  repur- 
chased in  December. 

“For  the  merger  to  create 
substantial  value  for  Total 
shareholders,  the  announced 
synergies  will  have  to  be 
developed  quickly,”  he  said. 
Synergies  would  add 
between  FFr3bn  and  FFr4bn 
a year  to  operating  income. 

Under  often  sceptical  ques- 
tioning from  a large  turnout 
of  shareholders,  Mr  Desraa- 
rest  hinted  that  some  of 
these  disposals  were  likely 
to  be  in  the  US. 

He  also  disclosed  that 
about  1,000  job  cuts  were 
expected  as  a result  of  the 
merger,  of  which  200-250 
were  likely  in  both  France 
and  the  UK.  He  suggested 
just  under  FFr2bn  of 
restructuring  provisions 
would  be  taken  in  the. 
group’s  1999  accounts. 

“We  are  convinced  that  we 
will  make  Total  Fina  one  of 
the  world’s  leading  oil  com- 
panies, enjoying  strong 
growth,  competitive  In  each 
of  its  core  businesses  and 
capable  of  providing  many 
reasons  for  satisfaction 
among  employees  and  share- 
holders,” he  said. 

In  spite  of  his  comments, 
Total  shares  yesterday  fell 
3^  per  cent  to  €91.70  on  the 
rising  Paris  stock  market. 
The  company  was  last 
month  forced  to  launch  an 
investor  relations  campaign 
to  overcome  lukewarm 
shareholder  support  for  the 
proposed  takeover,  with 
doubts  arising  about  the 
37  per  cent  premium  paid. 

But  Baron  Albert  Fr&re, 
the  Belgian  financier  who 
will  be  the  enlarged  group’s 
biggest  shareholder  with  a 
nearly  9 per  cent  stake,  said 
yesterday  he  did  not  think 
Mr  Desmarest  was  overpay- 
ing. “He  paid  a fair  price," 
Baron  FrSre  said  at  the  unrt 
of  the  meeting.  “He  has  a 
reputation  as  a hard  busi- 
nessman who  watches  over 
Total's  affairs.” 

The  company  Indicated 
the  transaction  should  be 
completed  between  mid- 

April  and  early  July. 
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Purchase  helps  Roche  lift  sales 


n. a 

HOChB 


By  wabmKall  In  Zurich 


Roche,  the  Swiss 
pharmaceuticals  group, 
lifted  sales  31  per  cent  to 
SFr2L7bn  ($18 -22bn>  in  1996, 
helped  by  the  acquisition  of 
Boehrlnger  Mannheim,  the 
German  healthcare  group, 
and  the  launch  of  several 
new  drugs. 

Pharmaceutical  sales  rose 
22  per  cent  in  local  currency 
terms,  to  SFn4.4bn.  Franz 
Humer,  chief  executive,  said 
that  after  adjusting  for 
acquisitions,  the  underlying 
rate  of  phannacxuticala  sales 


growth  was  running  at 
between  8 per  cent  and  &5 
per  cent,  well  above  the  5 
per  cent  estimated  market 
growth. 

Roche  has  suffered  delays 
and  problems  In  introducing 
new  drugs  over  the  past  18 
months.  Nevertheless,  yes- 
terday’s figures  show  that 
the  underlying  rate  of 
growth  in  pharmaceuticals 
Is  accelerating  as  new  prod- 
ucts such  as  Aids  drugs  Vlr- 
acept  ami  Fortovase,  cancer 
drugs  Xelodaand  MabThera, 
and  Zenapax  (transplant 
rejection)  are  rolled  out. 


Mr  Humer  said  the  new 
products  had  added  more 
than  SFr500m  In  sales,  while 
Xenkal,  the  new  anti-obesity 
dreg,  had  sold  “way  in 
excess"  of  SFrlOOm  In  the 
final  quarter.  Roche  Is  still 
awaiting  US  clearance  for 
Xenical,  but  hopes  to  launch 
the  drug  there  in  the  first 
half  of  1999. 

The  Boehrlnger  Mannheim 
acquisition  resulted  In 
Roche's  diagnostics  business 
more  than  quadrupling,  with 
1998  revenues  of  8Fr4.6tm. 

Sales  of  vitamins  and  fine 
chemicals,  Roche's  highest- 


maigln  business,  have  been 
hit  by  the  Asian  crisis  and 
fell  2 per  cent  in  local  cur- 
rency terms  to  SFr3.63bn. 
Sales  of  fragrances  and  fla- 
vours rose  11  per  cent,  to 
SFr2bn.  Roche's  non- voting 
certificates  rose  SFrl30  to 
SFrn.-ioo  yesterday. 

• Novartis  is  seeking  share- 
holder  approval  to  simplify 
its  share  structure.  It  wants 
to  convert  its  bearer  Shares, 
accounting  for  n per  cent  of 
its  capita].  Into  registered 
“ares.  The  move  will  give 
the  company  an  “up-to-date, 
transparent  capital  structure 


in  line  with  International 
Practice”,  and  will  maximise 
liquidity,  Novartis  said. 
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Notice  to  noteholders: 

European  Investment  Bank 

NLG  1,000,000,000  5.75  per  cent.  EURO  - Fungible  Notes 
aue  15  February  2007  (the  “Note  Issue”) 

station  renomkafaa£^  reconwitioiihg)  and  »n- 

Conversion 

I.  each  Note  of  NLG  1 0,000  stall  be  deemed  co  ba  converted  into  RJRO 433730; 

Interest  payment 

respect  of  each  Note  erf  NLG  10300; 

Cash  Settlement 

3‘  IlS^Sh^^iSl  pa>T:n,t  interest-  ^ amount  of  EURO  130  stafl  be  paid  on 
for  UlTJ?"  h°Wer  m resPectofearh  Now  of  NLG  10 W0  so  that 

S^?sSfteS^4Srft0feadl  B*0*™*"*  ft*  Original 

RenominaJisation 

4‘  ntnnem  **  **“  Notes  ("New  Notes”)  shall  be  EURO  A 

'°  °2?*S?S  100  000  and  EUR0  I 000  000  and  the  total  amount  of  the 
Note  Issue  shall  be  EURO  453,600300: 

Business  Days 

5‘  **us*ness  days  In  the  Conditions  shall  be  deemed  to  refer  to  a day 

°n  che  Trara^uropean  Automated  Reai-ame  Gross  settlement  Express 

Transfer  system  (TARGET  is  open; 

Day-count  fraction 

*■-  referred  to  in  Condition  3 shall  cease  to  be  the  basis  of  a 

iMHJay  year  of  12  months  of  30  days  each  and.  In  the  case  of  an  incomplete  month, 
tMnumbareF  %*  efaPsed.  b«t  shaH  be  on  the  basis  of  the  actual  number  of  days 
elapsed  divided  by  the  actual  number  of  days  In  the  period  from,  and  inchxfingthe 
immediately  preceding  interest  payment  date  to,  but  exrfwfing  the  next  scheduled 
interest  payment  date  (ISMA  Method); 

Consolidation 

7.  die  Note  Issue  shall  be  consolidated  wtthnote  Issues  5J3  per  cent  EURO-Fuiwfole 
NG^™!L^ruar7  2D07'ISlN  XS0074I 13084.XS00748950I  I.XS0077839909 
and  DEO0OI909802  (the  “Other  Issues"  and  together  with  the  Note  Issue  the 
“Consolidated  Issue")  which  shall  also  be  redenominated  and  omsofidated  on 
IS  February  1999; 

Nominal  amount  of  Consolidated  '«r”e 

a the  aggregate  nominal  amount  of  the  Consolidated  Issue  shall  be  EURO 

2377,649.892: 

9.  the  BB  shafl  issue  replacement  Global  Notes  for  the  Consolidated  Issue  In 
exchange  for  the  Global  Note  of  the  Note  Issue  and  the  Other  Issues: 

ISIN  number 

10.  the  ISIN  number  for  the  Consolidated  Issue  stcall  be  XS0093666286; 

Common  Depository 

I I . to  the  extent  the  Notes  are  held  in  Cedeibank  or  Morgan  Guaranty  Trust 
Company  of  New  York,  Brussels  Office,  as  operator  of  the  Eurodear  System,  the 
common  depository  stall  be  Citibank.  NA  London:  to  the  extent  the  Notes  are 
held  in  Deutsche  Borse  Clearing  the  depository  shall  be  Deutsche  Borse  Gearing 

Stock  Exchange  Listing 

12.  the  Consolidated  Issue  shall  be  Bsted  on  the  Luxembourg  Stock  Exchange,  without 
prejudice  to  a listing  on  one  or  more  other  Stock  Exchanges  In  die  European 
Community; 

Clearer 

13.  the  Consolidated  Issue  stall  be  deared  through  Cedeibank,  Mor^n  Guaranty  Trust 
Company  of  New  York.  Brussels  Office,  as  operator  of  the  Eurodear  System  and 
Deutsche  Borse  Gearing  it » also  accepted  In  SICOVAM. 

Noteholders  are  referred  to  the  Conditions  of  the  Note  Issue  (m  particular 

“Redenomination"  “Further  Issues  and  Consolidation"  and  "General  Information"). 

Copies  of  the  Conditions  are  available  for  Inspection  it  the  office  of  the  Rscal  Agent  at 

Citibank,  NA 

5 Carmelite  Street 

London  EC4Y  ORA 

Dated:  15  January  1999 


★ 


NOTICE  TO  NOTEHOLDERS: 


European  Investment  Bank 

DEM  1,198,170,000  5.75  per  cent.  EURO  - Fungible  Notes 
due  15  February  2007  (the  "Note  Issue") 

Notice  of  redenomination  (conversion,  renorntnabsation  and  recotTvenooning)  and  con- 
soCdation  is  hereby  given  in  accordance  wfth  the  terms  and  conditions  ("Corefidans") 
of  the  Note  Issue,  so  that  with  effect  from  15  February  1999 

Conversion 

1.  each  Note  of  DEM  10 W0  shafl  be  deemed  to  be  converted  into  EURO  5,1 12.92; 
Interest  Payment 

2.  an  amount  of  EURO  293.99  stall  be  paid  on  15  February  1999  to  the  holder  in 
respect  of  each  Note  of  DEM  10,000; 

Cash  Settlement 

3-  in  addition  to  the  payment  of  interest,  an  amount  of  EURO  0.92  stall  be  paid  on 
15  February  1999  to  the  holder  in  respect  of  each  Note  of  DEM  10.000  so  that, 
for  each  such  Note,  the  amount  of  each  EURO-denominated  Note  ("the  Original 
Note")  stall  be  EURO  5.1 12; 

RenominaHsttfon 

4.  the  new  denominations  of  the  Notes  ("New  Notes")  stall  be  EURO  4. 
EURO  10  000,  BJRO  100  000  and  EURO  I 000  000  and  the  toed  amount  of  the 
Note  Issue  stafl  be  6 12304304; 

Business  Days 

5.  any  reference  to  business  days  in  the  Conditions  shall  be  deemed  to  refer  to  a day 
on  which  the  Trans-European  Automated  Real-time  Gross  settlement  Express 
Transfer  system  ("TARGET")  is  open; 

Day-count  fraction 

6.  the  day-count  fraction  referred  to  in  Coodlrion  3 stall  cease  to  be  the  bash  of  a 

360-day  year  of  1 2 months  of  30  days  each  and,  in  the  case  of  an  incomplete  month, 
the  number  of  days  elapsed,  but  shafl  be  on  the  bask  of  the  actual  number  of  days 
elapsed  divided  by  the  actual  number  of  days  in  the  period  from,  and  htduding  the 
immediately  preceding  interest  payment  date  to.  but  excluding  the  next  scheduled 
interest  payment  dace  (ISMA  Method); 

Consolidation 

7.  the  Note  Issue  stall  be  consolidated  with  note  bsues  5.75  per  cent.  EURO-Fungible 
Notes  due  15  February  2007JSIN  XS0073434770.  XS00741 1 3084, XS00748950I I 
and  XS0077839909  (the  "Other  Issues"  and  together  with  the  Note  Issue  the 
"Consolidated  Issue")  which  shall  also  be  redenominated  and  consolidated  on  15 
Febnary  1999; 

Nominal  amount  of  Consolidated  Issue 

Bl  the  aggregate  nominal  amount  of  the  ConsoSdated  Issue  shall  be  EURO 
2377.649392; 

9.  the  E1B  shah  issue  replacement  Global  Notes  for  the  ConsoE dated  Issue  In 
exchange  for  the  Global  Note  of  the  Note  Issue  and  the  Other  Issues; 

ISIN  number 

10.  the  ISIN  number  for  the  Consolidated  Issue  doll  be  XS0093666286; 

Common  Depository 

1 1 to  the  extent  die  Notes  are  held  in  Cedeibank  or  Morgan  Guaranty  Trust 
Company  of  New  York.  Brussels  Office,  as  operator  of  die  Eurodear  System,  the 
common  depository  shall  be  Citibank,  NA.  London:  to  the  extent  the  Notes  are 
held  in  Deutsche  Bdrse  Clearing  the  depository  shafl  be  Deutsche  Bdrse  Gearing 

5tock  Exchange  Listing 

12.  the  Consolidated  Issue  shall  be  fisted  on  the  Luxembourg  Stock  Exchange,  without 
prejudice  to  a fisting  on  one  or  more  other  Stock  Exchanges  in  the  European 
Community; 

Clearer 

13.  the  Consolidated  Issue  stall  be  deared  through  Cedeibank.  Morgan  Guaranty  Trust 
Company  of  New  York,  Brussels  Office,  as  operator  of  the  Eurodear  System  and 
Deutsche  Borse  Gearing  it  is  also  accepted  in  SICOVAM. 

Noteholders  are  referred  to  the  Corxfitlons  of  die  Note  Issue  (in  particular 
"Redenomination'',  "Further  Issues  and  Consolidation"  and  "General  Information"). 
Copies  of  the  Conditions  are  avaflable  for  inspection  at  the  office  of  the  RscalAgent  at 
Citibank.  NA. 

5 Carmelite  Street 
London  EC4Y  ORA 


Dated:  15  January  1999 


\ 


NOTICE  TO  NOTEHOLDERS: 

European  Investment  Bank 

ITL  1,800,000,000,000  Differentiated  Coupon  EURO  - Fungible 
Notes  due  15  February  2007  (the  "Note  Issue") 

Notice  of  redenomination  (conversion,  renomfnafiation  and  reeomeodoniig}  and  con- 
soKdarion  is  hereby  given  m accordance  with  the  terms  and  condition*  ("Conditions") 
of  the  Note  Issue,  so  that  with  effect  from  IS  February  1999 

Conversion 

1.  each  Note  of  ITL  5^00^00  stall  be  deemed  to  be  converted  into  EURO  2.587.29; 
Inttim  Payment 

2.  an  amount  of  EURO  232.41  shall  be  paid  on  15  February  1999  to  the  holder  in 
respect  of  each  Note  of  ITL  5,000,000; 

Cash  Settlement 

3.  in  addition  to  the  payment  of  interest,  an  amount  of  EURO  2JZ8  stall  be  paid  on 
15  February  1 999  to  the  holder  in  respea  of  each  Note  of  fTL  5300,000  so  that, 
for  each  such  Note,  the  amount  of  each  EURO-denominaced  Note  (She  Original 
Note")  shafl  be  EURO  2380; 

RenomfaiaHsation 

4.  the  new  denominations  of  the  Notes  ("Mew  Notes")  shall  be  EURO  4, 
EURO  10  000.  EURO  100  000  and  EURO  I 000  000  and  the  total  amount  of  the 
Note  Issue  shall  beEURO  928300  W0; 

Business  Days 

5.  any  reference  to  business  days  n the  Conditions  shafl  be  deemed  to  refer  to  a day 
on  which  rite  Trans-European  Automated  Real-time  Gross  settlement  Express 
Transfer  system  ("TARGET")  is  open; 

Day-count  fraction 

6.  the  day-coum  fraction  referred  to  in  Condition  3 stall  cease  to  be  the  basts  of  a 
360-day  year  of  1 2 months  of  30  days  each  and,  in  the  case  of  an  incomplete  month, 
the  number  of  days  elapsed,  but  stall  be  on  the  basis  of  the  actual  number  of  days 
elapsed  divided  by  the  actual  number  of  days  in  the  period  from,  and  including  die 
immediately  preceding  interest  payment  date  to.  but  excluding  die  next  scheduled 
interest  payment  date  (ISMA  Method); 

Consolidation 

7.  the  Note  issue  stall  be  consolidated  with  note  issues  5.75  per  cent  EURO-Fungible 
Notes  due  15  February  2007.ISIN  XS0073434770,  XS0074 1 13084.XS00748950I  I 
and  DEQOQI9O9802  (the  "Ocher  bsues"  and  together  with  the  Nate  bsue  the 
"Consolidated  Issue")  which  shall  also  be  redenominated  and  consolidated  on  I S 
February  1999; 

Nominal  amount  of  ConsoOdated  Issue 

B.  the  aggregate  nominal  amount  of  the  Consolidated  bsue  stall  be  EURO 
2377349392: 

9.  the  EIB  shall  issue  replacement  Global  Notes  for  the  Consolidated  Issue  in 
exchange  for  die  Global  Note  of  the  Note  Issue  and  the  Other  Issues; 

ISIN  number 

10.  the  ISIN  number  for  the  ConsoSdated  Issue  stall  be  XS0093666286: 

Common  Depository 

1 1.  to  the  extent  die  Notes  are  held  in  Cedeibank  or  Morgan  Guaranty  Trust 
Company  of  New  York.  Brussels  Office,  as  operator  of  the  Eurodear  System,  the 
common  depository  shafl  be  Citibank.  NA  London:  to  the  extent  the  Notes  are 
held  in  Deutsche  Bdrse  Clearing  the  depository  shall  be  Deutsche  Bdrse  Gearing 

Stock  Exchange  Listing 

12.  the  Consolidated  Issue  shall  be  fisted  on  the  Luxembourg  Stock  Exchange,  without 
prejudice  to  a fisting  on  one  or  more  other  Stock  Exchanges  in  the  European 
Community; 

Ctearer 

13.  the  Consolidated  bsue  stall  be  deared  through  Cedeibank.  Moqpn  Guaranty' Trust 
Company  af  New  York.  Brussels  Office,  as  operator  of  the  Eurodear  System  and 
Deutsche  Borse  Clearing  it  is  also  accepted  in  SICOVAM. 

Noteholders  are  referred  to  the  Conditions  of  the  Note  Issue  (in  particuhr 
"Redenomination",  "Further  Issues  and  Consolidation"  and  "General  Information"). 
Copies  of  the  Conditions  are  available  for  inspection  at  the  office  of  the  RscalAgent  at 
Citibank.  NA 
5 CarmeSte  Street 
London  EC4Y  0BA 


Dated:  15  January  1999 


\ 


NOTICE  TO  NOTEHOLDERS: 

European  Investment  Bank 

ITL  750,000,000,000  5.625  per  cent.  EURO  - Fungible  Notes 
due  15  February  2028  (the  "Note  Issue") 

Notice  of  redenomination  (conversion,  renommaBsation  and  reconventionlng)  and  con- 
solidation Is  hereby  given  in  accordance  with  the  terms  and  conditions  ("Conditions") 
of  the  Note  issue. so  that  whh  effect  from  IS  February  1999 

Conversion 

1.  each  Note  of  ITL  5.000300  shafl  be  deemed  to  be  converted  Into  EURO  ?38?..?fl; 


NOTICE  TO  NOTEHOLDERS: 

European  Investment  Bank 

FRF  3,172,870,000  5.75  per  cent.  EURO  - Fungible  Notes 
due  15  February  2007  (the  "Note  Issue”) 

The  Note  Issue  Is  deemed  to  be  represented  by  317387  Notes  of  FRF  10300. 

Notice  cif  redenomination  (conversion,  ranominalisation  and  reconventionlng)  and  con- 
soRdaxion  is  hereby  given  in  accordance  with  the  terms  and  conditions  fCbncfitions") 
of  the  Note  Issue,  so  that  with  effect  from  15  February  1999 

Conversion 

I.  each  Note  of  FRF  I0W0  stafl be  deemed  to  be  converted  into  EURO  1324.49; 


Interest  Payment 

2.  an  amount  of  EURO  142.03  shall  be  paid  on  15  February  1999  to  die  holder  in 
respect  of  each  Note  of  ITL  5, 000-000; 

Cash  Settlement 

3.  in  addition  co  the  payment  of  interest,  an  amount  of  EURO  628  stafl  be  paid  on 
15  February  1999  to  the  holder  In  respect  of  each  Note  of  TTL  5300,000  so  that, 
for  each  such  Note,  the  amount  of  each  EURO-denorrdnaied  Note  f the  Original 
Note")  shall  be  EURO  2376; 

RenornfoaHnekwi 

4 die  new  denominations  of  the  Notes  fNew  Noces^  shall  be  EURO  8, 
EURO  10  000,  EURO  100  000  and  EURO  I 000  000  and  the  total  amouit  of  the 
Note  Issue  staU  be  EURO  386.400.000; 

5 “"anTreference  to  business  days  in  the  Conditions  stall  be  deemed  to  refer  to  a day 

on  which  the  Trans-European  Automated  ReaLtime  Gross  settlement  Express 
Transfer  system  (TARGET")  is  open; 

^^X^Tfraction  referred  to  m Condition  3 stall  cease  to  be  the  basis  oT a 
360-tay  year  of  |2  months  of  30  days  each  and.  In  the  case  of  an  incomplete  month, 
the  number  of  days  elapsed,  but  shall  be  on  the  basis  of  the  actual  number  of  days 
claused  divided  by  die  actual  number  of  ttys  in  the  period  from,  and  including  the 
immediately  preceding  interest  payment  date  to.  but  excluding  die  next  scheduled 
interest  payment  dare  (ISMA  Method): 

f'^N^teue  shall  be  consolidated  wkh  note  issue  5325  per  cent  EURO- 
fijrwfble  Note  due  15  February  2028.  ISIN  XS0084367464  (the  "Other  Issuef  and 
S^tta  hL  lsT*e "Consofirfered  Issue")  whkh  stall  aho  be  rede- 

nominated  and  consolidated  on  15  February  1999; 

d.  Coated  Issue  shafl  be  EURO 

460,800.000; 

, *,08  stall  issue  , repkeement  Glotal  Note  for  A.  Qsirfted  Issue  ie 


Interest  Payment 

2.  an  amount  of  EURO  87.66  stall  be  paid  on  15  February  1999  to  the  holder  in 
respect  of  each  Note  of  FRF  10300; 

Cash  Settlement 

3.  in  addition  to  the  payment  of  interest  an  amount  of  EURO  0.49  shafl  be  paid  on  15 
February  1999  to  the  holder  in  respect  of  each  Note  of  FRF  1 0300  so  that;  for 
each  such  Note,  the  amount  of  each  EURO-denominated  Note  ("the  Original 
Note")  stall  be  EURO  1324; 

Renominalisathwi 

4.  the  new  denominations  of  the  Notes  ("New  Notes")  shafl  be  EURO  4, 
EURO  10  000,  EURO  100  000  and  EURO  I 000  000  and  the  total  amount  of  the 
Note  Issue  shall  be  EURO  483345388; 

Business  Days 

5.  any  reference  to  business  days  In  the  Concfitions  shall  be  deemed  to  refer  to  a day 
on  which  che  Trans-European  Automated  Real-time  Gross  settlement  Express 
Transfer  system  ("TARGET”)  is  open; 

Day-count  fraction 

6.  the  day-count  fraction  referred  to  in  Condition  3 stall  cease  to  be  the  basis  of  a 
360-day  year  off  2 months  of  30  days  each  and.  In  the  case  of  an  incomplete  month, 
the  number  of  days  elapsed,  but  stafl  be  on  the  basis  of  the  actual  number  of  days 
elapsed  divided  by  the  actual  number  of  days  in  the  period  from,  and  induing  the 
immediately  preceding  Interest  payment  daze  to,  but  excluding  the  next  scheduled 
Interest  payment  date  (ISMA  Method); 

Consolidation 

7.  the  Note  Issue  shall  be  consolidated  with  note  Issues  5.75  par  CMLBJRO-fungfete 
Notes  due  15  February  2007, BIN  XS0073434770. XS00748950 1 1.XS0077839909 
and  DE000 1 909802  (the  "Other  Issues"  and  together  with  the  Note  Issue  the 
“Consofitbred  bsue”)  which  stall  abo  be  redenominated  and  conwfidated  on  15 
February  1999: 

Nominal  amount  of  ConsoSdated  Issue 

8.  the  aggre^te  nominal  amount  of  the  Consolidated  Issue  shafl  be  EURO 
2377349392; 

9.  the  OB  stafl  issue  replacement  Global  Notes  for  the  Consolidated  Issue  in 
exchange  for  the  Global  None  of  the  Note  Issue  and  the  Other  Issues; 

ISIN  number 

10.  the  BIN  number  for  the  Consolidated  Issue  stall  be  XS0093666286; 


afsTnumber  for  the  ConsoBdated  Issue  stafl  be  XS0093667334; 
i Depository 

■n  i. rS  rnmmon  depository; 


Common  Depository 

I (.  to  the  extent  the  Notes  are  held  in  Cedeibank  or  Morgan  Guaranty  Trust 
Company  of  New  York,  Brussels  Office,  as  operator  of  the  Eurodear  System,  the 
common  depository  stall  be  Citibank,  NLA.  London:  to  the  extent  the  Notes  are 
held  bi  Deutsche  B&»  Gearing,  the  depository  stafl  be  Deutsche  Bdrae  Gearing 


WN  « *■  lx™*™*** 

Community; 


shall  be  deared  through  Cedeibank.  and  Morgan  Guaranty 
« referred  to  the  Conditions  of  the  Note  Issue  (In  particular 

imm  “bm“a"r>- 

ronrfitions  are  available  for  inspeOiofl  ar  the  office  erf  the  Fiscal  Agere  at 


Citibank,  NA 
5 Carmelite  Street 
London  EC4Y  QflA 


Stock  Exchange  Listing 

12.  the  Consolidated  Issue  shall  be  fisted  on  the  Luxembourg  Stock  Exchange,  without 
prejudice  to  a fisting  on  one  or  more  other  Stock  Exchanges  in  the  European 
Community; 

Clearer 

13.  the  Consolidated  Issue  stall  be  deared  througi  Cedeibank,  MOfgUi  Guararey Trust 
Company  of  New  York.  Brussels  Office,  as  operator  of  the  Eurodear  System  and 
Deutsche  Bdrse  dearing.it  is  also  accepted  in  SICOVAM. 

Noteholders  are  referred  to  the  Conditions  of  the  Not*  Issue  (In  particular. 
"Redenomination',  "Further  Issues  and  Consolidation'  and  "General  Information"). 
Copies  of  the  Conditions  are  available  for  inspection  at  the  office  of  the  RscalAgent  at 
Citibank.  N A 
5 Carmelite  Street 
London  EC4Y  DBA 


J 
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NOTICE  TO  NOTEHOLDERS: 

European  Investment  Bank 

PTE  15,000,000,000  5.625  per  cent.  EURO  — Fungible  Notes 
due  15  February  2028  (the  "Note  Issue”) 

Notice  of  redenomination  (conversion,  renominallsation  and  reconventionlng)  and  con- 
solidation is  hereby  gven  in  accordance  with  the  terms  and  conditions  f Contfltions") 
of  the  Note  Issue,  so  that  with  effect  from  15  February  1999 

Conversion 

1.  each  Note  of  PTE  100,000  stall  be  deemed  co  be  converted  into  EURO  49830; 
Interest  Payment 

2.  an  amount  of  EURO  27.43  shall  be  paid  on  15  February  1999  to  the  holder  in 
respea  of  each  Note  of  PTE  100,000; 

Cash  Settlement 

3.  in  addition  to  the  payment  of  nearest,  an  amount  of  EURO  2.80  stafl  be  paid  on 
15  February  1999  co  the  holder  in  respea  of  each  Note  of  PTE  100.000  so  that 
for  each  such  Note,  the  amount  of  each  EURO-denominated  Note  ("the  Original 
Note")  shafl  be  EURO  496; 

RanominafaarioM 

4.  the  new  denominations  of  the  Notes  ("New  Notes")  stafl  be  EURO  8. 
EURO  10  000,  EURO  100  000  and  EURO  I 000  000  and  the  total  amount  of  die 
Note  Issue  stall  be  EURO  74.400300: 

Business  Days 

5.  any  reference  to  business  days  in  the  Concfitions  shall  be  deemed  to  refer  co  a day 
on  which  die  Trans-European  Automated  Real-time  Gross  settlement  Express 
Transfer  system  ("TARGET")  is  open; 

Day-count  fraction 

6.  the  day<ount  fraction  referred  to  In  Condition  3 shall  cease  to  be  the  basis  of  a 
360-dby  year  of  1 2 months  of  30  tfrys  each  and,  in  the  case  of  an  incomplete  month, 
die  number  of  days  elapsed,  but  shall  be  on  the  basis  of  the  actual  number  of  days 
elapsed  divided  by  the  actual  number  of  days  In  the  period  from,  and  including  the 
immediately  preceding  interest  payment  date  to.  but  excluding  the  next  scheduled 
interest  payment  date  (ISMA  Method); 

Consolidation 

7.  the  Note  Issue  shafl  be  consolidated  with  note  issue  5.625  per  cent.  EURO- 
Fungible  Notes  due  15  February  2028,  ISIN  X50063892256  (che  "Other  Issue"  and 
together  with  the  Note  Issue  the  “Consolidated  Issue*1)  which  shafl  also  be  rede- 
nominated and  consolidated  on  IS  February  1999; 

Nominal  amount  of  ConsoSdaced  Issue 

&.  the  aggregate  nominal  amount  of  the  Consolidated  Issue  shall  be  EURO 

460300300; 

9.  the  BB  stall  issue  a replacement  Global  Note  for  the  Consolidated  bsue  In 
exchange  for  the  Global  Note  of  the  Note  Issue  and  the  Other  issue; 

BIN  number 

10.  the  ISN  number  for  the  ConsoTtdued  issue  stafl  be  XSW93667334; 

Common  Depository  ■ 

11.  there  wfll  be  no  change  of  common  depository; 

Stock  Exchange  Listing 

12.  the  Consolkbted  Issue  shall  be  listed  on  the  Luxembourg  Stock  Exchange,  without 
prejudice  to  a Bstiig  on  one  or  more  other  Stock  Exchanges  in  the  European 
Communis 

Clearer 

13.  the  Consolidated  Issue  shafl  be  deared  through  Cedeftnnk,  and  Morgrn  Guaranty 
Trust  Company  of  New  York.  Brussels  Office  as  operator  of  the  Eurodear  System. 

a. 

Noteholders  are  referred  to  the  Conditions  of  the  Note  Issue  (In  particular 
"Redenomination",  "Further  Issues  and  Consolidation"  and  "General  Information"). 
Copies  of  ths  Conffioans  are  available  for  inspection  at  the  office  of  the  Rscal  Agent  ac 
Citibank.  NA 
5 C&rmcfee  Street 
London  EC4Y0fiA 


Dated:  IS  January  1999 
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FINANCIAL  TIMES  FRIDAY  JANUARY  ,5  .9» 


COMPANIES  & FINANCE:  ASIA-PACIFIC 


CARMAKING  REMARKS_ON  BENEFIT  OF  EQUITY  LINK  FUEL_SPECULATION  ABOUT  STRONGER  ALUANCE I (^OCfl-Cola 


NEWS  DIGEST 


tV 


wan 
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Nissan  upbeat  over  DaimlerChrysler 


By  Alexandra  Harney  In  Tokyo 


Nissan  Motor,  Japan's 
second  largest  carmaker, 
yesterday  publicly  recog- 
nised for  the  first  time  tangi- 
ble benefits  from  an  equity 
link  with  DaimlerChrysler 
after  Yoshikazu  Hannwa, 
president,  identified  syner- 
gies in  fuel  cell  technology 
and  computerised  safety 
systems. 

Mr  Hanawa's  remarks  are 
a sign  that  the  troubled  Jap- 
anese carmaker  is  consider- 
ing some  form  of  alliance 


with  the  US-German  group. 
Analysts  saw  the  comments 
as  particularly  significant 
coming  just  days  before  JQr- 
gen  Schrempp  and  Robert 
Eaton,  co-chairmen  at  Daim- 
lerCbrysler,  arrive  in  Tokyo 
to  open  an  exhibition  of  the 
group's  vehicles. 

Their  arrival  has  fuelled 
speculation  that  Daimler- 
Chrysler will  next  week 
seal  its  long-standing  plan  to 
buy  Into  Nissan  Diesel,  the 
Japanese  carmaker's  trou- 
bled truck  and  engine  affili- 
ate. 


Nissan  sought  to  quell 
rumours  that  a more  ambi- 
tious link  between  Daimler- 
Chrysler and  the  Nissan  par- 
ent company  was  imminent. 
It  said  Nissan  Motor  was  not 
talking  to  DaimlerChrysler 
about  an  equity  stake  and 
that  Mr  Hanawa  was  not 
scheduled  to  meet  the  two 
chairmen  next  week. 

However,  comments  by  Mr 
Hanawa  that  the  changing 
nature  of  the  international 
car  market  was  making 
mergers  a necessity  have 
been  taken  to  suggest  such  a 


meeting  was  likely.  “Some 
people  uphold  the  view  that 
businesses  will  face  a 
greater  need  to  draw 
strength  from  economies  of 
scale,  as  a company  will  find 
it  more  difficult  to  survive 
[competition]  single-hand- 
edly." he  said.  • 

Nissan  has  denied  any 
Intention  to  join  forces  with 
a foreign  group  since  Decem- 
ber, when  a German  maga- 
zine reported  it  was  set  to 
forge  an  equity  tie-up  with 
DaimlerChrysler.  The  com- 
pany has  also  denied- reports 


of  talks  with  Renadlt  of 
France  and  Ford.  Nissan  has 
a contract  in  the  US  to  bund 
people-carrying  “mini-vans'* 
with  Ford,  but  no  ties  with 
Renault 

The  financial  and  cultural 
implications  of  a US  or  Euro- 
pean carmaker  buying  into 
the  group  are  huge.  Nissan, 
which  expects  Y30bn  (4264m) 
in  losses  this  year  and  has  a 
debt-to-equity  ratio  of  2.3, 
has  been  , selling  non-core 
businesses  and  property 
holdings  to  improve  its 
battered  finances. 


to  merge 
Japanese 
bottlers 


transport 


Stagecoach  reduces  offer 
for  HK  bus  operator 


By  Alexandra  Harney 


Chinese  dip  a cautious  toe 
back  into  the  listing  waters 


Hong  Kong 

H-Stare  infer 


Rad  Chip  Index 


Mainland  groups  are  reviving  HK  flotation  plans,  says  Louise  Lucas 


After  a year  in  the  cold, 
Chinese  mainland  enter- 
prises are  tentatively 
dusting  off  their  listing 
plans.  The  first  of  these, 
Heilongjiang  Agriculture  Co, 
a fanning  company  in  north- 
ern China,  said  yesterday  it 
would  push  ahead  with  Us 
flotation  plans  despite  the 
market  turmoil. 

Heilongjiang  is  aiming  to 
raise  HKSl.Tbn  (US$21 9m)  on 
the  Hong  Kong  stock  market 
this  month.  But  bankers  are 
warning  that  one  listing 
does  not  spell  a full  calendar 
for  the  beleaguered  H 
shares,  the  name  given  to 
the  scrip  of  mainland  enter- 
prises listed  on  the  Hong 
Kong  stock  market. 

“I  hope  they  get  it  com- 
pleted. because  that  will 
send  a positive  signal  to  the 
market  that  the  H share 
market  is  still  open."  says 
Nick  Andrews,  director  of 
equity  capital  markets  at 
CSFB.  “But  the  timing  is 
extremely  unlucky:  no  doubt 
about  that." 

Investors  have  become  dis- 
enchanted with  the  sector, 
which  has  disappointed  on 
earnings  - several  H shares 
missed  their  own  forecasts  - 
and  nearly  all  are  trading 
below  their  issue  prices. 

Interest  in  the  broader 
China-related  market  is  also 
wearing  thin  after  high  lev- 


els of  debt  and  incompetent 
management  decisions 
among  “rede hips",  or  China- 
backed  companies. 

On  Tuesday  it  emerged 
that  Guangdong  Enterprises, 
the  Chinese  province's  big- 
gest commercial  enterprise 
outside  China,  had  debts  of 
$2.9bn  and  several  of  its 
Hong  Kong-listed  units  were 
also  having  problems  meet- 
ing debt  repayments.  Red- 
chip  share  prices  plunged  on 
the  news. 

Demand  may  be  sparse, 
but  supply  continues 
unabated.  The  latest  batch  of 
would-be  H-share  companies 
selected  by  Beijing  offers 
little  to  whet  investors' 
jaded  appetites.  The  eight 
.companies  are  drawn  mainly 
from  the  infrastructure  and 
utilities  sector  - even  Heli- 
ongjiang  Agriculture  derives 
the  bulk  of  its  profits  from 
sub-letting  land. 

In  addition  to  the  eight 
new  names  are  about  20 
from  previous  batches  which 
have  yet  to  make  it  to  mar- 
ket Several  are  unlikely  to 
float  now  and  have  been 
dropped,  but  many  more 
seek  Beijing's  listing 
approval. 

Some  have  had  a long 
wait.  Shandong  Interna- 
tional Power  was  approved 
in  1994  and  is  expected  to 
test  the  waters  again 


shortly,  but  with  scaled 
down  ambitions  - the  mar- 
ket believes  it  will  seek 
about  $200m  - and  the  latest 
wave  of  volatility  may  yet 
scupper  its  plans. 

Shanghai  Electric  Power  is 
understood  to  have  been 
postponed  indefinitely.  Chi- 
na's impressive  economic 
growth  has  not  translated 
into  a comparable  pick-up  in 
demand  for  electricity,  and 
earnings  growth  for  listed 
power  companies  has  been 
largely  flat 

However,  the  H-share  jinx 
is  about  more  than  sectoral 
choice.  Size  matters,  as  does 
liquidity  in  the  secondary 
market  and  an  ability  to  gen- 
erate cash  flow. 

“Investors  are  more  inter- 
ested in  large  companies 
with  very  established 
operations,  solid  cash  flow 
and  reasonable  growth  pros- 
pects.” says  one  investment 
banker.  “If  you  look  at  these 
things.  I think  most  of  the 
H-share  companies  don't 
qualify." 
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While  the  upcoming 
issues,  mainly  in  the 
infrastructure  sector, 
score  better  on  cash  flow 
and  growth  prospects,  they 
still  lack  the  size.  Those 
most  likely  to  come  to  mar- 
ket this  year  - Hebei 
Expressway,  Ningbo  Port, 


Wenzhou  Development  and 
Shandong  Expressway  - are 
each  expected  to  raise  less 
than  US$200m.  Beijing  Inter- 
national Airport,  which  may 
also  fly  this  year,  could  seek 
up  to  $300m. 

Part  of  this  is  what  Meocre 
Li,  managing  director  of 
1CEA  Finance  Holdings, 
calls  “the  market's  reality 
check”.  Pricing  has  come 
down  sharply  since  Tsingtao 
Brewery,  the  inaugural  H 
share,  made  its  debut  in  July 
1993.  Tsingtao  listed  on  a 
prospective  price  earnings 
multiple  of  13  times. 

Companies  coming  to  mar- 
ket now  are  unlikely  to 
achieve  multiples  in  double 
digits,  given  that  few  of  their 
listed  peers  are  trading  any 
higher.  But  sharply  lower 
multiples  jar  with  one  of  the 
stipulations  laid  down  by 
China:  that  companies 
should  not  be  sold  below 
their  net  asset  value. 

Pricing  conflicts  have  stal- 
led several  issues.  Shandong 
International  Power  was 
looking  for  a multiple  of  14 


COMMERCIAL  PROPERTY 


Prague,  Czech  Republic 


By  Order  of  Court  of  La  Spezia 


SHORT  NOTICE 
SALE  BY  AUCTION 


Sale  of  a Terminal  Area 
behind  the  Harbour  of  La  Spezia  (Italy) 


THE  LUXURIOUS  HOTEL 

«Bh  *e  most  fascinating  liew  of  Prague 
stunted  under  «he  Prague  Castle 
Exdustrc  19  rooms  wizh  jaenzti,  air- conditioning, 
restaurant  whb  a view,  summer  terrace,  original  historical  demenB 

Sales  Price:  4 mil  USD 


On  26  January  1999.  the  following  assets  will  be  sold  by 
auction,  as  a single  entity: 

A storage  yard  tor  the  handling  of  containers  and  bulk  cargos 
located  in  Santo  Stefano  Magra  (La  Spezia)  local ita’  Postfcd 
(dose  to  the  port  of  La  Spezia)  connected  by  rail  and  near  the 
A15  La  Spezia- Parma  and  A12  Genoa-Leghom  motorways. 


For  detailed  information  please  contact: 

G3V13S®  Phone +-L.H)  2 Fir  +420  2 2J2  00W 

Property  Consul  mu  E-mail:  ggtepgphxprawLfe  wrogrifeg 


The  yard  consists  of  two  adjacent  areas  of  45,449  sq.m, 
(handfing  containers)  and  46,019  sqjTt.  (faclfities). 

Other  facilities  Include:  Shed  "A",  6 m high,  (offices  and 
changing  rooms)  tidal  area  3,628  sqjn.  Shed  "B’,  8 m high, 
(bonded  warehouse  1,609  sq.m.)  total  area  3,233  sq.m.  Tool 
shed  6.5  m high,  205  sqm  Canteen,  changing  room  and  other 
services  3.5  m high  - total  area  of  174  sqm  Electric  booth  3.9 
m and  9 m high  total  area  40  sq.m. 


For  further  details  of  the  sale,  please  contact  Banca  Cariga 
Tel:  +44  171  600  2608  London 
Fax:  +39  010  579  4000  Genoa 


On  the  shores  of  Lake  Geneva,  Rotle  Business  Park  is  a 
new  and  modem  office  complex  in  a superb  environment. 
3 high  standard  buildings  or  floor  areas 
from  400  to  8,000  sq  m.  Available  for  mid  2000. 
Rolle  Business  Park  will  suit  your  requirement  with 
the  latest  fiber-optic  and  air  conditioned  equipment. 
CONTACT  US: 

E-Mail:  sblipr4BacH.com  I A I 

Til:  +41.22.707.08.00  * 

Fax:  +41.22.707.08.08  ARGEC1L  S.A. 


HIGH  QUALITY  B1  PROPERTY  INVESTMENTS 
- from  £200,000  ~ 

Southern  England  Grass  yields  from  11% 

Tel  no.  0118  950  8366  Fftx  no.  0118  959  5857 

www.conntrye5tates.co.iik 


Inusimcnt  Opportunity 
Zurich.  Switzerland 


Office  building 


High  quality,  excellent  loca- 
tion. only' a few  minutes 
from  Zurich  cit)  and  airport, 
6.fl«>rs  with  approx.  5000 
m:  uf  office  space,  folly  let 
Built  in  1989. 


COLORADO 
MOUNTAIN  LAND 

35.2  prims  acres,  covered  with 
large  pines.  Panoramic 
mountain  views.  Near  skiing, 
fishing.  Private  year  round 
access  only  23  (rites  from  town. 

Power  & phone  included  tor 
SaO.OOOTemM.  Cell  Loyd:  719- 
576-9243  Land  Properties,  Inc 


Need 

some  space? 


Price  14,5  mios.  CHF.  gross 
\ield  6.7rr  p.a. 

For  further  information 
please  contact 
BARRIER  & CO.  and 
VERB  IN  A AG 


OLD  YORK  ROAD 
LONDON  SW18 


★ New  A3  planning. 

★ 228  sqm. 

*■  New  25  year  lease. 


ManuuMrssvr  <5,  MJ.U  Zurich 
phew  1-4I-I-5S7V9  W) 
Fai  —ll-l-.VO  y 49 


Please  ask  for  Mr  Barrier 
or  Mr  Meier. 


B&V  are  specialised  in  the 
sale  nf  commercial  buildings 
in  Switzerland,  mainly  Zu- 
rich, Geneva.  Lausanne. 
Bale.  Bern  etc. 


Classified 

information. 


Sales  agent  sought 


tor  48  holiday  fiats  to  be  built  to 
Southern  ftance/French  RMera. 
Wanning  permission 
has  been  given. 


Company  Kidd 

Fox  No.  0049  34651  2016 


times  1999  earnings;  fellow 
power  companies  Beijing 
Da  tang  and  Huaneng  Inter- 
national are  trading  on  mul- 
tiples of  11  and  nine  times 
respectively. 

But  investors'  disillusion- 
ment goes  beyond  price  and 
performance:  lack  of  trans- 
parency, management  exper- 
tise and  knowledge  have 
also  conspired  to  frustrate 
investors,  says  Mr  Li. 

“By  increasing  the  supply 
of  companies  without 
improving  the  fundamentals 
I cannot  see  the  picture 
improving,”  he  adds. 

What  would  change  the 
dynamics  is  the  debut  of 
another  China  Telecom, 
which  has  gained  23  per  cent 
since  its  US$4bn  offering  in 
October  1997. 

Untapped  fields  for 
another  big,  liquid  issue 
include  the  oil  and  ffnanng  1 
sectors,  says  Mr  Andrews.  I 
Three  candidates  in  the  for- 
mer would  qualify,  but  with 
weak  oil  prices  and  market . 
.volatility,  none  is  likely  to  ! 
venture  to  market  this  year.  I 


Coca-Cola,  the  world's 
largest  soft  drink  manufac- 
turer, is  merging  two 
of  its  Japanese  bottlers  to 
create  a new  anchor  bottling 
company  with  sales  of 
Yl90bn  ($i.67bn)  this  year 
and  a market  value  of 
Y2353bn. 

Kita  Kyushu  Coca-Cola 
Bottling  and  Sanyo  Coca- 
Cola  Bottling,  two  listed 
companies  based  In  western 
Japan,  will  merge  to  form 
Coca-Cola  West  Japan.  The 
Coca-Cola  Company,  the 
Atlanta-based  group  at  the 
centre  of  the  Coke  network, 
will  have  a 5 per  cent  stake 
in  the  new  bottler. 

The  merger  marks  the  first 
step  towards  consolidation 
of  Coke's  17  bottlers  in 
Japan  Into  a single  company. 
The  US  group  has  created  10 
anchor  bottlers  in  the  US. 
Europe,  Africa  and  Asia  i 
since  the  mid-1980s,  each  of 
which  has  focused  on 
distributing  Coke  products 
in  particular  markets. 

Coca-Cola  dominates  the 
Japanese  market  with  60  per  1 
cent  of  carbonated  soft 
drink  sales,  and  also  has 
50  per  cent  of  canned-coffee 
sales.  It  derives  almost  a 
fifth  of  its  profit  from  Japan, 
putting  the  country -second 
to  the  US  in  its  contribution 
to  the  company's  bottom 
line. 

Coke's  5 per  cent  share  in 
Coca-Cola  West  is  its  small- 
est stake  in  an  anchor  bot- 
tler - it  holds  between 
X3  and  50  per  cent  of  the  10 
existing  bottlers. 

Kita  Kyushu  paid  Y69.Sbn 
for  Sanyo,  offering  0.544  of 
its  shares  for  each  Sanyo 
share.  Calculated  at  share 
prices  the  day  before  the 
deal  was  announced,  this 
represented  a 40  per  cent 
premium  for  each  share  and 
20  times  1997  net  earnings. 
Following  news  of  the  deaL 
trading  in  Sanyo  was 
suspended.  Kita  Kyushu’s 
shares  soared  8 per  cent  to 
Y3.860. 

The  new  company,  which 
will  employ  2^00  workers,  is 
expected  to  start  .operations 
in  July. 


Stagecoach.  «l 

ended  on  Wednesday.  hkSI  95  a share, 

OH1"* hSTtw. S reduce  tt» 

compared  wfothe  < ’SSjm  to  HK$2.34bn  (USS302m). 

£2  se?te  of  writs  claiming  unpaid  lo^ 

and” interest,  increasing  the  financial  pressure  on  Mr  Tsui. 
[fflikp  Lucas,  Hong  Kong 
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VIETNAMESE  PRIVATISATION 


Foreign  investors  admitted 


The  Vietnamese  government  is  to  allow  foreigners  to  buy 

Ses  to one  of  foe  country's  main 

panfes.  marking  a step  forward  in  Vietnam  s slow-moving 

privatisation  efforts.  . ^ 

Only  a few  dozen,  mainly  small,  companies  nave  been 
sold  since  Vietnam  began  its  privatisation 
the  early  1990s.  Of  those,  only  the  Refrigeration  Electrical 
Engineering  Company  of  Ho  Chi  Minh  City  sold  shares  to 

foSagon  Capital,  the  UK  venture  capital  manager  which 
arranged  the  Refrigeration  Electrical  Engineering  Company 
deal,  is  also  underwriting  the  sale  of  30  per  cent  of  the 
shares  in  the  HaJong  Canned  Food  Company,  based  in  the 
north-eastern  port  city  of  Haiphong.  The  Ministry  of  Fish- 
eries will  retain  a 40  per  cent  share  in  the  company,  which 
will  have  a value  of  just  under  $2m  after  privatisation;  the 
remainder  of  the  shares  will  be  divided  between  the  man- 
agement. workforce  and  the  public.  Halong  Canned  Food 
is  one  of  Vietnam’s  three  largest  food  processing  compa- 
nies, producing  a range  of  frozen  and  canned  products. 
Jonathan  BirchaU,  Hanoi 
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MOBILE  BANKING 
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Citibank  in  Asian  link-up 


MobileOne,  the  fast-growing  Singapore-based  mobile- 
phone  operator,  is  collaborating  with  Citibank  of  the  US  to 
offer  the  first  comprehensive  mobile- banking  service  in 
Asia  and  one  of  the  most  advanced  in  the  world.  This  year 
MobileOne,  in  which  Cable  and  Wireless  of  the  UK  and  its 
majority-owned  subsidiary  Hongkong  Telecom  both  have 
stakes,  will  launch  a service  enabling  customers  to  top  up 
their  electronic  cash  cards  using  their  mobile  phones.  The 
new  phones,  developed  by  Motorola  of  the  US,  will  have  a 
special  slot  to  accept  a cash  card. 

The  new  service  from  MobileOne  and  Citibank  Singapore 
will  enable  customers  to.  ask  for  details  of  their  accounts, 
move  money  between  accounts  and  pay  bills  using  the 
text-based  Short  Message  Service.  Alan  Cane 
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Retail  therapy  at  a discount 


Factory  outlets  are  attracting  bargain-hunters  and  value  shoppers 


Europeans,  It  seems,  are 
getting  hooked  on  discount 
shopping.  According  to  the 
newly  published  “Factory 
Outlet  Center  Report”,  the 
number  of  outlet  centres  in 
Britain  will  double  from  the 
current  19  by  2000. 

The  report,  published  by 
the  Frankfurt-based  Institut 
fOr  Gewerbezentren,  an 
independent  research 
organisation,  says  France 
has  seen  its  factory  outlets 
increase  to  eight  over  a 
14-year  period,  and  will  have 
a farther  five  by  2000.  Spain, 
which  opened  its  first  outlet 
centre  in  1997,  will  have  four 
by  the  end  of  the  decade, 
while  Switzerland,  which 
has  three  centres,  will  see 
that  number  double  by  2000. 

Even  In  Germany,  where 
full-price  retailers'  trade 
organisations  have  all  but 
suppressed  factory  outlet 
centres,  one  is  under 
construction. 

Gross  lettable  area  of 
European  factory  outlet 
centres  has  grown  to  413,160 
square  metres,  from  almost 
nothing  10  years  ago,  the 
report  notes. 

What  is  driving  the 
phenomenon  and  what  are 
the  characteristics  that 
make  this  unusual  type  of 
retail  work? 

Scott  Malkin,  chief 
executive  of  Value  Retail, 
developer  of  Bicester  Village 
near  Oxford,  the  most 
up-market  factory  outlet 
centre  in  the  UK,  says  the 
impetus  behind  such,  centres 
is  simple,  “it's  because 
manufacturers  have 
surplus”  he  says. 

Clothing  manufacturers 
are  most  frequently 
represented  at  outlet  malls 
because  fashions  change 
quickly  and  distributors 
need  to  make  room  for  new 
goods  by  quickly  selling  last 
season’s  models. 

Chris  Warren,  partner  at 
Healey  & Baker  in  charge  of 
its  factory  outlet  advisory 
business,  notes  that 
Although  manufacturers 
need  outlets  for  goods  which 
haven't  sold  quickly,  they 
recoil  at  the  thought  of 
selling  these  too  close  to 
fun-price  distribution 


outlets.  “There  are  a number 
of  premier  brands  who  will 
not  do  it  out  of  principle,”  be 
says.  Not  only  do  they 
dislike  the  competition,  but 
the  concept  of  “expensive”  is 
synonymous  with  their 
upmarket  brand  image. 
Increasingly,  however, 
manufacturers  are  realising 
they  need  them  and  that  is 
why  they  are  out  of  town, 

Mr  Warren  says. 

In  the  US.  factory  outlets 
are  already  a firm  fixture  in 
the  suburban  landscape. 

That  Europe  is  so  Car  behind 
the  US  in  this  retail  format 
is  as  much  due  to  planning 
restrictions  on  out-of-town 
retail  as  anything  else. 

However,  says  Mr  Warren, 
the  use  of  factory  outlet 
centres  to  dispose  of 
overstock  requires  a 
centralised  distribution 
system  that  many  European 
manufacturers  have  yet  to 
master.  Those  who  have,  he 
says,  have  been  shipping 
their  surplus  to  the  US  for 
years. 

But  defining  what  walrpg 
one  outlet  centre  more 
successful  than  another  is  a 
more  complex  question.  The 
report  singles  out  several 
key  ingredients.  The  first  is 
location  in  a well-trafficked 
area,  either  In  a tourist 
location  or  within  an  easy 
car  journey  from  a large 
urban  conurbation.  Second, 
there  must  be  a sufficient 
range  of  products.  Third, 
customers  must  be 
convinced  that  goods  sold 
there  cost  significantly  less. 

“Customers  visiting  a 1 


factory  outlet  centre  must 
believe  that  they  are 
obtaining  brand-name  goods 
at  a lower  price  than  In  the 
normal  shops,  that  they 
have  found  a bargain."  the 
report  says. 

But  perhaps  most 
Importantly,  the  report  says: 
“A  factory  outlet  centre 
requires  exceptionally 
careful  properly’ 
management,  calling  for  a 
central,  professional  centre 
management  team.” 

Vincent  Prior,  partner  in 
charge  of  the  European 
retail  advisory  team  at 
consultants  Jones  Lang 
Wootton.  says: 

“Management  is  a big  issue. 
Lots  of  people  have  seen  the 
concept  and  think  it’s  easily 
replicable.” 

Factory  outlet  centres  in 
the  US  had  roughly  trebled 
between  1983  and  1997.  to  329 
centres.  But  too  many  did  it 
badly  and  the  number  has 
fallen  to  312. 

The  Institutes  report  notes 
that  unlike  traditional 
shopping  centres,  lease 
agreements  must  include 
tenant  obligations  to  respect 
opening  hours,  to  participate 
in  joint  advertising 
promotions,  to  meet 
standards  for  display, 
hygiene  and  cleanliness,  to 
expect  the  presence  of 
competing  brands,  to  offer 
genuine  discounts,  and  to 
limit  the  percentage  of 
“seconds”  offered  for  sale. 

But  Mr  Malkin,  who  is 
developing  a joint  venture 
with  Disney  on  the  outskirts 
of  Paris,  says  his  outlets' 


Factory  octet  centres  m Europe 
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success  depends  on 
achieving  a more  mercurial 
quality.  "We  are  not  in  the 
retailing  business,'' he  says. 
“We  are  about  creating 
tourist  destinations.  It's  a 
complete  experience.”  - 

Thus,  Value  Retail  builds 
no  enclosed  malls  because 
research  with  focus  groups 
showed  that  in  consumers' 
minds  they  too  closely 
resembled  traditional 
shopping  centres. 

Mr  Malkin  eschews 
East-food  courts,  cr&ches, 
cinemas  and  other  features 
designed  to  make  customers 
stay  longer  at  many  factory 
outlet  centres.  Shoppers  at 
Value  Retail's  centres,  which 
include  brands  such  as 
Versace,  Joan  & David  shoes 
and  Deschamps  linens,  win 
visit  the  centre  no  more 
than  two  or  three  limes  a 
year  and  do  not  wish  to  be 
distracted  by  cinema-goers 
or  bouncy  castles. 

Yet  BAA/McArtbur  Glen's 
outlet  centres  at  Cheshire 
Oaks  and  at  the  Great 
Western  Railway  Museum  in 
Swindon  offer  all  of  these, 
and  are  considered  among 
the  most  commercially 
successful  in  Europe.  “It’s  a 
different  shopper,”  Mr 
Warren  says.  “Bicester 
Village's  customers  go  three 
times  a year.  Customers  at 
Cheshire  Oaks  might  go 
three  times  a week." 

The  Institute  report  notes 
a growing  polarisation 
among  factory  outlet 
centres.  In  the  US,  it  says, 
there  is  a clear  divide 
between  “bargain-hunters", 
whom  It  characterises  as 
primarily  attracted  by  low 
prices  and  not  overly 
concerned  with  presentation, 
and  “value  shoppers".  The 
latter,  it  says,  "are 
motivated  to  visit  an  outlet  .. 
mall  not  only  by  the  price . 
but  also  by  the  quality  and  a 
wide  selection  of  top-name 
products".  These  shoppers, 
the  report  says,  want  good 
service  and  comfort.  For 
these,  architecture  and 
design  matter. 

But  whatever  the 
approach  developers  take.  It 
is  clear  that  European 
shoppers  are  eager  for  far 
more  choice  In  brands,  price 
and  environment  ■ — 
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SHARES  TUMBLE  13%  AFTER  PREDICTION  OF  SHARP  PROFITS  FAU-TO  lowest  level  for  seven 

M&S  warns  as  sales  decline 


YEARS 


By  Peffiff  Hoffinger 
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aifln  investing  admitted 


Marks  and  Spencer 
yssteniay  suffered  one  of  the 
worst  days  in  its  history  as  a 
quoted  company  with  a sur- 
prise  profits  warning  and 
news  of  a severe  drop  in 
sales  which  sliced  about  13 
per  cent  from  its  share  price. 

Britain’s  biggest  clothing 
retailer,  which  only  last 
month  emerged  from  a bruis- 
ing board,  battle  over  succes- 
sion to  Sir  Richard  Green- 
bury,  its  forceful  executive 
chairman,  warned  that  prof- 
its this  year  would  be 
between  £625m  and  £675m 
rtfuitan). 

This  is  the  lowest  level  of 
i m profit  for  seven  years  and 
almost  half  the  El.lbn  profit 
achieved  last  year.  The 
group  said  sales  over  the  is 
weeks  to  January  9 were 


■/ 


running  about  13  per  cent 
lower  than  last  year,  exclu- 
des new  stare  space,  with 
the  sharpest  declines  in 
clothing  and  home  furnish- 
ings. 

Peter  Salsbnry,  who  is  to 
become  chief  executive  ngvt 
month,  admitted  the  num- 
bers were  “lousy”.  The 
group  had  made  serious 
stock  errors,  he  said,  which 
meant  ranges  had  to  be  dis- 
counted heavily  in  order  to 
sell,  ai  a total  cost  of  some 
El  50m. 

“There  was  a severe  over- 
estimate of  what  the  wrtM 
would  take,”  he  said,  refer- 
ring to  the  sharp  awi  unex- 
pected industry  slowdown  in 
the  second  half  of  the 
year. 

In  addition,  M&S  admitted 
that  many  of  its  products 
were  too  expensive  and  It 


Imetal  open  to 
ECC  executives 


By  Charles  PretdHc 
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Imetal.  the  French  metals, 
minerals  and  building  mate- 
rials group,  is  expected  to 
offer  jobs  to  the  senior  man- 
agement of  English  China 
if  its  £680m  (5L12bn) 
bid  for  its  UK  rival 
lcceeds. 

It  is  understood  that  Ime- 
tal, which  launched  its  bid 
this  week,  has  not  yet  drawn 
up  a list  of  people  it  would 
approach,  but  analysts 
expect  that  Dennis  Rediker. 
chief  executive,  would  be 
among  those  offered  a posi- 
tion. 

Imetal  said:  “We  would 
welcome  the  ECC  manage- 
ment into  the  enlarged 
group.  No  one  has  been 
ruled  out.” 

The  subject  is  understood 
to  have  been  raised  at  a 
meeting  to  discuss  the  bid 
last  week  between  Lawrence 


Urquhart,  ECCs  chairman, 
and  his  counterpart  at  Ime- 
tal, Afmery  Langlois-Meu- 
rinne. 

Imetal  remains  keen  to 
present  its  bid  as  friendly 
instead  of  hostile,  even  after 
its  approach  was  rejected  by 
ECC.  The  formal  offer  docu- 
ment is  expected  to  be 
posted  to  shareholders 
towards  the  end  of  next 
week.  ECC  will  then  have  14 
days  to  respond. 

ECC  yesterday  moved  to 
bolster  its  defences  by 
appointing  a new  finance 
director  to  replace  Patrick 
Drayton,  who  left  the  group 
in  October.  ECC  has 
appointed  Paul  Holling- 
worth,  currently  vice  presi- 
dent finance,  of  the  Turf 
Care  and  Speciality  Products 
subsidiary  of  Textron,  the 
US  industrial  group  with 
interests  horn  golf  carts  to 
jet  aircraft 


World  Cup  aids 
§ Stanley  Leisure 
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ByThoroW  Barter 

The  going  was  good  Iot 
Stanley  Leisure,  the  gaming 
group,  in  the  first  half  of  the 
year,  with  soft  ground  atvthe 
UK’s  race  courses  and  World 
Cup  fever  contributing  to  a 
43  per  cent  jump  in  pre-tax 
profits. 

Michael  Riddy.  finance 
director,  said:  “The  bookie 
was  luckier  than  the  punter 
[over  the  period).  We  were 
not  unique  in  that,  we  all 
had  a good  summer." 

Pre-tax  profits  were  £14Jim 
(J24m),  against  ElO.lm,  for 
the  six  months  to  October  26 
from  turnover  of  £236 -2m 


(53312m).  The  average  num- 
ber of  horses  in  each  race 
rose  from  10  to  10.6.  as  wet 
weather  kept  the  ground  soft 
and  encouraged  owners  to 
race  horses  more  regularly 
than  they  would  on  harder 
ground. 

This  worked  in  the  book- 
makers’ favour  by  reducing 
the  chance  of  the  favourite 
winning. 

The  World  Cup  contrib- 
uted about  £4m  to  turnover 
and  about  £750,000  to  pretax 
profits.  Football  is  tradition- 
ally higher  margin  than  rac- 
ing because  supporters  tend 
to  be  emotive  and  back  their 
own  team. 


COMMENT 


Sears 


Stare  price  rataOw  tofts'  r.\ : 
FTSE  fl-SorcT tex 
: 100. 


r° 


So  is  this  it  for  Sears?  One  of 
the  UK  stock  market’s  least 
lovable  companies,  there  will 
be  no  tears  if  the  bid  from 
January  Investments  - o 
shell  financed  by  the  Barclay 
twins  - succeeds  in  taking 
the  ailing  retailer  private. 

Sears’  90  per  cent  under- 
performance in  the  decade 
preceding  mid-November’s 
bid  speculation  explains  why 
some  shareholders  (see 
below)  are  cashing  out  even 
before  seeing  an  offer  docu- 
ment. 

But  they  may  be  a little 
hasty.  True,  there  is  no  cer- 

Jtanty  COUDtoWddm  «Uj 

a net  asset  value  of  034m  «22im) 

and  should  be  worth  at  least  9QP | c/the 

^^SSe^^Ded  to  pay  for  it  in  November  1997 

Ksrs 

arm  - which  made  £23m  break-up  value 

should  exceed  yesterdays  ,.  „1TTPnt  management 

holders  may  well  have  Uttie 

will  release  this  rolue iW t* ■**  sears 

bidders  to  enter  the  fray  to  make  tne 
even  sweeter. 

Philips  & Drew 

* «»* 

around  for  takeovers  of  comPa^1  of  the  bearish 

^7  portfolio?  That  .JaSSl  fcr  S«*  - of 

which  it  holds  2R3 

advocacy  of  a merger  between “^Ttbe  UK’s  best- 

its  holdings  and  their  wanagem^  hardly 

Such  shareholder  Sung  their 

likely  to  undermine  good  managements  companies 

best  with  simply  unfashionable  or  ^^^vegtmem. 
as  that  would  harm  its  own  foture  returns  on  mv 


would  be  readjusting  pricing 
across  the  business. 

Finally  the  group  said 
worsening  trading  in  its 
European  operations,  where 
it  has  been  expanding 
aggressively,  would  trim  a 
further  £25m  from  profits. 

“St  Michael’s  spell  bas 
been  broken,"  said  one  ana- 
lyst who  yesterday  cut  his 
profit  forecast  from  £825m  to 
£650m. 

In  one  of  his  first  acts  as 
ehfef  executive  designate-  Mr 

Salsbmy  also  announced  a 
review  of  costs  and  a man- 
agement restructuring 
which  will  see  M&S  organ- 
ised along  three  clear  lines: 
the  UK  retail  business  is  to 
be  run  by  Lord  Stone,  for- 
merly in  charge  of  the  food 
division  and  a working 
Labour  peer;  overseas  by 
Guy  McCracken,  previously 


RESULTS 


head  of  personnel  and'  com- 
munications; and  financial 
services  by  the  finance  direc- 
tor, Robert  Colville. 

The  group  would  also  cre- 
ate a marketing  department 
to  co-ordinate  strategies  for 
all  the  UK  retail  operations, 
a job  previously  done  by  the 
individual  product  buying 
teams.  A marketing  director 
would  be  appointed  from 
outside  M&S,  although  thi« 
would  not  be  a board  posi- 
tion. 

. Some  analysts  suggested 
that  the  scale  of  the  trading 
downturn  reflected  most 
badly  on  Sir  Richard  who  is 
due  to  retire  next  year  after 
mare  than  10  years  at  the 
bead  of  Britain’s  premier 
retailer.  “He  ought  to  resign 
now,"  said  one. 

The  shares  closed  52%p 
down  at  339)4 p. 


M&S  admitted  to  making  serious  stock  errors 
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Sears  receives 
long-promised 
bid  from  Green 


By  Maggie  Urry 

Philip  Green,  the  retail 
entrepreneur,  yesterday 
launched  his  long-promised 
bid  for  Sears  at  340p,  and 
won  the  backing  of  Phillips 
& Drew,  the  fond  manage- 
ment group  which  has  a 213 
per  cent  stake.  He  also 
expects  the  support  of  Mrs 
Cristina  Green,  his  wife,  who 
bought  1.8m  Sears  shares  in 
early  autumn. 

Sears  said  it  "firmly 
rejects”  the  bid  which  “sig- 
nificantly undervalues" 
Sears.  The  shares  jumped 
34p  to  3M‘ip. 

Mr  Green's  bid  is  being 
financed  by  the  Barclay 
twins,  the  secretive  multi- 
millionaires, who  own  the 
Scotsman,  and  other  newspa- 
pers, and  up-market  hotels 
including  the  Rltz,  in  Lon- 
don’s Piccadilly. 

The  aim  is  that  their 
expertise  in  property  will 
complement  Mr  Green's 
retail  skills,  to  be  applied  to 
Sears  clothing  chains,  and 
Freemans,  its  lossmaking 
mail  order  subsidiary. 

In  a change  of  tack,  Mr 
Green's  original  bid  vehicle 
Medinbond.  which  was  only 


able  to  make  conditional 
bids  which  were  unattrac- 
tive to  shareholders,  has 
dropped  out.  A new  com- 
pany, January  Investments 
(JIL).  Is  making  the  bid, 
which  is  not  conditional  on 
gaining  up-to-date  trading 
information. 

J1L  is  ultimately  con- 
trolled by  the  Barclay 
brothers,  and  Is  chaired  by 
Aidan  Barclay,  the  son  of 
David  Barclay,  the  older  of 
the  twins  by  10  minutes. 
Aidan  Barclay  owns  and 
runs  the  Ritz  Hotel  Casino, 
and  is  a director  of  a number 
of  the  brothers'  investments. 
Advisers  to  JIL  said  they 
could  not  comment  on  how 
much  money  the  Barclay 
family  was  putting  into  the 
financial  structure  of  JIL. 
but  it  would  be  partly  debt 
financed. 

Mr  Green  said  serious  dis- 
cussions with  the  Barclay 
family  only  began  last  week. 

The  bid  values  Sears  at 
£519m  <$856m)  and  puts  It  on 
an  exit  multiple,  on  current 
year  forecasts  of  some  £31m 
pre-tax.  of  about  25. 

JIL  is  advised  by  Flem- 
ings: Sears  by  Warburg  Dil- 
lon Read. 


LEGAL  NOTICE 

BUSINESSES  FOR  SALE 

ComiDcrttel  Court  File  No.  9S-CL-2854 


ONTARIO  COURT 
(GENERAL  DIVISION) 

COMMERCIAL  LIST 

IN  THE  MATTER  OF  THE  COMPANIES'  CREDITORS 
ARRANGEMENT  ACT.  RAC.  1985.  c.C-36 

AND  IN  THE  MATTER  OF  CONFEDERATION  TREASURY 
SERVICES  LIMITED,  A BANKRUPT 

BETWEEN: 

CONFEDERATION  FINANCIAL  SERVICES  (CANADA)  LIMITED 

Applicant 

-and  - 

CONFEDERATION  TREASURY  SERVICES  LIMITED,  A BANKRUPT 

Respondent 

NOTICE 

Take  notice  that  KPMG  Inc.,  the  liquidator  (the  “Liquidator”)  of  Confederation 
Life  Insurance  Company  (“Confed").  wfll  bring  a motion  (the  “Motion”)  before  die 
Ontario  Court  (Genoa!  Division)  (the  “Conti”)  at  393  University  Avenue,  Toronto, 
Ontario,  Canada,  for  an  order  (toe  “Bar  Order”)  barring,  waiving  and  extinguishing 
certain  claims  (the  ‘'Barred  Claims”)  which  may  be  brought  by  any  person  other  than 
the  Liquidator.  U-S.  Policyholders  (radoding  all  individuals  whose  policies  were 
issued  by  branches  of  Confed  located  in  the  United  States  or  Puerto  Rico)  and  the 
Commissioner  of  Insurance  tin- toe  State  of  Michigan,  in  his  capacity  as  both 
liquidator  and  rehabiiitator  of  CLIC  (U.S.)  (toe  “RehabiKtator”)  against: 

(a)  Ernst  & Young.  Ernst  & Young  LLP  and  Ernst  & Young  International,  LuL, 
(collectively,  “Ernst  & Young”)  in  connection  with  any  acts,  omissions  or 
advice  given  by  Ernst  & Young  in  respect  of  Confed  or  Confederation  Treasury 
Sendees  Limited  (“CTSL”)  which  claims  would  give  rise  to  a valid  claim  over 
being  made  by  Erast  & Young  against  CTSL;  and 

(b)  Any1  of  toe  former  officers  and  directors  of  Confed  or  CTSL  (collectively,  the 
“Former  Officers  and  Directors”)  ih  connection  with  any  acts  or  omissions  of  the 
Former  Officers  and  Directors  in  respect  of  Confed  or  CTSL  which  claims 
would  give  rise  to  a valid  churn  over  being  made  by  the  Former  Officers  and 
Directors  against  CSTL;  and 

(c)  Harris  Trust  and  Savings  Barit  (“Hams  Bank”)  m connection  with  any  ads  or 
omissions  of  Harris  Bank  in  respect  of  Confed  or  CTSL  which  claims  would 
give  rise  to  a valid  claim  over  being  made  by  Harris  Bank  against  CTSL, 

and  ancillary  relief. 

' lfthe  Bar  Order  is  granted,  all  Barred  Claims  of  any  person  other  than  the 
Liquidator  and  toe  Rehabiiitator  which  could  have  been  asserted  against 
Erast  & Young,  the  Former  Officers  and  Directors  or  Harris  Bank  which  would 
give  rise  to  a valid  claim  over  against  CTSL  will  be  forever  barred,  waived 
and  extinguished. 

Pursuant  to  an  Order  of  the  Court  dated  December  9. 1998.  James  Grout  was 
appointed  representative  counsel  to  appearand  represent  the  interests  of  any  persons 
who  may  have  an  interest  in  toe  Motion  independent  of  the  Liquidator. 

If  you  have  any  questions  or  want  a copy  of  the  Motion  Record  filed  on  the 
Motion,  please  contact  the  Liquidator  in  writing  as  set  out  below. 

If  you  or  counsel  on  your  behalf  wish  to  attend  and  make  submissions  at  the 
Motion,  you  or  your  counsel  muse 

(a)  serve  a Notice  of  Intention  to  Appear  on  Goodman  Phillips  & Vfneberg,  counsel 
for  toe  Liquidator  (“GPV”),  and  file  such  Notice  with  the  Court  by  no  teler  than 
January  29,  1999; 

(b)  serve  on  GPV  and  counsel  for  all  parties  appearing  on  toe  Motion,  any 
evidentiary  material  on  which  you  intend  to  rely  and  file  a copy  of  such  materials 
with  tiie  Court  no  later  than  February  10, 1999;  and 

(c)  serve  on  GPV  and  counsel  for  all  parties  appearing  on  the  Motion  a factum  and 
book  of  authorities  aid  file  a copy  of  such  materials  with  the  Court  no  later  than 
three  days  prior  to  the  hearing  (fate  for  the  Motion,  to  be  fixed  by  the  Registrar 
of  the  Commercial  Court. ' 

Service  on  GPV  shall  be  made  as  follows: 

GOODMAN  PHILLIPS  I fi  VINEBERG 
250  YOngpStrai 
Suite  2400  . 

Bax  24 

Toronto.  Ontario 
M5B2M6 

Aiun6on:Gtde  Jb dmnstetn 
Fax:  (416)  979-1234 

A form  of  Notice  of  Intention  to  Appear  and  a hst  of  all  parties  appearing  on  toe 
Motion  is  available  from  GPV  at  the  above  address. 

THIS  NOTICE  IS  PUBLISHED  PURSUANT  TO  AN  ORDER  OF  THE  COURT 
DATED  DECEMBER  9, 1998. 


We  want  your  business. 


For  more  information  on  business  advertising  please  call: 
Tel:  +44  171  S73  3349 
Fax:  +44  171  S73  3064 


Fine  Art  Wallcoverings  Limited 

The  Joint  Administrators.  B Green,  P Terry  aid  P W Wafiace  of  KPMG,  offer  for  sale 
the  busfaess  and  assets  of  the  foflowrtg  company. 

Fine  Art  Wallcoverings  Limited 

Fine  Art  Wallcoverings  Limited  is  among  the  market  leaders  in  the  field  of 
manufacture  and  sale  of  wafleoverings  and  co-ordinated  fabric  and  bedware. 

The  principle  features  include: 

■ World- wide  blue  chip  customer  base  with  forecast  sales  of  £28m  for  1998  (actual 
sates  for  the  10  months  to  31  October  1998  were  £25m) 

■ Extensive  product  range  with  a reputation  for  high  quaHy 

■ \fast  Iforary  of  owned  print  designs  and  cylinders 

■ Leased  premises  on  a 3.6  hectare  site  at  Holmes  Chapel,  Cheshire  comprising 
manufacturing  faeffities,  recently  refurbished  finance  function  and  an  in-house 
design  studio 

■ £4  milSon  investment  programme  in  state  of  the  art  water  based  ink  manufacturing 

■ Experienced  in-house  design  team  who  are  also  skilled  in  proofing,  colour 
separation  and  CAD 

■ Dedicated  management  team  with  a wealth  of  experience  within  the  Industry 

■ Skilled  and  flexible  workforce 

For  hairier  information  please  contact:  Trie  Joint  Administrator,  B Green, 
KPMG,  St  James  Square,  Manchester  M2  BDSu  Telephone  0161  838  4000  or 
Fax  0161  838  4040. 

KPMG  Corporate  Recovery 

KPMG  Corporate  Recovery  is  a rfcrision  of  KPMG  which  is  authorised  by  the  Institute  of  Chartered 
Accountants  In  England  and  Wales  to  cany  on  Investment  Business. 


Upon  instractions  of  AD  Dick  and  DA  eland  of Begbtrs  Trajaor 
Joint  Administrative  Recovers  of 

H M Total  Vehicle  Management  Limited  (in  Administrative  Receivership) 

Offer  for  sale  the  business  and  assets  of  the  company 

- Vehicle  recovery  business,  with  modem  recovery  fleet 
• Vehicle  body  repair  business  with  complete  repair  shop 
■ Contact  hire  fleet  management  operation 
• Extensive  leasehold  premises  in  Bolton 
For  [farther  detorfb  contact 

_ either  tbe  Joint  Adnrirfstnthv  RMrtar 

Hl  A D Dick  of  BejtWesTmjiKH;  01772  202000 

orlbdrageufi 

Andrew  Dodcrotb  oTSHM  Sa&b  Hodgtdncoa  01257  263633 


FOR  SALE 


I 


ABERDEEN  BASED 
RECRUITMENT 
AGENCY 

Turnovc-r  £2.2  Million 


*pp fr- 

Box  B62SO,  Financial  Ttooa 
On*  Southwark  BrUgo 

London  SEISM. 


FOR  SALE 
Fandne  contracting  I 
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HIGHLY  PROFITABLE 
PLAHT  HIRE  COMPANY 
INVESTMENT  POTENTIAL 

• Gored  D opeab  successUy  wflBut 

cwwa  pram 
■EstattiEtocro  tOjware 
•tamwr  noEBssai£lin 

• Basal  SommEn^and 

• ft  htut  modtrn  TihImM  pnoues 

• Vendor  watoble  on  canstfancy  bass 
sratpred 

PrinStida  £3.25m 
tfith  Bo*  B6239.  firareM  times. 

On  SMdMBkU*.  LoatanSEt  Stt. 


Vink  Plastics 
Limited  < 

(In  Administration) 
Nationwide 

The  company  is  one  of  toe  UK'S  largest  distributors  of 
plastic  sheets  and  targets  the  advertising,  construction 
and  engineering  sectors. 

■ Leading  international  brands 

■ 13  depots  nationwide 

■ £30  miBon  turnover 

■ 250  employees 

0 8000  five  sales  accounts 

■ Heal  office  in  Manchester 

For  further  datais  ptease  contact  the  Joint  Adrrinlstralors, 
Malcolm  Shierson  and  Peter  Fiesher  at  Grant  Thornton. 

Heron  House,  Albert  Square.  Manchester  M60  8GT. 

Tet  0161  83d  5414  Far  0161  832  6042  m 

Web  Site  http^A«wwgrart-toDntori^ 

Grant  Thornton  S 

TUlUKTOTOa  Igmacwnt  Thanwi  WwMuul 
UmM  or9»  rsunfls  cl  aamwd  Aecaxdre 
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FOR  SALE 


PAPER  MILL 


a aWJOOTPA  receded  p«pw  ml 
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□ HP,  ISO  0008,  IS0 14001 


□ north  WNLAcatfen 
pla—  oomant  fks  Q12S«  WB3J4 


COSMETICS  ‘IDtLEZffiS  COMPSW& 

For  outright  sale  or  possible  merger 


*T/b  £3.5  million: 

+ Major  fftfi  Sired  mufiipte  aotomer  lass  wtt  branded 
aid  Own  Label  product  ranges. 

+ uabb  waWwide  expert  sales.  + No  bomwtags  andnwiitalDvertnads. 

POsm^ws^WanuenOT^pea^ai 


Serous  enquiries:  The  Cftaman 

BuxB6234.  Ffaffldal  Tunes,  foe  Soutlmarlt  &kJge,  London  SE1 9HL 
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. MANAGEMENT  & TECHNOLOGY 


MEDIA  ENDEMOL  ENTERTAINMENT 


Selling  soap  to 


Europe’s  viewers 


A Dutch  company's  winning  programme 
formats  translate  for  diverse  national 
audiences,  says  John  Gapper 


*gSj In  the  wooded 
||?p«  suburbs  of  Hilver- 
EoK  sum,  the  town  that 
has  been  the  centre  of  Dutch 
broadcasting  since  the  1830s, 
sits  a gleaming  white  build- 
ing. It  is  the  nerve  centre  of 
the  first  European  company 
to  prove  that  soap  operas 
and  entertainment  shows 
ean  travel  across  borders, 

Endemol  Entertainment, 
the  company  for  which  this 
serves  as  headquarters,  is 
little  known  outside  its 
native  country.  Yet  its  pro- 
ductions such  as  Coede 
Tijden,  Slechte  Tijden  in  the 
Netherlands,  Isidmgo  in 
South  Africa,  and  Medico  de 
Familia  In  Portugal  are 
nationally  famous. 

The  same  Endemol  shows 
may  turn-  up  in  different 
guises  in  different  countries. 
A show  in  which  teams  of 
male  and  female  celebrities 
take  part  in  a karaoke  com- 
petition can  be  watched  in 
France  as  La  Fureur,  in  the 
UK  as  Night  Fever,  and 
under  other  names  in  Bel- 
gium, Italy  and  Germany. 

"There  are  hardly  any  bor- 
ders in  television.  A success- 
ful format  in  Holland  works 
elsewhere  in  95  per  cent  of 
cases,  if  you  can  adjust  for 
local  culture,”  says  John  de 
MoL  one  of  the  two  leading 
Dutch  independent  televi- 
sion producers  who  merged 
companies  to  form  Endemol 
during  1994. 

The  company  is  now 
attracting  more  attention 


from  European  broadcasters 
as  the  number  of  pay  televi- 
sion channels  rises  in  step 
with  the  spread  of  digital 
technology.  Along  with  Pear- 
son Television,  a sister  com- 
pany of  the  financial  Times. 
Endemol  is  Europe's  largest 
Independent  producer. 

It  has  also  been  expanding 
rapidly  since  it  was  floated 
in  1996,  taking  stakes  in 
smaller  production  compa- 
nies in  the  UK,  Spain  and 
Germany.  It  can  now  fairly 
claim  to  rival  the  large  US 
film  and  television  studios  In 
making  entertainment  and 
drama  programmes  for  Euro- 
pean audiences. 

Yet  despite  its  potential, 
Endemol  has  not  found  life 


John  da  Mob  fid-time  chairman 


as  a public  company  easy. 
Its  shams  only  recently  sur- 
passed the  F148  level  at 
which  they  floated.  That  was 
helped  by  a decision  to  sell 
its  troubled  live  entertain- 
ment arm.  which  puts  on 
extravaganzas  such  as 
HoBdayonlce. 

*T  t-hiTiir  their  strategy  is 
sound  because  consumers 
want  local  shows  in  their 
own  language  now,  but  I 
don't  really  see  them  as  pub- 
lic company  material,’’  says 
one  rival  television  execu- 
tive, "They  are  very  much 
privateers  that  have  spent 
their  lives  doing  things  their 
own  way". 

Mr  de  Mol  concedes  this 
point,  and  is  now  spending 
more  of  his  time  improving 
Endemol's  public  profile. 
“Being  public  has  influenced 
the  way  the  company  is  run. 
During  our  first  year,  we 
underestimated  what  it 
meant,  and  we  mario  many 
mistakes  in  dealing  with  the 
market,"  be  says. 

Mr  de  Mol  had  little  train- 
ing in  dealing  with  an  exter- 
nal audience  of  investors.  He 
built  up  an  independent  pro- 
duction company  in  the 
1970s  after  winning  a con- 
tract to  make  a Christmas 
special  on  the  US  singer 
John  Denver.  Before  that, 
he  had  worked  in  pubUc 
television. 

As  a result,  he  admits  that 
Endemol’s  directors  tended 
to  treat  corporate  gover- 
nance as  a part-time  affair, 
preferring  to  work  on  pro- 
grammes. “We  spent  90  per 
cent  of  our  energy  on  pro- 
duction and  international 
growth,  and  were  board 


HEALTH  CHOLESTEROL 


Drugs  cut  risk 
down  to  size 


Pharmaceutical 
groups  are 
competing  to  sell  an 
effective  but  costly 
treatment,  writes 
Clive  Cookson 


JUUO-.  health  message 
KJuC  conveyed  success- 
0Jm  fully  to  the  public  in 
recent  years  is  that  too 
much  cholesterol  is  harmful 
Most  educated  people  know 
that  eating  excess  animal  fat 
is  likely  to  raise  the  amount 
of  cholesterol  in  the  blood 
and  increase  the  risk  of 
heart  disease. 

Many  know,  too,  that  cho- 
lesterol comes  in  "good”  and 
"bad''  forms.  But  there  is 
considerable  confusion  about 
how  much  cholesterol  Is 
desirable,  how  much  is  dan- 
gerous and  what  con  be  done 
to  adjust  its  level  in  the 
blood. 

An  important  new  factor 
has  entered  the  equation 
during  the  1990s:  a group  of 
drugs  called  statins,  which 
provide  a simpler  and  safer 
method  of  cutting  choles- 
terol than  anything  avail- 


able previously. 

Half  a dozen  competing 
statins  are  now  on  the  mar- 
ket These  tablets,  swallowed 
once  a day,  can  quickly  cut 
cholesterol  levels  by  a third, 
with  little  in  the  way  of  obvi- 
ous side-effects.  In  contrast 
few  people  manage  a reduc- 
tion of  much  more  than  10 
per  cent  by  following  the 
first  step  recommended  by 
doctors:  a healthier  diet 

No  wonder  the  statins  rep- 
resent an  exceptionally  fast- 
growing  and  lucrative  phar- 
maceutical sector.  Frost  & 
Sullivan,  the  international 
consultancy,  estimates  that 
the  cholesterol-lowering 
drug  market  is  growing  by 
about  20  per  cent  a year; 
1999  sales  will  be  worth 
$8.8bn  in  the  US  and  $3.lbn 
in  Europe. 

US  companies  dominate 
the  statin  market  Merck  is 
in  the  lead  with  Zocor  - the 
world's  second  best-selling 
drug,  after  Astra's  ulcer 
medicine  Losec.  Until  last 
year  the  second-placed  statin 
was  Pravachol  from  Bristol- 
Myers  Squibb  but  Lipitor. 
launched  jointly  by  Warner- 
Lambert  and  Pfizer  in  1997  Is 


believed  already  to  have 
overtaken  it 

The  sector's  growth  has 
been  driven  by  a series  of 
clinical  trials,  involving  sev- 
eral thousand  patients  for 
each  statin.  These  show  that 
treatment  cuts  the  number 
of  heart  attacks  and  strokes 
by  about  a third,  both 
among  patients  who  have 
already  shown  symptoms  of 
cardiovascular  disease  and 
among  people  with  raised 
cholesterol  levels  but  no 
symptoms. 

There  is  still  some  scepti- 
cism about  the  benefit  of 
cholesterol-lowering  drugs. 
Cynics  note  that  the  compa- 
nies paying  for  the  clinical 
trials  and  the  academic  spe- 
cialists carrying  them  out 
have  a vested  interest  In 
obtaining  positive  results. 

But  Brian  Pentecost,  medi- 
cal director  of  the  British 
Heart  Foundation,  says  a 
general  consensus  exists 
among  doctors  that  high* 
cholesterol  levels  should  be 
cut.  Reports  in  the  early 
1990s  that  cholesterol  lower- 
ing might  have  behavioural 
side  effects,  including 
increased  aggression  and 
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members  from  9am  to  2pm 
on  Fridays,”  he  says. 

With  Mr  de  Mol  concen- 
trating his  energies  full-time 
as  the  sole  chairman,  this  is 
being  corrected.  But  Ende- 
mol  still  has  some  way  to  go 
to  prove  that  a network  of 
European  companies  can 
form  a powerful  European 
television  studio  - and 
become  more  than  the 
sum  of  its  various 
parts. 

Endemol’s  theory  is  that  it 
gains  in  two  ways  from 
creating  this  network.  It  can 
save  on  operating  costs  by 
using  the  same  studios  to 
mnirA  girnflsr  programmes  In 
different  languages,  and  can 
increase  revenues  by  taking 
a quiz  show  or  drama  format 
from  one  country  and  selling 
It  In  another. 

Translating  a format 
across  a border  can  be  a 
more  tricky  affair  than  is 
immediately  apparent.  For 
example,  consumers  have 
differing  expectations  about 
how  long  programmes 
should  last  - Italian  and 
Spanish  viewers  are  happy 
to  watch  shows  lasting  up  to 
two  hours. 

Mr  de  Mol  argues  that 
Endemol's  network  of  local 
production  outlets  in  Europe 
give  it  an  advantage  over 
Hollywood  studios  in 
responding  to  this. 
"Americans  are  not  good  at 
mnifing  local  programmes 
for  Europe  because  they 
want  everything  to  be  done 
the  same  way,”  he  says. 

Endemol  is  more  infifnrd 
to  be  flexible  due  to  its  roots 
In  the  Netherlands,  he  says. 
"We  have  the  advantage  of 
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Setectod  Endwrwl  proenumw*  th»  company  is  trylrfl  to  become  more  than  the  sum  of  It*  various  parts 


being  Dutch.  We  operate 
from  a small  country,  so  the 
outside  world  is  so  large  that 
we  are  used  to  adjusting  to 
local  tastes,  rather  than  say- 
ing our  way  is  best”. 

As  part  of  this  approach. 
Endemol  has  tended  to  start 
by  taking  minority  stakes  In 
the  local  production  compa- 
nies it  wants  to  be  part  of  its 
network.  It  then  acquires 
more  of  their  shares  as  their 
founding  entrepreneurs 
become  more  accustomed  to 
an  outside  shareholder. 

"This  is  still  a young 
industry  *nri  we  are  taliong 
about  companies  where  the 
founders  are  working.  They 


thinir  of  the  company  as 
something  like  their  baby, 
and  before  they  give  that 
away  they  want  to  be  sure 
their  baby  will  be  treated 
properly,”  says  Mr  de  MoL 

But  there  are  dangers  with 
this  approach,  as  executives 
acknowledge.  The  more 
loose-knit  its  network,  the 
harrier  Endemol  may  find  it 
either  to  impose  strong  con- 
trols or  to  gain  benefits  of 
scale.  Competitors  argue  its 
growth  through  acquisition 
is  not  enough  in  itself. 

A further  difficulty  facing 
Endemol  is  that  it  concen- 
trates strongly  on  mass  mar- 
ket formats  suitable  for  tra- 


ditional free  television 
broadcasters.  Although  it 
produces  many  shows  that 
are  relatively  cheap  for 
broadcast  television,  it  has 
little  presence  on  digital  pay 
television  networks. 

Yet  Mr  de  Mol  argues  that 
there  is  plenty  of  room  for 
growth  in  terrestrial  televi- 
sion, in  Europe  and  the  US. 
It  can  not  only  make  its  own 
programmes,  but  it  can  also 
act  as  a European  distribu- 
tor of  US  films.  European 
distribution  deals  are  becom- 
ing more  important  to  US 
studios  in  raising  finance 
for  films. 

A dear  sign  of  Endemol’s 


new-found  financial  recti- 
tude is  Its  attitude  to  the  US. 
While  Its  directors  displayed 
enthusiasm  for  a substantial 
US  acquisition  a year  ago. 
they  have  become  more  cau- 
tious about  the  risks  of  sucfa> 
a venture,  and  are  keener  tdJ 
stick  to  European  turf.  V 
They  would  dearly  be  tak-' 
ing  renewed  risks  with  the 
share  price  by  making . a 
large  US  acquisition.  “We 
want  to  take  it  step  by  step 
in  the  US,  and  not  jump  into 
a big  black  hole,”  says  Mr  de 
MoL  He  places  more  empha- 
sis on  ■filing  Endemol  for- 
mats to  US  networks  that 
need  new  ideas. 
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FILE  FROM  ROME 


Why  producers  are  f t 

Italy’s  new  princes 
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With  Prada  handbags  and  Gucci  shoes, 
Italy  seems  a haven  of  consumer  luxury. 
But  appearances  are  deceptive 
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suicide,  have  been  dis- 
counted. 

The  medical  debate 
focuses  on  who  should 
receive  statins  and  at  what 
point,  Prof  Pentecost  says, 
“but  this  has  become  terri- 
bly muddled  up  with  the  eco- 
nomic debate  about  the  costs 
and  benefits  of  statins”. 

The  costs  are  substantial, 
because  the  patient  has  to 
continue  taking  the  pills 
indefinitely.  Lipitor.  for 
example,  was  launched  in 
the  UK  with  a price  to  the 
National  Health  Sendee  that 
ranges  from  £245  ($392)  to 
£612  per  patient  per  year, 
depending  on  dose.  Accord- 
ing to  the  manufacturers, 
several  million  people  in 
Britain  would  benefit  from 
taking  statins. 

Doctors  generally  advise 
patients  to  keep  total  blood 
cholesterol  levels  below  200 
mg/dL  or  52  mmol/L,  if  pos- 
sible by  avoiding  fatty  foods 
and,  to  a lesser  extent,  tak- 
ing exercise.  But  Prof  Pente- 
cost says  the  trend  is  to  stop 
thinking  about  a single 
action  level  for  cholesterol 
and  look  at  cholesterol  In 
the  context  of  other  cardio- 
vascular risks,  such  as 
smoking,  diabetes,  family 
history,  age  and  sex. 

An  extremely  dangerous 


level  In  a 60-year-old  obese 
male  smoker  suffering  from 
angina  might  cause  little 
immediate  concern  in  a 40- 
year-old  woman  with  no 
other  risk  factors. 

Looking  to  the  fixture,  sta- 
tins are  bound  to  dominate 
the  cholesterol-lowering  Geld 
for  several  year?  but 
researchers  are  already 
developing  other  drugs  that 
might  work  more  efficiently. 

One  approach  is  to  investi- 
gate the  genes  of  people  who 
inherit  low  cholesterol  levels 
and  are  naturally  resistant 
to  heart  disease.  This  has  led 
to  the  discovery  of  a liver 
protein  involved  in  choles- 
terol synthesis,  called  MTP. 
Several  companies  are  test- 
ing drugs  that  block  MTP, 
with  Bristol-Myers  Squibb 
apparently  taking  an  early 
lead. 

“Functional  foods”,  which 
have  a pharmaceutical 
effect  could  help  too.  Bene- 
coL  manufactured  by  Raisio 
of  Finland,  is  forerunner  of  a 
new  range  of  margarines 
containing  plant  sterols  that 
reduce  cholesterol  levels  by 
up  to  10  per  cent 

Maybe  we  will  be  able  to 
have  our  cake  and  eat  it,  as 
long  as  It  is  spread  with 
cholesterol-lowering  marga- 
rine. 


What  is  cholesterol? 
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Cholesterol  is  a soft  fatty 
substance  found  in  every 
human  cedi.  It  is  a building 
block  for  forming  cell 
membranes  and  other 
essential  chemicals  in  the 
body,  Including  some 
hormones. 

But  cholesterol  is  a major 
component  of  plaque,  a 
thick,  fat-laden  deposit  that 
dogs  up  arteries.  This  can 
causa  a dot  - precipitating 
a heart  attack  if  it  blocks  the 

blood  flow  to  cardiac  muscle 
or  a stroke  if  it  cuts  off 
blood  supply  to  part  of  the 
brain. 

There  are  two  sources  of 
cholesterol.  The  body  makes 
some,  mainly  jn  the  fiver, 
and  the  rest  comes  from 
animal-based  foods,  (plants 
do  not  contain  cholesterol). 

Pure  cholesterol  cannot 


dissolve  in  blood.  So  it  is 
transported  around  the  body 
by  fat-carrying  molecules 
called  lipoproteins. 

These  are  divided  into 
low-density  and  high -density 
Apoprotein.  The  main 
component,  LDL  or  “bad 
cholesterol”,  deposits  fats  in 
the  arteries.  In  contrast,  HDL 
or  “good  cholesterol"  carries 
them  away  to  the  Ever.  A 
third  type  of  blood  fat, 
triglyceride,  is  normally 
measured  In  cholesterol 
tests;  it  is  harmful  and 
should  be  kept  low. 

Confusingly,  Americans 
and  Europeans  use  different 
units  in  their  measurements. 
The  desirable  maximum  level 
for  total  cholesterol  in  the 
blood  to  usually  expressed 
as  200  mg/dL  In  the  US  and 
52  mmol/L  in  Europe. 


I recently  bought  a portable 
television  from  a shop  near 
Rome’s  Isola  Tiberina.  A few 
days  later,  after  modest  use, 
it  broke.  So  I made  my  way 
back  over  the  cobbled  streets 
of  Rome's  historic  centre, 
and  asked  for  a replacement 

“Non  e possibile  signore, " 
was  the  firm  reply.  “You 
have  to  takeit  to  the 
manufacturer  to  have  it 
fixed.” 

“But  the  TV  packed  up  so 
quickly,”  I said.  “There  must 
have  been  something  wrong 
at  the  time  I bought  it.” 

“That's  the  manufacturer's 
problem,  not  mine,"  was  the 
retort. 

“But  the  manufacturer’s 
office  is  on  the  other  side  of 
town,"  1 insisted.  “Besides,  if 
this  were  London  or  New 
York,  the  TV  would  be 
replaced  immediately  by  the 
shop  as  a sign  of  goodwilL” 

The  man’s  face  behind  the 
counter  was  grim:  "This  is 
Rome,  signore.” 

To  outsiders,  Italy  seems 
like  a peerless  haven  of 
consumer  luxury:  home  of 
Gucci  shoes;  Prada 
handbags;  Alessi 
kitchenware;  and  Luxottica 
sunglasses.  But,  ironically. 
Italians  have  the  weakest 
consumer  rights  of  any  state 
in  Europe. 

The  UK’s  consumer 
watchdogs  have  been 
sounding  off  on  the  airwaves 
and  publishing  investigative 
magazines  for  years.  In  the 
US,  shoppers  sue 
shopkeepers  at  the  first  sign 
of  trouble.  Italy  is  different. 
Here,  the  balance  of 
commercial  power  remains 
firmly  on  the  side  of  the 
producer. 

The  plight  of  the  Italian 
consumer  is  quickly  obvious. 
Walk  into  an  Italian  bank. 
Unless  you  are  lucky,  you 
win  spend  at  least  20 
minutes  waiting  to  be 
served,  often  badly,  by  one 
of  the  few  tellers. 

Take  out  an  Italian 
insurance  policy  and,  says 
Movimento  ConsumatorL 
one  of  the  country's  few 
consumer  watchdogs,  you 
find  that  many  Insurers 
have  reserved  the  right  to 
break  the  contract  at  a 
moment’s  notice. 

Get  into  a taxi  at  Rome's 
Humldno  airport.  If  the 
driver  suspects  you  are  not  a 
Roman  there  is  a good 
chance  he  will  double  the 
normal  fare  to  the  city 
centre.  Go  into  an  Italian 


delicatessen.  You  will  be 
lucky  if  the  shop  applies  the 
law  and  deducts  the 
packaging  before  it  prices 
whatever  is  on  the  scales. 

That  is  not  to  say  all 
Italian  shopkeepers  are 
rogues.  Rome,  a tourist 
attraction,  is  particularly 
cynical  If  you  can  strike  up 
close  relations  with  a 
storekeeper  or  market  seller, 
then  amosoerue  (whom  you 
know)  becomes  far  more  of 
an  advantage  than 
cxmoscertza  (what  you  know). 

But  if  an  argument  starts, 
the  chances  are  that  the 
people  behind  the  cash 
register  - or  their  masters  - 
will  win. 

One  explanation  for  this 
state  of  affairs  is  th**  Italy 
became  a consumer  society 
with  large  stores,  brash 
publicity  and  customer 
choice  much  later  than  other 
industrialised  countries. 

Mass  consumerism  had 
already  taken  hold  of  the  US 
before  the  war,  the  UK  in 
the  1950s  and  France  in  the 
1960s  and  1970s.  “Here, 
people  only  became 
accustomed  to  consumer 
choice  in  the  1980s  and  are 
not  as  aggressive  about  their 
rights.”  says  Giuseppe 
Roma,  a leading  sociologist. 
Second,  the  Italian 
political  and  economic 
system  remains  dominated 
by  powerful  producer  lobbies 

that  can  swing  votes. 

Confindustria,  the 
employers'  federation,  and 
Confcommerdo,  the 

retailers'  lobby,  are  more 

powerful  than  their 
counterparts  in  Europe. 

But  how  long  will  Italian 
shoppers  put  up  with  such 
low  standards?  The  arrival 
of  the  euro  ought  to  herald  a 
consumer  revolution.  The 
Italian  public  is  now  able, 

for  the  first  time,  to  make 

direct  price  and  quality 
comparisons  with  markets  in 
France  and  Germany.  It 
should  prompt  greater 
competition, 

Internet  shopping  is 

taking  off  in  the  US  and  in 

some  European  countries. 
The  Italians*  craze  for 
mobile  phones  shows  they 
have  a higher  propensity 
than  other  Europeans  to  buy 
the  latest  information 

technology.  Panorama 
magazine  recently  estimated 

there  are  2^m  Italians 

online,  a figure  that  will 

*°  4111  by  next  year. 
But  the  euro  and  the 


internet  win  not  transform 
Italian  retailing  overnight 
Ffew  Italians  win  opt  for 
e-mail  order  delivery  while 
the  postal  service  is 
unreformed.  And  foreign 
retailers  that  might  deliver 
goods  still  have  a weak 
foothold  In  the  protected 
Italian  market. 

Until  things  change,  the 
Italian  shopper  win  face  the 
ultimate  consumer  agony: 
being  able  to  see  on  the 
internet  goods  and  services 
that  are  cheaper  than  those 
on  offer  in  the  street,  but  are 
as  yet  beyond  their  reach. 
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EURO  PRICES 


New  year  rally  suffers  January  blues 


CURRENCIES  & MONEY 


EURO  SPOT  FORWARD  AGAINST  THE  EURO 


^PPEANOVBRVIEW 

ByWiwBrniBSand*" 


The  new  year  rally  in 
European  stock  maifcets  lost 
more  of  its  momentum  yes- 
terday. with  prices  ending 
Oat  to  a little  lower,  mostly 
on  concerns  about  Brazil's 
financial  crisis. 

Markets  had  staged  a dis- 
tinctly half-hearted  rally  in 
early  trading  bat  when  Wall 

FJ5E  Bdociob ' 


Street  opened  sharply  lower 
investors  retreated. 

Although  the  losses  were 
relatively  modest,  analysts 
said  markets  remained  vul- 
nerable, especially  as  it  was 
stm  unclear  whether  the  de 
facto  devaluation  on 
Wednesday  of  the  real  would 
be  enough,  or  if  a further 
slide  in  the  Brazilian  cur- 
rency was  needed. 

However,  there  was  a 

growing  consensus  the  crisis 


need  not  affect  other  Latin 
American  countries  to  the 
same  extent,  and  the  impact 
on  the  US  economy  should 
be  containable. 

The  [US  Federal  Reserve] 
showed  itself  willing  to 
respond  appropriately  by 
cutting  rates  last  year  [in 
the  aftermath  of  the  Russian 
financial  crisis]  and  will  do 
so  again  if  needed,”  noted 
Marian  Bell,  head  of  trea- 
sury research  at  Royal  Bank 


of  Scotland.  The  hedge 
funds  have  been  neutered 
and  the  US  is  strong.  Never- 
theless this  is  a reminder 
that  we  aren't  out  of  the 
woods  yet  as  far  as  financial 
contagion  is  concerned." 

In  generally  heavy  and 
volatile  trading  yesterday, 
the  FTSE  Eurotop  300  index 
of  leading  shares  rose  U6 
points  to  1,170.81,  while  the 
FTSE  Eurotop  100  index  fell 
457  points  to  2,7012a  The 
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FTSE  Ebloc  100  index  of 
shares  in  euro-zone  coun- 
tries rose  1.31  points  to 
98125. 

Some  of  the  sectors  worst- 
hit  by  Wednesday's  heavy 
falls  - including  hanks  anil 
auto  stocks  - staged  modest 
recoveries.  Dealers  said  the 
initial  reaction  to  the  Brazil- 
ian crisis  had  probably  been 
overdone,  and  there  were 
bargain-hunters  out  early  to 
pick  up  some  cheaper  stock. 

Telecommunications 
stocks  were  an  g*ampip-,  the 
sector  index  rising  1-85  per 
cent  TelefOnica.  which  is  a 
big  investor  in  Brazil's  priva- 
tised telecoms  networks, 
rose  €1^30  to  €30.02.  though 
the  stock  remains  well  down 
this  week. 

Vodafone  was  back  at  the 
centre  of  attention  after  two 
analysts’  reports  extolling 
the  benefits  of  its  proposed 
merger  with  AiiTouch,  and 
the  shares  rose  €0.40  to 
€1449. 
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FINANCIAL  TIMES 


FRIDAY  JANUARY  15  1999 


B^CHMARKBONDS 

By  Arkady  Ostrovsky 

in  London  and 

John  La bate  hi  Now  York 


The  markets  edged  higher 
yesterday  as  investors 
moved  into  liquid  bench- 
mark bonds  in  anticipation 
of  a further  devaluation  of 
the  Brazilian  currency. 

In  the  US,  the  10-year 
Treasury,  the  most  liquid 
bond  in  the  US  market,  was 
one  of  the  main  “buy"  tar- 
gets among  investors,  which 
analysts  said  was  evidence 
that  liquidity  was  one  of  the 
main  concerns  in  the  after- 
math of  the  Brazilian  crisis. 

The  European  markets 
were  also  a touch  firmer  but 
traders  said  that  activity 
there  was  “sluggish"  with 


many  investors  adopting  a 
wait-and-see  policy. 

However,  the  trend  was 
dear.  “The  way  things  are 
heading,  equities  are  going 
to  feel  a lot  more  pain,  while 
Treasury  and  eurobonds  are 
going  to  be  big  beneficiaries 
in  the  next  few  weeks."  said 
David  Brown  at  Bear 
Stearns. 

The  overall  US  Treasury 
market  pushed  higher  as 
stocks  fell  back  on  Wall 
Street 

The  30-year  bond,  the 
benchmark  for  long-term 
interest  rates,  climbed  Vi  to 
102£.  with  the  yield  falling 
to  5.1  per  cent  Among  short- 
er-term issues  the  10-year 
note  rose  £ to  1003,  yielding 
4.665  per  cent  and  the  two- 
year  note  was  up  & to  lOOjj, 
yielding  4+506  per  cent 


INTERNATIONAL  CAPITAL  MARKETS 

SFA  shuts 
another 
trading 
firm 


Prices  higher  on  fears  over  Brazil 


Fresh  economic  reports 
confirmed  the  trend  of 
strong  US  growth  with  low 
inflationary  pressures. 

Hie  consumer  price  index 
rose  0.1  per  cent  in  Decem- 
ber, while  retail  sales  Rise 
0.9  per  cent  Motor  vehicle 
sales  were  among  the  retail 
bright  spots. 

Germany’s  benchmark 
bund  fiiture  rose  0.29  to 
117.32,  while  the  UK  gOt 
future  was  19  0.17  to  119.68. 

Spreads  between  German 
bunds  and  Spanish  bonds 
widened  from  16  basis  points 
to  27  points,  while  Italian 
bonds  are  now  yielding  28 
basis  points  more  than  Ger- 
many. 

Analysts  said  the  trend 
could  result  in  another 
liquidity  squeeze. 

The  Spanish  bond  market 


came  under  particularly 
severe  pressure  because  of 
the  country’s  exposure  to 
Latin  America. 

Hie  main  question  inves- 
tors face  Is  whether  the  lat- 
est crisis  could  be  contained 
within  Brazil  or  whether  it 
would  spread  to  other 
emerging  markets,  sparking 
off  a new  wave  erf  a global 
economic  melt-down. 

While  few  perceive  Brazil 
as  posing  the  same  threat  as 
Russia,  most  investors  are 
convinced  that  there  is  no 
quick  fix  to  Brazil’s  crisis. 

Glenn  Davies  at  Credit 
Lyonnais  argued  that  Brazil 
should  have  devalued  by 
about  SO  per  cent,  which 
would  have  kept  investors  in 
the  country  by  making  it  too 
expensive  to  shift  into  dol- 
lars, and  allow  Brazil  to 


lower  interest  rates  to  a 
level  that  would  boost 
domestic  demand 

“The  fact  Brazil  haw 
not  dime  enough  puts  pres- 
sure on  other  emerging  mar- 
kets In  Latin  America."  be 
gdri,  hut  it  could,  help  other 
countries,  especially  in  east- 
ern Europe.  “These  coun- 
tries have  weathered  the 
Russian  crisis  and  had  a tre- 
mendous start  tbig  year," 
said  Mir  Davies. 

“People  did  not  believe 
Wednesday’s  devaluation 
was  sufficient,  which  meant 
interest  rates  had  to  stay 
high  [in  order  to  compensate 
investors  far  currency  risk]. 
This  takes  us  back  to  square 
one.  Brazil  has  now  got  the 
worst  of  two  worlds,"  said 
Jeremy  Hawkins  at  Bank  of 
America. 
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NEW  ISSUES 

By  Khazem  Merchant 

322 

. 

Brazil  was  an  unwelcome 

backdrop  to  the  new  issues 

;t> 

market  yesterday,  ensuring 

only  highly  rated  credits 

lit 

came  to  the  market.  Issu- 

ance  was  confined  to  safe 

names  and  five-year  and 

Xfc 

10-year  credit  spreads 

remained  stable. 

;e 

Abbey  National,  the  UK 

L: 

bank,  launched  one  of  the 

in 

biggest  ever  private-sector 

ik 

international  bonds.  The 

hi 

three-year  €2bn  floating-rate 

■lg 

note  by  the  UK's  fifth  big- 

hi 

gest  bank  was  priced  to  yield 

it 

euribor  plus  four  basis 

« 

points. 

w 

The  bank  is  one  of  the 

UK’s  most  regular  visitors  to 
the  international  debt  mar- 
ket and  second  only  to  Deut- 
sche Bank  in  Europe  by  vol- 
ume of  private-sector 
issuance. 


WORLD  BOND  PRICES 


BENCHMARK  GOVERNMENT  BONDS 
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New  international  bond  issues 


Abbey  National  issued 
debt  totalling  £4.6bn  last 
year.  A Slbn  PEN  note 
matures  in  a few  weeks 
time. 

The  bank  has  a strong  UK 
profile  and  negligible  expo- 
sure to  emerging  market 
risk.  This  enhanced  the 
bond's  appeal,  said  Barclays 
Capital,  which  lead-managed 
the  1 issue,  the  first  euro- 
denominated  offering  by  a 
UK  financial  group  this  year. 

Portugal  launched  a 
10-year  Ci^bn  bond  under- 
written by  a syndicate 
headed  by  ABN  Amro,  BNP 
and  Caixa,  a Portuguese 
bank.  The  issue  will  be 
increased  to  €5bn  through 
auctions  starting  next 
month.  The  bond  was  priced 
to  yield  25  basis  points  over 
10-year  bunds  and  14  basis 
points  over  the  OAT  curve. 
The  issue  was  trading  two 
basis  points  below  compara- 
ble Spanish  debt 
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Croatia  is  to  launch  its 
first  eum-denaminated  bond, 
probably  far  €25Gm  with  a 
maturity  of  either  five  or 
seven  years.  Croatia  has 
issued  in  several  euro-legacy 
currencies  and  the  new  bond 
is  likely  to  be  launched 
towards  the  end  of  February. 
It  will  be  lead-managed  by 
Credit  Suisse  First  Boston 
and  Dresdner  Kleinwort 
Benson. 

The  launch  may  be 
affected  by  the  general  ner- 
vousness surrounding 
emerging  marirrf  debt.  Two 
of  China’s  most  prominent 


financial  institutions  have 
put  plans  for  global  bond 
issues  on  hold  due  to  uncer- 
tainty following  the  bank- 
ruptcy of  Gitic,  the  govern- 
ment-backed investment 
company,  which  has 
announced  that  it  would  file 
for  bankruptcy. 

Bertelsman,  Europe’s  larg- 
est media  company  and  a 
rare  visitor  to  the  debt  mar- 
ket, launched  a 5200m  five- 
year  bond.  Hie  deal  was 
priced  to  yield  89  basis 
points  over  the  five-year 
Treasury.  Bertelsman  has  an 
implied  single  A debt  rating. 


BOND  FUTURES  AND  OPTIONS 

France 

■ MOTnUL  QJBO  bond  futures  pwrfi  eioomo 


National  Grid  offered  a 
25-year  £450m  bond,  the  larg- 
est long-dated  sterling  issue. 
Bankers  said  the  bond 
attracted  40  investors,  dou- 
ble the  expected  number  of 
tickets.  National  Grid 
recently  became  the  second 

UK  utility  to  announce  an 

expansion  into  the  US,  with, 
a $3bn  agreed  bid  for  New 
England  Electric  System. 

- There  has  been  a rush  of 
long-dated  deals  thfa  year  as 
issuers  try  to  lock  in  a low 
cost  of  borrowing.  Hie  fell  in 
gilt  yields  has  encouraged 
issues  of  longdated  bands. 


Euro 
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By  Vtocent  Bofend 
and  Jane  Martinson 


The  Securities  and  Futures 
Authority,  which  regulates 
UK  futures  and  options,  has 
shut  down  another  firm  trad- 
ing in  complex  derivatives 
instruments  after  one  of  its 
clients  lost  £500,000,  in  the 
second  case  of  its  type  in 
less  than  a month. 

International  Futures  Cor- 
poration, a London-based 

firm  that  carried  out  "back- 
tohack"  trades  - matching 
identical  trades  between  cli- 
ents - in  foreign  exchange 

ami  exchange-traded  deriva- 
tives, was  closed  earlier  this 
week  after  the  client  lost  the 
money  trading  in  options  on 
the  Dax.  the  German  stock 
market  index,  the  SFA  said. 

Us  closure  follows  that  of 
Griffin  Trading,  which  was 
shut  down  just  before  Christ- 
mas along  with  a aster  firm, 
GLB  (Derivatives),  after 
John  Park,  an  independent 
trader,  lost  £6 .2m.  on  German 
bund  futures  contracts. 

Both  the  Griffin  and  IPC 
losses  occurred  In  electronic 
trading  on  Eurex,  Europe’s 
biggest  derivatives  market. 
The  collapse  of  Griffin  has 
left  at  least  50  other  indepen- 
dent  traders,  members  of  the 
Ionian  International  Finan- 
cial Futures  and  Options 
Exchange,  unable  to  trade 
because  their  assets  at  the 
firm  were  frozen. 

The  SFA  said  IFC  had  an 
overall  £200.000  shortfall 
which  would  hit  about  500 
clients,  most  of  whom  were 
individuals. 

IFC  was  authorised  on 
April  l last  year  following  a 
change  in  regulations  gov- 
erning futures  and  foreign 
exchange  traders.  Kevin 
Fane-Hervey.  senior  execu- 
tive and  finance  offi- 

cer, did  not  return  telephone 

caps  last  night. 


cnVFRMMENT  DEBT  SIGNAL  FOR  EMU 

Hungary  in 
auction  of 
10-year  bonds 


jiiier  inj 


By  tester  Eddy  in  Budapest 


Hungary  yesterday  became 
the  first  country  in  post- 
Communist  central  and  east- 
ern Europe  to  issue 
fiends,  timing  its  auction  of 
Ftl2.5bn  of  new  paper  to 
coincide  with  a sharp 
rebound  in  its  domestic  bond 
market 

Officials  and  analysts  said 
the  issue,  the  first  of  what  is 
expected  to  be  a quarterly 
auction  by  the  Hungarian 
state  debt  management 
agency  (AKK),  attracted  bids 
for  up  to  six  times  the 
amount  on  offer,  and  was 
seen  as  a ground-breaking 
move  that  could  be  followed 
by  other  governments  in  the 
region. 

Until  now  Hungary’s  long- 
est dfltwd  government  bonds 
were  of  five-year  maturity, 
but  officials  were  known  to 
be  keen  to  extend  the  yield 
curve  both  to  provide  a 
greater  range  of  options  for 
investors  and  to  restructure 
the  country’s  debt  profile. 

“This  is  a very  positive 
development,"  said  Zoltan 
Torok  at  Raiffeisen  Securi- 
ties in  Budapest.  “It  length- 
ens the  yield  curve  and  is 
aisn  an  important  signal  for 
European  monetary  union, 
so  it  is  a sign  of  conver- 
gence. With  lower  inflation 
there  is  demand  for  longer- 
dated  paper  from  domestic 
and  foreign  investors.” 

Hungary  is  in  the  front 
rank  of  countries  from  the 
region  likely  to  join  the 
European  Union.  It  also 
appears  to  be  winning  the 
battle  against  inflation. 

The  National  Bank  of  Hun- 
gary forecasts  average  1999 
inflation  will  be  “under  10 
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per  cent”  and  8 to  9 per  cent 
by  December,  although  some 
analysts  estimate  it  could 
reach  single  figures  much 
earlier. 

The  AKK  had  intended  to 
issue  10-year  bonds  last 
autumn,  but  the  Russian 
fnawriai  crisis  forced  it  to 

postpone  the  initiative.  Bra- 
zil’s de  facto  devaluation  of' 
the  Real  on  Wednesday, 
which  sent  emerging  bond 
markets  into  a tail-spin, 
again  threatened  to  under- 
mine the  issue,  but  the  mar- 
ket’s rebound  yesterday 
allowed  the  auction  to  pro- 
ceed smoothly. 

Sentiment  was  also  helped 
by  a drop  of  two  percentage 
points  in  the  value  of  the 
forint  on  Wednesday  within 
its  intervention  band, 
although  the  currency  recov- 
ered slightly  yesterday. 

The  issue  of  10-year  bonds 
raps  a period  of  rapid  devel- 
opment in  the  Hungarian 
government  bond  market, 
which  began  with  an  eco- 
nomic stabilisation  package 
in  April  1995  by  Laios  Bok- 
ros,  the  former  finance  min- 
ister. Since  then  yields  have 
fa  non  sharply,  from  31-3  per 
cent  on  one-year  Treasury 
hills  to  about  15  per  cent. 

Foreign  Investors  are  not 
allowed  to  buy  bonds  with 
maturities  of  less  than  one 
year,  to  prevent  speculative 
investment.  But  foreign  buy- 
ing of  longer-dated  Hungar- 
ian government  bonds  has 
increased,  peaking  at 
Ft407bn,  or  about  17  per  cent 
of  publicly-issued  debt,  in 
mid-1998. 

The  total  fell  to  Ftl43bn 
after  the  Russian  crisis  but 
has  rebounded  to  more  than 
Ft300bn- 
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CURRENCIES  & MONEY 


Calmer  markets  ponder  real’s  future 
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MARKETS  REPORT 


A tentative  calm  descended 
yesterday  as  most  0£ 
Wednesday’s  knee-jerk 
movements  in  the  world’s 
currency  markets  were  par- 
tially reversed. 

Traders  were  relieved  that 
Ore  capital  outflows  from 
on  Wednesday 
totalled  only  around  $ibn, 
considerably  more  than  on  a 
normal  day  but  Ear  less  than 
“iskt  be  expected  given  the 
8 per  cent  drop  in  the  real. 

The  Brazilian  currency 
even  managed  a mini-recov- 
ery for  some  of  yesterday, 
©imbing  off  RSi-32,  the  bot- 
ypm  of  Its  new  wide  band. 
But  later  on  it  fell  again. 
‘Standard  and  Poor's  down- 
graded the  rating  for  the 
Brazilian  government’s 
long-term  debt,  both  real  and 
foreign  currency  denomi- 
nated, and  Brazil's  long-term 
foreign  currency  rating.  This 
reawakened  pessimism 


about  the  future  for  the  new 
real  band. 

The  real  closed  at  the  end 
of  London  bouncing  along 
the  bottom  of  its  wide  band 
at  R$l.  32.  Persistent 
rumours  that  a floating  cur- 
rency, or  bother  devaluation 
before  adopting  a currency 
board,  were  being  planned 
deterred  investors  from 
rebuilding  positions  in  the 
currency. 

But  white  the  future  for 
the  real  itself  looked  dis- 
tinctly shaky,  the  market 
seemed  to  accept  that  the 
stampede  toward  safe 
havens  on  Wednesday  had 
been  a little  over  dona 

The  beneficiaries  of 
Wednesday's  crisis  lost  some 
of  their  gains  yesterday.  The 
euro,  having  acquired  safe 
haven  status  by  default 

1”  POUND  IN  NEW  YORK 
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despite  the  exposure  of  Ger- 
man and  Spanish  to 
Brazil,  aanfc  back  against  the 
dollar.  From  a high  of  nearly 
$L18  and  a closing  value  of 
$1,170  on  Wednesday,  the 
euro  was  sinking  towards 
the  SL165  level  yesterday  by 
the  London  dose,  around  the 
value  at  which  it  started  its 
hfa 

Meanwhile,  currencies 
that  had  taken  a battering 
after  the  announcement 

from  Brazil  began  to  regain 

some  of  their  losses. 

The  Polish  zloty,  which 
bad  fallen  around  three  per 
cent  against  the  mid-point  of 
Its  target  currency  basket  on 
Wednesday,  opened  sharply 
higher  yesterday  and  held 
most  of  its  throughout 
the  day. 1 

At  the  daily  central  bank 
fixing  ft  was  just  over  6 per 
cent  higher  than  the  mid- 
point. That  was  about  half- 
way between  its  level  before 
the  crash  and  Wednesday's 
fix,  when  it  fell  to  4J5  per 
cent 
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■ The  post-mortems  on  the 
real  and  predictions  for  its 
future  started  in  earnest  yes- 
terday in  the  breathing 
space  granted  by  the  quiet- 

pning  Qflrkcts. 

The  calmer  atmosphere 
did  not  by  itself  convince 
many  that  the  last  of  the 
Brazilian  problems  were 
over,  even  If  the  new  peg 
were  to  hold  in  the  short 
term.  Many  recalled  a simi- 


lar halcyon  period  Just  after 
the  Russian  debt  default  was 
announced  in  August  last 
year,  shortly  to  be  followed 
by  a panicked  flight  away 
from  most  emerging  markets 
and  risky 

But  Dominique  Strauss- 
Eahn,  the  French  finance 
minister,  said  that  the  Bra- 
zilian reforms  differentiated 
it  from  Russia. 

Meanwhile  the  influential 
Argentine  daily  newspaper 
La  Nation  weighed  to  with 
its  own  advice,  suggesting 
that  Brazil  should  adopt  an 
Argentine-style  currency 
board,  linking  its  money 
supply  one-for-one  to  its  dol- 
lar reserves. 

Gene  Frieda  of  the  eco- 
■ OTHER  CURRENCIES 
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namie  consultancy  4Cast  in 
New  York  published  a 
research  note  yesterday  out- 
lining Brazil's  policy  options. 
Although  he  also  thought 
that  a currency  board  was 
the  best  solution,  he  con- 
cluded that  it  was  politically 
highly  risky  to  propose  an 
abrogation  of  control  over 
monetary  policy. 

‘The  most  likely  outcome 
is  an  attempt  to  defend  the 
current  level  with  capital 
contrails,*'  Mr  Frieda  said. 

Brazil's  immediate  prob- 
lem was  short  term  capital 
flight  as  domestic  investors 
sought  to  take  their  money 
out  of  the  country,  he  added. 
If  holders  of  short  term 
domestic  debt  prefer  to  take 
their  money  and  run,  draco- 
nian capital  controls  could 
be  the  only  way  to  defend 
the  Wide  hand 

Mr  Frieda  said  that  capital 
controls  were  highly 
unlikely  to  he  agreed  by  the 
International  Monetary 
Fund.  Brazil  might  therefore 
have  to  go  it  alone,  he  added. 
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To  the  Holden  of  Units  in 

International  Income  Fond 

Long  Term  Portfolio 
(Reference  Currency  - Euro) 
(formerly  International  Income  Fund 
Long  Term  Units  - Deutschemark  Portfolio) 

EBC  Fund  Managers  (Jersey)  fJnniteri  as  Manager  of  the  above 
mentioned  Fund  has  declared  the  following  dividend  per  Unit 
for  the  financial  period  ended  31a  December.  1998.  payable 
on  the  29th  January.  1999,  in  respect  of  Units  in  issue  on 
31  st  December,  1998. 

Euro  2.60  per  Unit  - payable  against  Coupon  No.  5 
Unix  holdere  should  send  their  Coupons  to  the  Manager  at  EBC 
House,  1-3  Seale  Street,  St  Helier,  Jersey,  JE4  8XL,  Channel 
Islands  or  to  one  of  the  following  Paying  Agents: - 
Basque  Gdndxnle  du  Luxembourg  (Suisse)  SA, 

Rfinnweg  57, 8023  Zorich,  Switzerland 
Banquc  G6n£iale  du  Luxembourg  SA^ 

50  Avenue  J J7.  Kennedy,  L-295 1 Luxembourg. 
Arrangements  have  been  made  whereby  holders  of  all  units  in  the 
Long  Term  Portfolio  (Reference  Currency  - Euro)  in  issue  at 
29th  Januaxy,  1999  may  reinvest  the  dividend  paid  at  that  dam 
in  additional  units  at  a purchase  price  equal  to  the  Basic  Net 
Asset  Value  per  Unit  at  29th  January.  1999  (as  an 
indication,  the  Basle  Net  Asset  Value  per  Unit  was 
Euro  57.58  on  5th  January,  1999).  This  right  win  be  terminased  ax 
the  dose  of  business  on  26th  February,  1999.  Unit  holders  who 
desire  to  reinvest  their  dividend  should  advise  the  Manager 
accordingly  when  presenting  their  Coupons  for  payment 

EBC  Fund  Managers  (Jersey)  limited 
Manager 

Dated  : 15th  January,  1999 


General  Electric  Capital  Canada  Inc. 

NOTICE 

THE  UNDERSIONSD . taw  am  the  verteus  Ftocb  Aflara  tar  the  teauad  end 
wounding  Notes  of  General  Baarte  Capita  Canada  Inc.  Isbd  on  tha 
UtfsrrfcMito  Stack  Bedards,  haraby  give  noUee  an  behal  el  General  Electee 
Capita  Canada  Inc.  that  effective  Jbiumy  1, 1889,  General  Sectric  Capital 
Canada  Inc.  antagamaiad  purauara  to  the  pnwtaons  of  fee  Ganaota  Buakmaa 
Ctapoftalorto  Act  wflh  a Canadan  aflBan.  wftn  lha  auecaaaor  corporation 
rasuMng  tram  Via  antapBrabin  being  Genera]  Bacbtc  Capita  Canada  be. 
DATED  aa  of  IhaUt  (by  of  January,  18B9 

Banqu*  Paribas  Luxamhoing,  Soctae*  Amnyma 

CUbank.NJL 

Royal  Bank  of  Craiotte  Europe  Lfantfad 
The  Bank  of  Naw York 

The  Cham  Hanhanan  Bank,  London  Branch 


CHINA  MERCHANTS 
CHINA  DIRECT  INVESTMENTS  LIMITED 
Net  Asset  Value 

China  Merchants  China  Direct  investments  Limited  announces 
that  aa  at  31st  Docentoer.  1998.  ttw  imautfltsd  consofidstsd  net 
asset  value  per  share  of  the  Company  was  US$* 

CHHAMEnCHANTSCHNA  DIRECT  MVESTUBriS  UNTIED 
(Incorpomted  in  Hong  Kongwtti  ihntod  aaWBty)- 
15th  January,  1999 


© 


To  the  Holders  of  Units  in 

International  Income  Fund 

Long  Term  Portfolio 
(Reference  Currency  - US  Dollar) 
(formerly  Internationa]  Income  Fund 
Long  Term  Units  - USD  Portfolio) 

EBC  Fund  Managers  (Jersey)  Limited  as  Manager  of  the 
above-mentioned  Hmd  has  declared  the  following  dividend  per 
Unix  for  the  financial  period  ended  31stDeeember.  1998,  payable 
on  the  29th  January.  1999,  in  respect  of  Units  in  issue  oo 
31st  December,  1998. 

USD2.00  per  Unit  - payable  against  Coupon  No.  38 
Unit  holders  should  send  their  Coupons  to  the  Manager  at  EBC 
House.  1-3  Seale  Street,  Sl  Helier.  Jersey.  JB4  8 XL,  Channel 
Islands  or  to  one  of  the  following  Paying  Agents:- 
B ankers  Trust  Company,  280  Park  Avenue, 

New  York.  N.Y.  10017.  U.S.A 

Banquc  CdnfErale  du  Luxembourg  (Suisse)  S.A^ 

Rcnnwcg  57, 8023  Zurich,  Switzerland 

Banque  Cindrale  du  Luxembourg  SA^ 

SO  Avenue  LF.  Kennedy.  L-2951  Luxembourg. 

Arrangements  have  been  made  whereby  holdere  of  all  units  in  the 
Long  Term  Portfolio  (Reference  Currency  - US  Dottar)  in  issue  at 
29th  January,  1999  may  rein  vest  the  dividend  paid  at  that  date  in 
additional  units  at  a purchase  price  equal  to  die  Basic  Net  Asset 
Value  per  Unit  at  29th  January.  1999  (as  an  indication,  the  Basic 
Net  Asad  Value  per  Unit  was  USD3ZZ9  on  Sib  January, 
1999).  This  right  will  be  terminated  at  the  close  of 
business  on  26th  February.  1999.  Unit  holders  who  desire  to 
reinvest  their  dividend  should  advise  the  Manager 
accordingly  when  presenting  their  Coupons  for  payment. 

EBC  Fund  Managers  (Jersey)  Limited 
Manager 

Dated  : 15th  January,  1999 


CARLTON  COMMUNICATIONS  PLC 

(“CARLTON”) 

pdolshed  te  annual  results  tor  the 
yaar  ended  30  September  1998  on  14  January  1999. 

Capias  of  lha  annual  report  and  accountt  are  avaBataa  to  hoktera  of 
Carton's  Exchangeable  Capital  Securities  from 
Carton's  registered  office  at 
25  KWGHTS8  FUDGE,  LONDON  SW1X  7RZ 


U.S.  $200,000,000 
American  Express  Bank  Ltd. 

Floating  RateSubortfinrted Capital  Notes 
Due  1999 

Notice  is  hereby  given  tharforthe  Interest  Period  T9th  January, 
1899 to  19th  March,  I999iha  Notts  w«  bear  bitaestattha  rata 
of  5rn  par  annum.  ^ The  merest  payablt  on  19dt  March.  1999 
against  Coupon  No.  48  will  be  U>S>  &EL99  per  U.SL  $10,000 
Nominal  and  U-S.S2JJ99.83  per  U.S.S250 .000 Nominal. 
QftlHJIteSIBIHDAiyOFJANUafiMta*. 

Principal  Paybig  Agent 
ROYAL  BANK  OF  Canad*. 
EUROPE  LIMITED 
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FINANCIAL  times 


FRIDAY  JANUARY  IS  1999 


COMMODITIES  & AGRICULTURE 


Analysts  see 
mixed  year 
for  metals 


By  Gfflan  O’Connor, 

Mnftg  Correspondent 

In  tie  first  couple  of  weeks 
of  1999,  metals  prices  have 
inched  pp  on  any  news  of 
production  difficulties,  but 
rallies  have  soon  petered 
out.  Here  are  some  of  the 
factors  analysts  expect  to 
Influence  trading  in  individ- 
ual metals  over  the  fuD  year. 

• Aluminium.  Stocks  are 
said  to  be  higher  than  the 
official  figures  suggest  and 
most  analysts  are  expecting 
an  increased  surplus  this 
year.  Producers  are  niggling 
at  costs,  but  are  reluctant  to 
make  big  capacity  cuts. 

This  is  partly  because 
many  operating  costs  fall  in 
line  with  metal  prices  (so 
there  is  little  incentive  to 
reduce  output)  and  partly 
because  dosing  capacity  is 
very  expensive. 

Ernie  Nutter  of  RBC 
Dominion  Securities,  which 
has  the  highest  price  fore- 
cast in  our  poll,  argued  that 
even  modest  world  growth 
should  leave  the  market  in 
reasonable  balance.  But  Neil 
Buxton  of  Metal  Bulletin 
Research  described  himself 
as  "particularly  negative’'  on 
aluminium. 

• Copper.  The  surplus  is 
expected  to  increase  over  the 
year  because,  although  some 
significant  cuts  are  expected 
eventually,  they  will  be 
effectively  neutralised  by 
new  capacity  coming  into 
production. 

“Copper's  case  looks 
almost  hopeless,”  said  Nick 
Moore  at  Flemings  Global 
Mining.  Prices  are  already  at 
their  lowest  in  real  terms 
since  before  the  second 
world  war,  said  Kevin  Nor- 
ish  of  Barclays  Capital 

But  most  analysts  expect  a 
farther  dip  in  prices  - of  per- 
haps a tenth  - before  recov- 
ery begins  later  this  year  or 
in  the  first  half  of  next 

• Lead.  Stocks  are  low  but 


COMMODITIES  PRICES 


BASE  METALS 

LONDON  METAL  EXCHANGE 
(Pricn  tan  AnotgamM  Metal  TVatSnfl 
■ AUftUMH,  98.7  rtMTT  (5  per  mw) 


so  Is  demand,  particularly 
from  Asia.  Prices  are  likely 
to  be  influenced  by  the  other 
metals. 

• Nickel.  New  low-cost  pro- 
duction methods  being  intro- 
duced to  some  Australian 
mines  are  getting  a lot  of 
attention.  But  Flemings 
argued  that  matters  are  the 
drastic  cuts  in  purchases  for 
use  in  making  stainless 
steel,  and  big  cots  by  nickel 
producers  will  be  needed  to 
stem  the  fell  in  prices.  Rus- 
sian exports  remain  high. 

• Tin.  Analysts  struggled  to 
avoid  the  word  "manipula- 
tion” in  discussing  tin 
stocks,  but  agreed  that  there 
were  a limited  number  of 
suppliers.  “Finely  balanced," 
said  Flemings. 

• Zinc.  As  yet  stocks  have 
bean  falling  without  any 
effect  on  the  price.  John 
Lydall  of  First  Marathon 
Securities  suggested  that 
stocks  are  getting  close  to 
"pinch  point”. 

Barclays  Capital,  however, 
argued  that  any  rise  in  price 
would  prompt  an  increase  In 
Chinese  exports. 

• Gold.  Just  another  com- 
modity or  still  a hedge 
against  inflation  and  crisis? 
The  metal’s  performance  is 
increasingly  encouraging 
analysts  to  plump  for  the 
first  description.  Fear  of  fur- 
ther central  bank  sales 
remains  a worry. 

• Platinum.  Russian  sup- 
plies are  expected  to  provide 
their  normal  fodder  for 
rumour-mongers. 

• Silver.  Substantial  pur- 
chases by  Warren  Buffett, 
the  well-known  American 
investor,  were  behind  last 
year’s  rise  to  $7-80  an  ounce. 

Kevin  Norikh  of  Barclays 
Capital  said  demand  was 
likely  to  stay  sluggish  this 
year:  Asian  jewellery 
demand  and  industrial  use 
(in  photographic  film)  are 
both  expected  to  stay 
depressed. 


Poll  offers  little  comfort  for  producers 


Many  analysts  reckon  the  metal  markets’ 
turning  point  will  only  come  when  some  of 
the  big  companies  make  production  cuts 

By  @Kan  O’Connor 


This  year’s  Financial  Times 
poll  of  metals  analysts  con- 
tains little  comfort  for  pro- 
ducers. It  suggests  that  aver- 
age 1999  prices  of  all  the 
base  metals,  except  zinc, 
could  be  even  lower  than  the 
depressed  199B  averages. 

True,  most  analysts  are 
predicting  some  recovery 

from  present  levels  - prices 
are  bumping  along  near 
their  five-year,  or  in  some 
eases  li-year,  lows  - but 
they  are  forecasting  only 
modest  rises. 

The  poll  was  conducted 
before  this  week's  Brazilian 
devaluation,  which  is  likely 
to  have  some  negative 
impact  on  demand  and 
prices,  although  it  is  too 
early  to  quantify  them. 

However,  even  before  this 
new  threat  to1  economic 
growth  emerged,  several 
analysts  were  already 
expecting  to  revise  their 
forecasts  downwards  over 
the  next  few  weeks  - unless 
companies  Tnafrp  significant 
capacity  shut-downs.  Fore- 
casts for  precious  metals  are 
mixed. 

The  analysts’  caution  is 
hardly  surprising  This  time 
last  year  most  of  them  were 
predicting  lower  average 
prices  for  most  of  the  metals, 
because  of  the  Asian  eco- 
nomic collapse. 

The  -surge  In  Asian 
demand  for  metals  in  the 
mid-1990s  had  diverted  atten- 
tion from  wasting  worries 
about  the  fixture  supply  sur- 


pluses likely  to  result  from 
the  mining  companies' 
expansion  plans. 

Asia's  collapse,  which 
began  in  1997,  choked  bade 
demand  in  a region  that 
accounts  for  about  a third  of 
world  consumption  of  metals 
such  as  cqpper  -and  nickel, 
but  the  expansion  projects 
were  already  undo:  way.  So 
prices  plunged. 

Forecasters  got  the  mar- 
ket’s direction  right,  but 
underestimated  the  severity 
of  the  price  falls.  In  the 
event,  the  average  nickel 
price  dropped  by  a third  on 
the  year,  copper  was  27  per 
cent  down  and  zinc  off  22  per 
cent.  And  aluminium,  which 
nearly  half  the  analysts 
expected  to  produce  a price 
rise,  fell  by  15  per  cent. 

Every  single  forecast  for 
aluminium,  nickel  and  rinr 
was  too  high.  Nickel  fore- 
casts, for  example,  ranged 
from  370  US  cents  per  pound 
to  260  cents;  the  actual  aver- 
age was  just  210  cents. 

In  short,  it  was  not  a good 
year  to  be  an  analyst,  partic- 
ularly an  optimistic  nn»  So 
all  credit  to  them  for  putting 
their  heads  on  the  block 
again  now. 

Merrill  Lynch's  distinctly 
guarded  optimism  is  typical 
of  the  responses  to  this 
year’s  poll:  “What  we  may 
be  looking  at  in  base  metals 
Is  the  beginning  of  end 
of  *the  worst  of  times'.  How- 
ever, a significant  recovery 
is  not  imminent” 

Many  of  our  panellists 
made  the  point  that. 
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although  prospects  differ,  it 
was  unlikely  that  any  of  th» 
base  metals  would  make 
much  progress  if  the  others 
were  still  foiling. 

Many  forecasters  reckon 
that  the  turning  point  will 
only  come  when  some  of  the 
big  companies  make  produc- 
tion cuts,  with  copper  and 


nickel  output  particularly  in 
need  of  pruning. 

However,  they  admit 
prices  could  have  further  to 
fan  before  the  turn;  many  of 
the  biggest  companies  can 
afford  to  wait  for  their  com- 
petitors* nerves  to  crack 
first;  and  since  traders  are 
already  assuming  that  there 


will  be  production  cuts,  their 
actual  occurrence  may  do  no 
more  than  stabilise  prices. 

Other  analysts  argue  that 
what  matters  Is  the  timing 
of  the  Asian  recovery: 
demand,  not  supply,  is  the 
key.  Asian  metal  stocks  have 
been  run  right  down,  points 
out  Rhona  O'Connell  of 


T.Hoare,  so  any  recovery 
could  produce  a dispropor- 
tionate increase  in  demand 
as  stockpiles  are  bulk  up 
again. 

However.  Steve  Strongiq 
and  Colin  Fenton  at  Gold- 
Jnan  Sachs  Research  Group 
suggest  that  reliance  on  an 
Asian  recovery  is  simplistic. 

-The  major  problem’  for 
the  base  metals  markets 
originated  in  excessive'  capi- 
tal investment  into  Asia  in 
the  earl)'  1990s.  which,  was 
primarily  directed  towards 
large-scale  infrastructure 
projects.  As  Asia’s  .econo- 
mies began  to  falter  in  1997, 
many  of  these  projects  were 
put  on  hold  or  cancelled,  and 
new  investment  plummeted, 
causing  demand  for  astufe. 
to  decline  quickly ...  Thk 
investment  activity  will  m 
be  restored  by  a abnpl 
rebound  in  the  global  or 
regional  economy.  New  met- 
als demand  growth  will  have 
to  come  from  different  sec- 
tors in  different  geographic 
regions." 

Goldman  sees  construction 
activity  in  China,  Latin 
America  and  eastern  Europe 
as  a possible  trigger  to  a 
metals  recovery.  (Remember, 
though,  that  the  analysts 
were  making  their  predic- 
tions before  the  Brazilian 
shock).  But  Messrs  Strongln 
and  Fenton  reckon  it  could 
be  12  to  15  months  before 
any  recovery  occurs. 

They  also  distinguish 
between  the  prospects  lor 
“consumer-oriented  metal? 
such  as  aluminium,  whir, 
are  mainly  used  in  No 
America  and  Europe,  a: 
the  “capital-intensive  met- 
als”. such  as  copper, 
involved  in  the  Asian  boom. 


Aluminium  weak  after  Brazilian  devaluation 


MMERJBORr 

By  BOfam  O'Connor 
and  Carofine  Fossey 


Prices  of  most  metals  drifted 
down  on  the  London  Metal 
Exchange,  with  only  nickel 
and  zinc  holding  up.  The 
worry  for  copper  is  that  a 
sharp  Increase  in  stocks  is 


expected  over  the  next  few 
weeks,  mainly  from.  Chile. 

Aluminium  continued 
weak  in  the  wake  of  the  Bra- 
zilian devaluation.  Brazil  is  a 
large  producer  and  will 
become  more  competitive  as 
a result  of  the  devaluation, 
but  analysts  say  It  has  little 
scope  for  boosting  produc- 
tion. since  Brazilian  smelters 


are  already  operating  at  vir- 
tually full  capacity. 

Traders  were  also  reas- 
sured by  an  interview  with 
Paul  O'Neill  of  Alcoa  in 
Bridge  News,  in  which  he 
denied  any  immediate  plans 
to  bring  the  company's  idle 
smelter  capacity  back  Into 
production,  because  doing  so 
would  “knock  the  market 


down  substantially”.  But  Mr 
O'Neill  also  said  he  did  not 
expect  any  of  his  competi- 
tors to  reduce  their  alumin- 
ium production  in  the  near 
term.  This,  with  further  rises 
in  LME  stocks,  gave  the 
bears  the  upper  hand. 

In  the  oil  sector,  with 
benchmark  February  Brent 
expiring  at  the  end  of  trad 
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ing  yesterday,  brokers  were 
mare  interested  In.  the  March 
contract.  The  price  fell  to 
$10.68  a barrel  on  the  Inter- 
national Petroleum 
Exchange  before  rallying  to 
$10.89  in  late  trading. 

The  US  is  planning  to 
allow  Iraq  to  sell  as  much  oil 
as  it  wants  so  it  can  buy 
food  and  medicine. 


JOTTER  PAD 


France  has  called  on  the 
United  Nations  to  end  the 
embargo  an  Iraq.  OH  compa- 
nies are  keen  to  move  in, 
believing  Iraq  offers  the  best 
opportunities  since  the 
break-up  of  the  Soviet  Union 
but  the  US  insisted  the 
embargo  would  not  end  until 
Iraq's  weapons  of  mass 
destructipn  were  controlled. 
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ACROSS  • 

1 Bats  needs  a bird  (6) 

4 Bats  needs  drugs  (8) 

10  An  elephant  shouldn’t  have 
amfosed  sea  and  main  (71 

11  Make  bacon  and  eggs,  per- 
haps? (7) 

12  Tartan  cinthing  concealing 
a pound  (4) 

13  You’ve  just  proved  this 
S1*?0  a not  intolerable  (io> 

15  ^lm  grass,  brown  (6) 

16  Fruit  Bats  (7) 

20  ^0ken's  ^ken  for  Bats 
C7) 

21  Copper  has  the  last  word 
about  good  judgment  (gv 

M Rising  rSed  when 
iMjiictne's  a non-starter 

26  A taste  of  tasting  wine  (4) 

28  Habit  set  in  stone  an  illu- 
sion? (7) 

29  Ready  to  kiss  Penny  on  trip 

30  Long  Journeys  with  head- 
^OTpseanshipCawftiL 

31  Doesn’t  swill  port  (6) 

, _ down 

1 fSffi  wants  something  for 
Lnristmas  (8) 

2 Pointer  of  Venice  and  of 
Pans  to  put  Venetian  fea- 
ture firsts 

3 Same  colossal  bones  (4) 


5 Slap  administered  when 
Rover  and  pal  snap  (6) 

6 Shade  needed  for  mongrel 
to  bring  forth  young  (10)  • 

7 The  weight  of  fruit,  say?  (5) 

8 in  ancient  Greece  or  Egypt 
me  choice  is  endless  (6) 

9 Bats  all  but  Bats'  (5) 

M Defender  follows,  then 
retreats  fiO) 

17  Acknowledging  notes'  on 
letter  (9) 

i«  Lofty  takes  poor  Ruby  out* 

ro  S£Si!,savag?way{8) 

19  Bats  as  a loose  door?  (8) 

22  Lyrical  recitative  and  a 

Parisian  evening  given  up 
for  love  (6)  ^ 

23  Bats  is  twisted?  (5) 
Bats^needs  something  to  go 

27  Print  Bats  (4) 

Solution  9,887 
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Equities  feel  heat  from  Brazilian  melting  pot 


MA|^RBPm_ 

By  Stem  Thompson, 

UK  Stock  Market  Editor 

Something  of  an  uneasy 
calm  settled  over  London's 
stock  market  yesterday  as 
the  spectre  of  a fresh  dose  of 
emerging  market  pantr  cast 
a shadow  over  UK  stock 
prices. 

Dealers  and  rnzuketmakers 
continued  to  take  the  view 
that  global  markets  had 
over-reacted  to  the  latest 
events  in  Brazil,  which  have 
seen  the  governor  of  the  cen- 
tral bank  resign  and  the  cur- 
rency effectively  devalued. 


But  another  downside  per- 
formance by  Brazil,  off 
almost  S per  cent  during 
London  trading  hours, 
quickly  permeated  through 
to  Wall  Street,  the  global 
equity  market  benchmark, 
and  saw  London,  along  with 
most  other  European  stock 
markets,  run  back  to  finish 
the  session  with  further 
losses. 

"It’s  a difficult  market  to 
call  at  the  moment,  with 
Brazil  and  other  Latin  Amer- 
ican markets  in  the  melting 
pot  and  Wall  Street  looking 
uncertain  at  best  Europe  is 
still  well  underpinned  at  the 
moment  but  can't  possibly 


ignore  anything  Tflc^  a big 
sell-off  on  Wan  Street  If  the 
Dow  slides,  so  do  we,”  was 
the  view  of  one  market- 
maker. 

All  London's  FTSE  indices 
ended  the  session  in  nega- 
tive territory,  having  spent 
much  of  the  day  with  good 
gains. 

Earlier,  it  looked  as  if  pre- 
dictions by  market  observers 
that  Brazfl’s  problems  would 
be  only  a temporary  brake 
on  global  market  might 
prove  correct. 

Wall  Street  finished  its 
Wednesday  session  down  125 
points,  having  bean  off  240  at 
worst  and  London  dealers 


prepared  for  an  early  rally  . 
Those  hopes  were  dashed, 
however,  by  another  profits 
warning  from  Marks  and 
Spencer,  the  UK’s  biggest 
clothing  retailer. 

The.  FTSE  100.  burdened 
by  a steep  fall  in  M&S 
shares,  dropped  more  than 
51  points  minutes  after  the 
opening  of  trading  and  fell 
below  5,800  before'  rallying 
strongly  on  hopes  of  a recov- 
ery on  Wall  Street 

At  its  best  at  midday,  the 
FTSE  106  posted  a near  90- 
point  gain.  The  index 
remained  in  positive  terri- 
tory until  Wall  Street  went 
into  a sharp  reverse,  the 


Dow  Jones-  Industrial  Aver- 
age faffing  away  rapidly  and 
posting  a three-figure 
decline  not  long  after  Lon- 
don dosed. 

The  slide  on  Wall  Street 
gathered  pace  thereafter, 
with  the  decline  extended  to 
more  than  150  two  hours 
after  London  dosed. 

The  FTSE  100  ended  29.9 
off  at  5,8202  with  market- 
makers  and  dealers  unwill- 
ing to  speculate  on  the  mar- 
ket’s short-term  future. 

Second-line  stocks  looked 
on  safe  ground  all  day.  The 
FTSE  250  looked  set  to 
recross  the  4£00  level  and 
hit  a session-best  of  4£9&5 


only  to  come  under  fire  in 
the  last  few  minutes  of  the 
session  and  dose  1.6  off  at 
4,872£.  The  FTSE  SmallCap 
ended  0.9  down  at  2,107.7 
after  looking  secure  and 
posting  a 28  gain  at  2,111.4 
in  mid-session. 

Marks  and  Spencer  was 
not  the  only  retailer  hogging 
the  market  headlines.  Dix- 
ons' internet  success  and 
good  results  drew  a warm 
market  response,  as  (fid  the 
Philip  Green-led  bid  for 
Sears,  but  Storehouse  dem- 
onstrated the  malaise  affect- 
ing much  of  the  high  street. 

Turnover  expanded  to 
U34bn  shares. 


!• 


--l 


Indices  and  rate 


FTSE  10° 

FTSE  MO 
FTSE  350 
nSEAMhara 
FTSE/W-Sarejwo 

Best  perforating  sectors 

1 Saa  astnabn 

2 URM 

8 Tobacco — 

4 ftw rica:  Mb  & Mt 

s TjjBEBnmricalton  ■■  . - 


5820-2  -zaa 

4872*  -If 

2749.0  -«1 

2634*2  -11.19 

255  2* 


.+62 

-+2-1 


_+U 

.-+1.5 

_+M 


FTSE  Nm*™*6  *3 

FISE100M» 

iar  c«to*i  r£ 

Long  0BWUW 1“  nfl0  148 

Wont  performing  sectors 

1 hsrancc  — — 

2 Banfcreto*31 

3 P«T*att  - ;r~ 

4 leisure  S HcWfa — — - 

5 Otter  Hmnctf 


Retailers 
see  mixed 
fortunes 

COMPAHjO  RffOHT 
By  Joel  Kfbazo,  Peter  John 
and  Betrand  Banott 

Contrasting  fortunes  in  the 
retail  sector  were  on  display 
yesterday.  Marks  and  Spen- 
cer plunged  alter  stunning 
the  market  with  yet  another 
profits  warning  but  electri- 
cal goods  retailer  Dixons 
soared  following  Wednes- 
day's upbeat  trading  state- 
ment 

With  a Christmas  trading 
update  not  expected  until 
the  end  of  this  month,  the 
timing  of  the  M&S  statement 
took  analysts  by  surprise, 
while  its  contents  surpassed 
the  market’s  worst  predic- 
tions. 

The  company  revealed  its 
UK  sales  for  the  five  weeks 
to  the  beginning  of  January 
were  down  4.2  per  cent  on  a 
year  ago,  while  sales  for  the 
15  weeks  to  January  9 were 
down  4.4  per  cent 

M&S  also  warned  it  now 
expected  profits  before 
exceptional  items  for  the 
year  to  March  1999  to  be 
between  £625m  and  £675m, 
down  from  reduced  esti- 
mates of  around  £760m  and 
profits  of  £l.lbn  a year  ear- 
lier. 

“This  is  far  worse  than 
many  of  us  had  expected  and 
there  appears  to  be  no  end  to 
the  bad  news,"  said  one  des- 


olate sector  specialist.  The 
news  triggered  a sell-off  that 
saw  the  stock  price  tumble 
to  a 12-month  low  of  338‘Ap. 
Following  a slight  recovery, 
the  shares  closed  53%  or 
13.66  per  cent  down  at 
339%p,  by  far  the  worst  per- 
former in  the  FTSE  100. 

M&S  has  underperformed 
the  market  by  48.45  per  cent 
over  the  last  12  months  and 
by  51.68  per  cent  over  the 
last  five  years.  Volume  of 
62m  made  it  the  most 
actively  traded  stock. 

Not  even  the  announce- 
ment of  a new  business 
structure  and  changes  to 
management  responsibilities 
could  lift  the  gloom  and 
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many  brokers  advised  cli- 
ents to  “avoid"  the  stock. 
However,  CSFB  was  repealed 
to  have  reiterated  its  “hold” 
stance  saying  investors 
should  “buy"  on  weakness. 

Electrical  goods  retailer 
Dixons  was  the  best  per- 
former in  the  FTSE  100  with 
the  shares  hitting  a new 
high  as  the  market  appreci- 
ated Wednesday’s  news  of 
the  success  of  the  group’s 
internet  service. 

The  company  also 
reported  better-than- 
expeeted  half-year  profits 
while  analysts  were  particu- 
larly pleased  with  current 
trading,  which  saw  like-fbr- 
like  sales  in  the  first  eight 
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weeks  of  the  second  half 
improve  3 per  cent  on  a year 
earlier.  The  shares  jumped 
100%  or  10.49  per  cent  to 
£l038%p  after  trade  of  6.7m. 

ft  looked  like  the  aid  for 
retailer  Sears  as  an  inriopwi. 
dent  group  after  Philips  & 
Drew  Fund  Management,  the 
largest  single  shareholder 
with  a 223  per  cent  , holding, 
signalled  plans  to  accept  a 
340p-a-share  cash  hid  from 
retail  entrepreneur  Philip 
Green  yesterday. 

ft  closed  up  34  or  nearly  11 
per  cent  at  344%p,  the  best 
performer  in  the  FTSE  250. 

Credit  Suisse  First  Boston 
was  said  to  have  down- 
graded profit  expectations  at 
Storehouse  following  the 
release  of  a gloomy  trading 
statement  in  which  it  said 
Uke-for-like  sales  in  the  12 
weeks  to  the  begining  of  Jan- 
uary at  its  BBS  stares  were 
down  4.5  per  cent  on  last 
year  and  down  6.1  per  cent 
at  Mothercare. 

CSFB  was  reported  to  have 
reduced  its  profits  forecast 
for  the  year  to  March  by 
gigm  to  £90m  and  reiterated 
its  “sell"  stance.  The  shares 
dosed  9%  off  at  U2%p,  the 
worst  performer  in  the  FTSE 
250. 
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SALZBURGER  LANDES-HOLDING 
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SALZBURGER  LANDES-HYPOTHHCENBANK  AG 
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Selection  of  a strategic  partner. 

Salzburger  Landes-Holding 

has  sold  999,999  shares 

(50%  minus  1 share  of  the  capital)  of 

Salzburger  Landes- Hypothe  ken  bank  AG 

to  OO  Hypo  Beteillgungs-AG 

for  a total  consideration  of  ATS  1,777  million. 


The  undersigned  acted  U ewkane  hunoU  adviser  to  Salzburger  LanOej-HoWhg. 

Warburg  Dillon  Read 


Quebec 


U.S.  $500,000,000 

Fleming  Rate  Notes,  Series  I N, 
Due  1999 
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PowerGen  moved  forward 
30  to  820p  as  the  defensive 
qualities  of  the  stock  com- 
bined with  a couple  of  bro- 
ker “boy”  notes. 

Morgan  Stanley  Dean  Wit- 
ter moved  its  recommenda- 
tion on  the  stock  from  “out- 
perform" to  “strong  buy" 
and  raised  its  share  price 
target  from  975p  to  990p. 

James  Hutton-Mills  at  the 
broker  also  Increased  his 
current-year  earnings  per 
share  forecast  by  3 per  cent 

to  6&8p  an4  its  TTiftlpriniiiTn 

number  by  13  per  cent  to 
733P. 

“This  stock  is  on  a pro- 
spective p/e  of  11%  times  - a 
30  per  cent  discount  to  the 
sector,"  he  said.  “PowerGen 
is  very  much,  a new  entity 
and  the  stock  looks 
extremely  cheap  at  current 
levels."  Elsewhere,  a recom- 
mendation from  Charter- 
house  also  attracted  support 

BG  powers  ahead 

BG  was  a strong  per- 
former. climbing  29 Vi  to 
409%p  as  investors  sought 
the  defensive  qualities  of  the 
gag  exploration  and  distribu- 
tion group  stock  amid  the 
recent  volatility  in  global 
equity  markets.  The  shares 
had  drifted  down  from  430p 
over  Christmas 

Sun  life  ro6e  9Vi  to  519%p 
after  Warburg  Dillon  Read 
raised  its  investment  rating 
on  the  life  assurer  to  “buy" 
from  “hold". 

Britannic  gained  27  to 
£1247  on  the  back  of  strong 
new  business  figures.  The 


company  said  new  regular 
premiums  were  up  7.6  per 
cent  in  1998  to  £40B5m.  New 
single  premiums  were  up 
49.3  per  cent  to  £l20.86m. 

Positive  comment  from  the 
new  utilities  team  at  Suther- 
lands-helped  Thames  Water 
edge  ahead  to  £10.45.  The 
broker  says  tile  current  reg- 
ulatory review  and  the  con- 
sequent fear  erf  the  unknown 
presents  an  opportunity  to 
buy  value  and  sustained  real 
dividend  growth  within  the 
sector.  Thames  is  the  bro- 
ker’s sector  pick  along  with 
United  Utilities,  which  was 
up  1%  at  7S2p. 

Further  broker  re-rating  of 
BAT  following  news  it  plans 
to  take  over  Rothmans  Inter- 
national lifted  the  shares  4 V* 
to  634 Wp.  BT  Alex  Brown, 
which  has  been  cautious  on 
the  stock,  moved  its  stance 
to  “market  performer”. 

Merchant  bank  Singer  & 
Friedlander  held  steady  with 
support  from  a Credit  Suisse 
First  Boston  “boy"  note. 

CSFB  says:  “We  expect 
Singer  to  maintain  a 
double-digit  return  on  equity 
despite  potentially  difficult 
rrmrifot  conditions". 

Mirror  Group  lifted  2%  to 
173p  and  Trinity  lVi  to  440p 
as  the  on-off  saga  of  the 
attempt  by  the  newspaper 
groups  to  merge  rumbled  on. 
Mirror  is  to  hold,  a strategy 
meeting  on  Tuesday  at  its 
Canary  Wharf  headquarters 
at  which  it  will  put  its  case 
to  analysts.  Many  feel  the 
big  question  is  whether  chief 
executive  David  Montgom- 
ery stays  or  goes. 

The  market  trend 
prompted  another  share-buy- 
back  in  Charter.  The  com- 
pany said  it  had  bought 

650.000  shares  for  cancella- 
tion at  345p.  The  company 
also  bought  back  lm  shares 
on  Wednesday.  The  stock 
closed  unchanged  at  347Xp. 

On-line,  the  aim-traded 
internet  game  company, 
gained  17Vi  to  75p,  even 
though  directors  Injected 

125.000  shares  into  the  mar- 
ket to  add  liquidity. 
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The  installation  of  Rockwell  Automation 
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emerging  marketfocus 


Bourses  struggle  for  direction  after  shakeout  j^^chief  seeks 

end  to  old  style 
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WORLD  0VBW1EW 

Equity  investors  spent  much 
of  yesterday  sifting  through 
the  aftermath  of  Wednes- 
day's severe  shakeout  and 
earning  to  few  dear-cut  con- 
clusions about  the  immedi- 
ate outlook  tor  stock  mar- 
kets, writes  Jeffrey  Brawn. 

With  Wall  Street  well  off 
the  bottom  overnight  and 
TOkyo  taking  heart  from  an 
improving  dollar,  Asian  mar- 
kets were  relatively  steady. 
Tokyo  bounced  28  per  cent 


as  the  dollar  improved  close 
to  YU4,  against  the  Yl08  at 
which  recent  US  and  Japa- 
nese Intervention  was  trig- 
gered. 

The  dollar  stayed  firm  In 
Europe  and  the  initial  recov- 
ery across  the  euro-zone  was 
impressive  in  spite  of  latent 
concerns  for  farther  cur- 
rency turmoil  in  Brazil. 
Towards  the  close  of  the 
European  day,  however, 
there  were  dear  signs  of  hes- 
itation. 

With  Wall  Street  opening 


in  soar  mood,  most  markets 
came  off  the  top  and  Frank- 
furt actually  ran  to  a loss  of 
L6  per  cent. 

German  equities,  which 
gained  7J2  per  cent  last 
week,  have  now  shed  9 per 
cent  in  four  days. 

The  first  wave  response 
from  brokers  to  the  latest 
Brazilian  crisis  is  negative. 
Most  notes  concentrate 
almost  exclusively  on  the 
outlook  for  global  growth 
and  profits. 

Goldman  Sacha  expects 


"an  orderly”  devaluation  of 
the  real  to  reduce  its  fore- 
cast of  global  earnings 
growth  in  1999  by  1 percent- 
age point  to  6 per  cent  How- 
ever, a disorderly  devalua- 
tion could  halve  the  estimate 
to  88  per  cent 

Despite  the  general  doom- 
mongering,  bid  speculation 
remained  a potent  prop  to 
some  share  prices.  Volvo  and 
Gucci,  two  of  the  more  likely 
takeover  targets  fn  Europe, 
cracked  on  apace. 

Shares  in  the  Italian  fash- 


ion house,  which  is  being 
wooed  by  French  luxury 
goods  giant  LVMEU  have 
comfortably  more  than  dou- 
bled. since  October.  More 
than  a third  up  on  its  levels 
of  last  autumn,  Volvo  yester- 
day laid  rfatm  to  two  SUitoiS 
- Flat  and  Ford. 

Certain  growth  sectors 
also  showed  themselves 
determined  to  rise  above  any 
short-term  confusion. 

Telecoms  shares  were 
boosted  by  a round  of  posi- 
tive news,  which  started 


with  final-quarter  earnings 
from  Motorola,  the  tJS  giant 
comfortably  ahead  of  broker 
estimates,  and  ended  with 
news  from  Olivetti  of  strong 
demand  in  the  Italian 
group’s  fixed  line  joint  ven- 
ture with  Mannesman!!  of 
Germany. 

Among  individual  stocks, 
Nokia  jumped  more  than  6 
per  cent  while  Olivetti,  the 
best  performing  share  In  the 
world  last  year  in  dollar 
terms  with  a rise  of  553  per 
cent,  ended  2 per  cent  better. 


Kodak  drops  Brazil  fears  weaken  Frankfurt 
9.9%  as  Dow 
feels  pressure 


EUROPE 


Wall  Street  pulled  back  for  a 
second  day,  with  pressure  on 
blue  chips  especially  strong 
as  Eastman  Kodak  tumbled 
almost  10  per  cent  by  mid- 
day, writes  Jo/m  Labate  in 
New  York. 

Worries  about  the  flow  of 
forthcoming  quarterly  earn- 
ings, which  wffl  pick  up  pace 
next  week,  sent  many  stocks 
lower. 

The  midday  Dow  Jones 
Industrial  Average  was 
122.04  lower,  a loss  of  L3  per 
cent,  at  9.227J52.  Eastman 
Kodak,  a Dow  stock,  plunged 
9.9  per  cent  or  $7fl  to  $70% 
after  the  company  reported 
earnings  well  below  expecta- 
tions. The  blue-chip  index 
was  also  pulled  lower  by 
AT&T,  down  $2%  to  $82.  and 
Coca-Cola,  off  HH  to  *63 Vi. 

Other  major  indices  also 
foil  back,  with  the  Standard 
& Poor’s  500  down  8.14  to 
1,226.26.  Weaker  technology 
prices  sent  the  Nasdaq  com- 
posite index  down  5.51  to 
281180. 

Small  company  shares  lost 
ground  as  well,  sanding  the 
Russell  2000  index  off  1.01  at 
423.85.  Declining  shares  beat 
advancing  ones  on  the  New 
York  Stock  Exchange  by  a 
margin  of  17  to  Ilk 

Bond  prices  rose  as  stocks 
raspri  with  the  benchmark 
long  bond  up  V*  to  102ft, 
sending  the  yield  lower  to 
5.100  per  cent 

In  the  semiconductor  sec- 
tor, shares  of  Motorola  toll 
$2ft  to  $68ft  despite  a raised 
rating  by  analysts  at  Banc- 
Boston  Robertson  Stephens 
a day  after  the  company 
reported  its  quarterly 
results. 

Advanced  Micro  Devices 
tumbled  26  per  cent  or  $8K 
to  $23%  after  the  company’s 
earnings  toll  abort  of  expec- 


tations. The  shares  were  also 
hit  by  a downgrade  by 
Nationsbanc  Montgomery 
Securities. 

Among  other  computer- 
related  stocks,  Apple  Com- 
puter lost  6 per  cent  or  S2ft 
to  $43ft  a day  after  the  com- 
pany reported  its  quarterly 
results. 

Major  banking  shares  were 
also  lower,  with  Chase  Man- 
hattan off  %lY*  to  $70ft  and 
BankAmerica  down  S2ft  to 
163%. 

Internet  stocks  were 
mostly  higher,  with  the 
Internet  index  of  the  Ameri- 
can Stock  Exchange  up  1.32 
per  cent  to  71388. 

America  Online  climbed 
$2%  to  $148ft  and  Netscape 
Communications  gained  lift 
to  163ft.  But  Lycos  shares 
plunged  more  than  7 per 
ront  to  $89ft. 

TORONTO  struggled  to 
keep  Its  head  above  water  at 
midsesslon  as  the  market 
tried  to  make  up  ground  lost 
in  recent  sessions.  The  TSE- 
300  composite  index  was  just 
585  higher  at  6,638.00  in  vol- 
ume of  34.7m  shares. 

Overall,  nine  of  the  TSE's 
14  sub-indices  opened 
higher,  but  with  golds,  base 
metals  and  forestry  products 
heading  lower.  By  midses- 
sion conglomerate  and  bank 
shares  were  leading  the  way 
down. 

Computer  graphics  chip 
manufacturer  ATI  Technolo- 
gies picked  up  75  cents  to 
C$1.9.25  in  active  trade  of 
6j6m  shares  after  the  Toron- 
to-based company  reported 
Gxst-qosrter  earnings  of  23 
cents  a share  against  12 
cents  a year  earlier. 

Saskatoon’s  Potash  Carp 
was  among  the  Mg  losers, 
down  C$335  to  C$10030  after 
two  prominent  brokerages 
downgraded  the  chemical 
and  fertiliser  company. 


Sao  Paulo  slips  again 
after  early  rally  fades 


SAO  PAULO  reversed  an 
early  rally  to  move  lows'  In 
the  wake  of  Thursday's 
announcement  of  an  effec- 
tive devaluation  of  the  Bra- 
zilian currency. 

At  midsesslon,  the  Bov- 
espa  index  was  off  162  at 
5,455.  Over  the  previous  five 
sessions,  the  benchmark  has 
tumbled  almost  26  per  cent 

MEXICO  CITY.  In  con- 
trast pushed  higher,  helped 
by  a rail)'  for  blue  chips 


which  ravened  a rim  of  nine 
consecutive  trading  losses 
tor  the  market  Tdmex  rose 
30  centavos  to  22.70  pesos 
although  brokers  said  vol- 
umes were  on  the  thin  aide. 
At  midsesslon,  the  IPC  index 
Was  up  2434  at  3824.66. 

CARACAS  stayed  weak 
with  soft  international  oil 
prices  and  currency  con- 
cerns keeping  a tight  lid  an 
sentiment.  The  IBC  Index 
lost  7634  or  L8  per  cent 


The  irnpwnt  of  the  Brazilian 
crisis  took  a further  toll  on 
FRANKFURT  which  fell 
sharply  late  In  the  day  as 
Wall  Street  made  a weak 
start  The  Xetra  Dax  index, 
which  rallied  to  an  intraday 
5.093.66,  turned  back  to  dose 
79 .37  lower  at  4802.75. 

Banks,  heavily  sold  on 
Wednesday,  were  hard  hit 
again.  Deutsche  Bank  tum- 
bled €3.09  to  €4681.  Dresd- 
ner  Bank  €L8S  to  €34.45  and 
Commerzbank  78  cents  to 

€25.12. 

The  motor  sector  was 
mostly  weaker  but  Daimlar- 
Chrysler  put  on  DM1.19  to 
DM  87.49  an  the  prospect  of 
merger  talks  between  Daim- 
lerChrysler  Aerospace  and 
France’s  Aerospatiale. 

BMW  lost  €40.50  to  €61050 
and  VW  lost  DM1.80.  All 
three  groups  pledged  yester- 
day to  press  ahead  with 

The" HsTBrotop  joFlnSnc 
rose  1.16  or  0.10  per  cent  to 
1,17081.  See  Euro  Prices  page. 

multi-million  dollar  invest- 
ments in  new  Brazilian  car 
plants  this  year  in  spite  of 
the  crisis  toeing  that  coun- 
try's economy. 

Thyssen  lost  €883  to  €147 
after  announcing  lower  first- 
quarter  sales  and  incoming 
orders. 

PARIS  traded  fairly  nar- 
rowly in  dull  volumes  to 
dose  with  the  CAC-40  index 
up  38-34  at  3897.06.  This  was 
38  points  below  the  best  of 
the  session. 

Renault  was  a firm  fea- 
ture, adding  €280  or  6A  per 
cent  at  €39.90,  and  so  was 
France  Telecom,  which 
ended  €3.60  better  at  €74.10. 
Oils  lost  ground.  Total  shed 
€380  at  €91.70  and  Elf  Aqui- 
taine €3BQ  at  €98.  A down- 
grade from  Goldman  Sachs 
sent  food  retailer  Carrefour 
down  €22  at  €597. 

LVMH  remained  upbeat 
arrdd  taTic  that  it  and 
fashion  house  Gucci  were 
doGe  to  a ‘‘deal”.  The  luxury 
goods  leader  roee  €5  to  €198. 
Amsterdam-listed  Gucci 
jumped  €480  or  84)  per  cent 
to  €60. 

AMSTERDAM  rebounded 
682  or  IB  per  cart  to  514.11 
on  the  AEX  index  with  tele- 
coms leader  KPN  - up  78 
per  cent  - turning  in  the 
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gest  that  a third  of  BBVs 
profits  and  almost  a quarter 
of  Santander’s  earnings 
derive  from  America. 

Telefonica,  which  accord- 
ing to  BT  takes  a tenth  of  its 
profits  from  Latin  America, 
closed  88  cents  or  2.4  per 
cent  higher  at  €38.02,  com- 
pared with  a toll  of  88  per 
cent  on  Wednesday. 

MILAN  came  off  highs  as 
investors  responded  cau- 
tiously to  early  weakness  in 
the  Dow.  The  Mibtel  index 
ended  81  or  0A  per  cent  up  at 


; ViV  28,215,  compared  with  a peak 
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day’s  best  performance.  KPN 
rose  €380  to  €4580,  while 
Heineken  gained  €2.15  to 
€50.45.  Financials  were 
mixed.  Fortis  added  €185  to 
€3490  but  ABN  Amro  dipped 
20  cents  to  €1790  in  volume 
of  15.2m  shares. 

Ahold  was  an  active  mar- 
ket, dipping  15  cents  to 
€32.70  In  88m  shares  traded 
as  rumours  swirled  around 
that  it  was  keen  to  link  up 
with  Promodes,  the  leading 
French  retailer. 

ZURICH  came  under  pres- 
sure late  in  the  session  as 
the  relatively  buoyant  per- 
formances of  the  leading 
pharmaceuticals  stocks 
toiled  to  counteract  further 
Weakness  in  the  financiala. 

The  SMI  index  finished 
378  lower  at  7,088.0,  off  a 
high  of  7.239.6. 

Pharmaceuticals  were  in 
focus  after  Roche  reported 
that  1998  sales  rose  31  per 
cent.  The  figure  was  in  fine 
with  expectations  but  still 
prompted  a number  of 

Upbeat  comments  about 
sales  of  its  obesity  drug  Xen- 
ical  and  the  prospects  for  its 
approval  by  the  US  authori- 
ties helped  to  keep  Roche 
certificates  up  SFrlSO  at 
SFrl7,40G. 

Novartis,  which 
announced  it  was  creating  a 
unified  registered  share, 
gained  SFrll  to  SFr2,781. 
Some  analysts  set  a price 
target  for  the  stock  well 
above  SFr3,00Q. 

Financials,  which  ran  into 
heavy  selling  an  Wednesday 
on  worries  over  Brazil  and 
China,  saw  an  early  rally 
run  out  of  steam. 

UBS  finished  SFrl4.50 
lower  at  SFr414.50  and  CS 
Group  was  SFr5.75  down  at 


SFr213.75.  Hoiderbank, 
downgraded  by  Morgan 
Stanley,  dropped  SFr82  to 
SFTLH8. 

MADRID- stabilised  after 
its  68  per  cent  fall  on 
Wednesday,  with  several  of 
the  worethit  stocks  recoup- 
ing some  of  the  ground  they 
lost  on  worries  about  their 
exposure  to  latin  America. 

The  general  index  was  L7 
per  cent  higher  at  one  stage, 
before  tolls  in  early  trading 
In  New  York  and  Sfio  Paulo 
sent  it  retreating  to  828.18,  a 
gain  of  0.4L 

Among  banks.  Banco  Bil- 
bao Vizcaya  climbed  17  cents 
or  1.45  per  cent  to  €1186. 
compared  with  a 13.5  per 
cent  tumble  on  Wednesday, 
while  Santander  rose  36 
cents  or  2.6  per  cent  to 
€14.64  after  diving  12  per 
cent  the  previous  day. 

Estimates  released  by  BT 
Alex  Brown  yesterday  sug- 


OUvetti,  the  telecommuni- 
Mtimw  computer  group, 
attracted  interest  after  its 
Infostrada  fixed-line  unit 
anrtmmfiftd  good  results.  The 
stock,  which  has  been  vola- 
tile this  year,  was  7.6  per 
cent  higher  at  one  stage 
before  settling  down  to  close 
at  €SD7,  up  7.1  cents  of  2.4 
per  cent 

HELSINKI  edged  forward 
an  a quiet  day  dominated  by 
a sharp  rise  in  the  price  of 
Nokia,  the  telecommunica- 
tions company,  after  its  US 
rival  Motorola  announced 
fourth-quarter  results  that 
woe  seen  as  unlhreateniug. 

The  Hex  index  added 
15087  or  28  per  cent  to  end 
at  586187.  Nokia  accounted 
for  74  per  cent  of  turnover 
and  finished  €680  or  68  per 
cent  up  at  €116.70. 


The  new  chairman  of  Cako  s 

stock  exchange  "5}.***  * 
fnmrove  co-ordination 

JJUen  Egypt* 
get  institutions  and  the  gov 
eminent  to  avoid  the  cat* 
flacts  that  erupted  during  the 
tenure  of  his  predecessor. 

Since  his  promotion  from 
the  post  of  vice-chairman  a 
Jaonthago  Sameh  Torgonwn 
has  attempted  to  smooth 
away  the  bureaucratic  resjfr 
tance  to  change  at  the 

exchange.  . 

His  cautious  strategy  is 
likelv  to  differ  markedly 
from  that  of  Sharif  Ra^t, 
the  architect  of  the  changes, 
who  resigned  in  Vecember 
Bureaucrats  opposed  to 
reform  seized  on  Mr  Raafet  s 
robust  style  of  presentation 
as  an  excuse  to  hamper  bis 
attempts  to  bring  the  mori- 
bund exchange  to  life  after 
30  years  of  inactivity. 

Mr  Torgoman  said:  “Some- 
times the  way  Sherif  Raafot 
delivered  the  message  was 
not  the  right  way.  We  are 
saying  the  same  things.  But 
the  success  of  the  capital 
market  is  the  result  of  the 
work  of  several  institutions. 
My  solution  is  to  try  and 
find  the  right  communica- 
tion channel  between  all  the 
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Written  and  mflttd.  by  Michael 
Morgan,  Jeffrey  Brown,  Michael 
Pad  and  Peter  Hal 


Mr  Torgoman,  whose  legal 
training  was  followed  by  a 
spell  as  adviser  to  Egypt's 
minister  of  cabinet  affairs 
and  then  as  vice-chairman  of 
the  stock  exchange,  con- 
trasts sharply  with  Mr  Raa- 
fat,  whose  background  lay  In 
private  sector  finance. 

The  programme  of  reform 
will  remain  the  same  despite 
the  change  at  the  top.  Mem- 
bership rules  are  to  be 
refined,  a new  automated 
trading  system  installed,  and 
clearing  and  surveillance 
systems  streamlined.  The 
exchange  is  also  planning  to 
improve  the  standard  of  cor- 
porate governance  of  listed 
companies. 

However,  the  efforts  of  the 
institutional  reformers  are 
increasingly  undermined  by 
the  failure  of  the  govern- 
ment to  accelerate  the  priva- 


tisation programme,  which 
remains  the  key  spur  to 
stock  exchange  activity. 

A 33  per  cent  decline  in 
share  values  since  last 
March  has  halted  any  priva- 
tisation since  August,  with  a 
corresponding  effect  on 

share  trading  despite  a rise 
in.  the  past  five  days. 

“The  privatisation  pro- 
gramme has  faced  prob-  . 
lems,"  Mr  Torgoman  said.  1 
have  always  recommended 
that  it  should  be  done 
through  professionals  who- 
underwrite  the  process.  The 
government  is  taking  thft 
into  account"  J 

Mr  Torgoman'S  appoint® 
meat  was  strongly  supported! 
by  his  predecessor.  But  mar- 
ket analysts  see  his  experi- 
ence in  government  as  a 
strength  and  a weakness  if 
the  independent  vision  of 
the  market  is  subsumed  by 
political  manoeuvring. 

In  the  18  months  of  Mr 
Raatot’s  term,  the  exchange 
was  catapulted  onto  the 
global  stage,  its  market  capi- 
talisation rising  from  ESTtfbn 
($20tm)  to  E£80bn.  However, 
solid  investor  confidence  in 
the  exchange  has  still  to  be. 
won  in  order  to  attract  mare 
private  sector  companSee. 

“The  voice  of  the  market 
should  be  clear  and  loud. 
What  X hope  to  do  is  to  make 
this  voice  go  through  the 
right  channels,"  Mr  Toxgo- 
man  said.  J 

Mark  Hubandj 
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Industrials  lead  Jo’burg  up 


SOOTH  AFRICA 


Johannesburg  regained  Its 
composure  after  Wednes- 
day’s sharp  losses  and  the 
overall  Index  put  on  50.7  at 
5,6668. 

Heavyweight  industrials 
picked  up  as  institutions 


went  bargain-hunting,  send- 
ing the  index  75.4  higher  to 
6,534.7.  Brewer  SAB  was 
R480  higher  at  R9880. 

Golds  dipped  as  bullion 
fell  below  $286  an  ounce  but 
losses  were  capped  by  a rela- 
tively weak  rand.  The  index 
eased  5.7  to  9568. 


Coalition  moves  boost  Tokyo 


ASIA  PACIFIC 


Yen  weakness  and  the  form- 
ation of  a coalition  govern- 
ment set  the  scene  for  a posi- 
tive performance  in  TOKYO 
and  helped  investors  shrug 
off  concerns  about  Brazil’s 
currency  devaluation,  writes 
ifichiyo  NaMamoto. 

Invertors  were  relieved  the 
ruling  Liberal  Democratic 
party  and  the  Liberal  party 
had  finally  overcome  their 
differences  and  formed  a 

coalition  that  will  help  the 

passage  of  the  1999  budget 
and  key  defence  bills. 

The  Nikkei  average  dosed 
up  28  per  cent  or  33526  at 
the  day’s  high  of  13,73886, 
up  from  a low  of  13869.08. 
The  broader-based  Nikkei 
300  was  up  280  at  212.79  and 
the  Toptx  index  of  all  listed 
shares  86  at  186984. 

Gaining  issues  outnum- 
bered losers  734  to  339  with 
163  issues  unchanged.  Vol- 
ume rose  modestly  to 
39386m  shares  from  375.54m 
on  Wednesday.  Activity  was 
light  as  investors  prepared 
for  a long  holiday  weekend 

Public  funds  were  believed 
to  be  behind  a good  deal  of 
yesterday’s  rise.  But  the 
yen’s  weakness  also  helped 
ease  concerns  about  the 
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impact  of  a strong  currency 
on  Japanese  exporters  and 
the  economy  as  a whole. 

Export  stocks  led  the 
advance  with  Hitachi  gain- 
ing Y40  to  Y7S5.  Toyota,  hit 
by  negative  comments  by  Its 
president  regarding  the 
strong  yen,  recovered  to 
Y2.7Q0,  an  increase  of  Y25. 
Bridgestone  rose  Y160  to 
Y12.430  and  Aiwa  Y260  to 
Y9.470.  Semiconductor  mak- 
ers benefited  from  hopes  of  a 
recovery  In  the  market. 
Toshiba  rose  YS  to  Y705  and 
Fujitsu  Y12  to  Yl.468. 

SEOUL  could  not  see 
beyond  the  potentially  nega- 
tive effects  of  the  fallout 


from  Brazil's  problems  an 
global  financial  markets. 
The  composite  index  fell 
28.61  or  48  per  cent  to  604.42. 

Traders  said  foreign  inves- 
tors took  profits  on  blue 
chips,  which  had  been  con- 
solidating recently.  Index 
heavyweights  woe  hit  hard, 
with  Korea  Electric  Power 
Corp  (town  Wonl800  or  48 
per  cent  to  Won30800  and 
Pohang  Iron  and  Steel 
Wonl.700  or  28  per  cent  to 
Won63,I00. 

SINGAPORE  ended  lower 
BS  hflnVa  again  fflmn  under 
pressure  from  investors  wor- 
ried about  debt  problems 
among  Hong  Kong-listed 
companies  linked  to  China. 

The  Straits  Times  index 
retreated  3 per  cent,  but 
recovered  to  finish  29.67  or  2 
per  cent  down  at  1,47689. 
Banks  were  further  under- 
mined by  news  of  a rise  in 
the  three-month  interbank 
rate  to  2.417  per  cent,  com- 
pared with  1863  per  cent  a 
week  ago. 

HONG  KONG  recouped 
some  of  its  steep  early  losses 
as  investors  drew  comfort 
from  Tokyo's  strength,  but 
worries  over  the  debt  prob- 
lems of  Chinese  companies 
continued  to  weigh  on  the 
market  The  Hang  Seng 


index,  which  sank  2.7  per 
cent  in  early  trade,  dosed 
just  9084  weaker  at  10J8S.13. 

Hard  currency  mainland 
Chinese  shares  were  also 
under  pressure,  sending  the 
B share  indlww  near  to 
all-time  lows.  SHANGHAI  B 
shares  were  3.1  per  cent 
lower  and  SHENZHEN'S  B 
index  foil  1.7  per  cent 

MANILA  suffered  Its  big- 
gest one-day  foil  in  12 
months  as  investors  took 
profits,  leaving  the  market 
little  changed  from  the  level 
at  which  it  started  the  year. 

- The  main  index  closed 
104.12  or  48  per  cent  lower 
at  2,06388,  compared  with 
1868-78  at  the  end  of  1998. 

Analysts  said  gening  was 
led  by  foreign  brokers  res- 
ponding to  Rrazfi’s  effective 
currency  devaluation.  Philip- 
pine National  Bank  fell  680 
pesos  or  8.6  per  cent  to  6980 
pesos.  Manila  Electric  B 
shares  6.0  pesos  or  4.6  per 
cent  to  124  pesos,  and  San 
Miguel's  B shares  28  pesos 
or  3L9  per  cent  to  62  pesos. 

TAIPEI  edged  down  as 
investors  responded  to 
events  in  Brazil  by  cashing 
in  recent  gains.  The 
weighted  Index  closed  7882 
or  18  per  cent  down  at 
684182. 


Who  pioneers  landmark 
€uro  issues? 
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Reinventing  work 


A new  study  argues  that  US  companies 
need  greater  employee  involvement 


i 


The  extraordinary  growth  of 
employment  in  the  US 
continues  apace  with  no  sign 
of  any  reverse.  With  only  a 
A3  per  cent  recorded 
unemployment  rate,  the 
country  is  enjoying  the 
lowest  unemployment  since 

1969. 

This  success  story  is  not 
confined  to  the  highly 
skilled  and  better  educated 
employees.  The  largest  Job 
gains  are  being  made  by  the 
most  disadvantaged  groups 
- young  people  and  black 
Americans.  Net  employment 
growth  in  the  US  last  year 
totalled  nearly  8m  jobs. 
Moreover,  wages  that,  were 
stagnant  for  two  decades 
have  started  to  rise  and  so 
has  productivity. 

The  engine  of  employment 
expansion  has  been  in  the 
varied  services  sector.  But 
these  are  not  all  low-paid. 
Insecure  part-time  Jobs  in 
hamburger  joints.  Business 
services  continue  to  be 
buoyant  while  concern  over 
the  potentially  destructive 
impact  of  the  millennium 
bug  at  the  end  of  this  year  is 
boosting  demand  for 
computer  experts  from 
supplying  companies. 


There  are  dire  predictions 
that  this  kind  of 
performance  cannot  go  on 
for  much  longer  but  for  the 
moment  it  should  silence  the 
sceptics  who  worry  about 
the  “end  of  work"  and  the 
triumph  of  technology. 
Indeed,  the  reality  of  the  US 
labour  market  should 
provide  an  opportunity  far 
the  government  and 
companies  to  develop 
policies  that  will  enable  the 
country  to  adapt  to  future 
Structural  change. 

This  is  the  central 
message  in  an  important 
new  study  on  the  future  of 
work,  written  by  David 
Levine  from  Berkeley 

University's  business 
school.*  He  believes  that  not 
all  is  well  with  the  US 
employment  system.  In  the 
past  the  country  thrived  by 
producing  large  quantities  of 
highly  standardised  goods. 
Now  the  trend  is  towards 
more  customised  products 
and  high-quality  services. 

“In  today's  economy, 
semi-skilled  and  unskilled 
labour  are  less  valuable," 
argues  Prof  Levine.  He 
believes  a “different  kind  of 
worker  is  needed"  and  the 


economy  is  not  getting 
enough  of  them. 

What  needs  to  be  done,  he 
argues,  is  to  loosen  rigidities 
in  corporate  structures 
which  provide  few 
incentives  for  employees  to 
improve  their  gwtig  and 
display  little  enthusiasm  for 
investing  in  social  capital. 
Prof  Levine  believes  in  the 
spread  of  existing  best 
employment  practices  which 
involves  ensuring  service 
providers  are  held 
accountable  to  their  clients 
through  the  creation  of 
transparent  and 
standardised  assessments  to 
measure  individual  and 
team  performances.  Sensibly 
Prof  Levine  believes 
necessary  reform  can  be 
achieved  by  going  with  the 
flow  of  US  employment 
practices  without  seeking  to 
impose  foreign  models  from 
Japan  or  western  Europe. 

However,  one  of  his  most 
striking  arguments  is  that 
the  way  to  better  employee 
performance  lies  through 
what  he  calls  the 
“reinvent!  cm  of  workplace 
regulation".  This  would 
encourage  greater  employee 
Involvement  and  approval  in 
the  making  of  company 
decisions  which  would 
ensure  more  efficiency  and 


competitiveness.  He  is 
particularly  enthusiastic 
about  the  creation  of 
employee  consultative 
bodies  similar  to  the  works 
councils  in  operation  in  most 
mainland  European 
countries.  Prof  Levine 
argues  that  they  could 
provide  a highly  effective 
means  for  motivating  and 
training  employees. 

He  does  not  see  these 
workplace  bodies  being 
based  on  notions  of  equity 
and  representative 
democracy.  In  bis  view  they 
can  help  companies  to 
replace  their  traditional 
command  and  control  rules 
with  more  accountable  ways 
of  working  that  encourage 
problem-solving  and  greater 
use  of  incentives  to 
stimulate  quality  and  meet 
customer  needs.  Prof  Levine 
also  has  some  sensible 
proposals  to  develop  what  he 
calls  the  “life  cycle"  of 
labour  and  social  policies  - 
from  Improving  childcare  for 
single  mothers  who  want  to 
work  to  a schooL-to-work 
programme  for  poor 
neighbourhoods  through  the 
encouragement  of 
partnerships  between 
schools,  business  and 
voluntary  bodies.  He  calls 
for  a “re-employment  system 
that  moves  people  from  one 
job  to  the  next  with 
marirmim  transferability  of 
job  skills  and  without  loss  of 
health  Insurance  or  the 
value  of  pensions". 

It  may  be  argued  that  such 
ideas  are  interesting  but  not 
necessary  to  guarantee  the 
continuation  of  the  US’s 
Impressive  employment 
performance.  But  such  a 
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view  would  be  short-sighted. 
The  case  studies  provided  by 
Prof  Levine  suggest  much  of 
what  he  favours  Is  already 
being  implemented  in 
practice  with  positive 
results.  His  emphasis  on 
encouraging  employees  to 
equip  themselves  with  skills 
for  the  new  workplaces  by 
providing  them  with  a range 
of  cash  incentives  for 
lifetime  learning  is  coupled 
with  calls  for  one-stop  career 
centres  to  help  those 


without  work  to  find  Jobs 
and  a labour  market 
information  system  based  on 
employer  needs.* 

Prof  Levine's  book  is 
practical  and  innovative  and 
thankfully  free  of 
management-speak.  His 
proposals  have  a relevance 
far  beyond  the  particular 
concerns  of  the  US 
workplace  and  they  ought  to 
stimulate  a wider  debate 
among  policymakers  on  how 
to  prepare  for  employment 


in  the  new  workplaces. 

Working  In  the  Twenty-First 
Century,  by  David  Levine. 
M.EL  Sharpe.  £49.50 
hardback ; £19.95  paperback. 


Living  costs 

Japan  remains  the  most 
expensive  place  to  live, 
according  to  P-E  Inbucon's 
Worldwide  Living  Costs 
survey  covering  120 
countries.  The  index  is 


drawn  from  seven 
international  indices  and 
based  on  the  needs  of  a 
mumi-d  couple  with  two 
schoolchildren,  excluding 
house  rents  .uid  tax  levels. 
The  exchange  rate  is  that  «m 
October  SO. 

P-E  Inbucon,  34  Paradise  Rd. 
Richmond  up  n:  Thames. 
Surrey  7TV9  JSE  TEL 
+44191331572?.  The t apart 
costs  £650.  The  index  ••] 
mdici's  is  £2tMt 
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Excellent  overseas  career  opportunities  in  Compliance/ Audit 

Major  Investment  Institution 


Abu  Dhabi 

Our  client  the  Abu  Dhabi  Investment  Authority  (ADIA),  Is  the  foremost  investment 
Institution  In  the  United  Arab  Emirates.  Established  for  over  20  years.  It  tea 
major  player  In  the  global  equity  and  financial  markets. 

The  provision  of  a-flrst  class  compiianc&and  auefit service  to lADIA's.  management 
is  seen  as  critical  to  the  ongoing  successand  expansion  of  their  global  - 
Investment  activities.  The  compliance  and  audit  team  independent^  analyses 
each  business  group  within  ADIA  and  its  numerous  investment  portfolios, 
reviewing  its  policies,  procedures  and  practices.  They  are  relied  upon  to  give 
timely  and  constructive  feedback  on  each  area's  exposure  to  risk  and  to  advise 
on  how  to  enhance  controls  and  operate  more  effectively. 

ADIA  is  currently  undertaking  a mqjor  restructuring  of  tts  operational  and  support 
(Unctions,  bringing  together  all  controls  and  risk  management  for  its  Internal  and 
external  fond  management  activities.  As  a consequence,  the  responsfoillties  of 
ADiA's  compliance  and  audit  function  continue  to  Increase. 

Therefore,  opportunities  have  arisen  for  three  Individuals  to  Join  this  expanding 
department,  working  as  Compliance  Officers.  Duties  will  be  varied  and  will  include: 


♦ Periodic  reporting  to  the  Investment  Committee  highlighting  any  deviations 
from  ADIA's  Investment  Guidelines. 

♦ Monitoring  and  reporting  compliance  with  ADiA's  code  of  ethics  and  personal 
dealing  rules  for  employees. 

♦ Discussion  of  compliance  observations  with  senior  staff,  department 
manners  and  fond  managers. 

♦ Preparation  of,  and  participation  In,  various  miscellaneous  ad-hoc  projects  and 
assignments  as  necessary. 

♦ Participation  In  committees  set  up  within  the  authority  to  review  compliance 
Issues. 

♦ Assisting  in  training  of  junior  officers  aid  new  recruits. 

This  is  a rapidly  changing  environment  and  the  successful  individuals  will  play  key 

roles  within  the  newly  restructured  business.  Opportunities  for  future  progression 

are  excellent 


£ Tax  Free  Package 


Suitable  candidates  are  likely  to  have  gained  several  years'  experience  w a 
compliance  role  in  the  financial  services  sector.  Alternatively,  you  may  be  working 
in  an  audit  capacity,  either  in  the  profession  or  in  a financial  institution. 

Strong  communication  skins  as  well  as  a commercial,  hands-on  approach,  are 
essential.  You  will  be  expected  tb  make  a positive  contribution  to  a highly 
successful  and  internationally  renowned  institution. 

ADIA  offers  an  extremely  attractive  remuneration  package  that  includes  tax  free 
salary,  full  housing  allowance,  Including  utilities,  school  fees  assistance,  annual 
air  toes,  discretionary  annual  bonus,  medical  cover  and  a generous  endof- 
service  indemnity  package. 

If  you  are  interested  in  applying,  or  would  like  to  find  out  more  about  your 
suitability  for  these  challenging  opportunities,  please  forward  your  CV  to  our 
advising  consultant.  David  Leithead.  at  Michael  Page  City,  50  Cannon  Street, 
London  EC4N  6JJ  or  fox  0171 329  3426. 
email  davldlettheacl9michaelpage.com 


Michael  Page 

CITY 

wvwmfchaeipastkcaip 

London  - New  York  - Parti  • Amsterdam  • Frankfort  • Milan  • Madrid  • Hong  Kong  • Singapore  • Sydney 
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Senior  Securitisation 
Analysts 


London 

Our  client  is  a leading  international  financial  services 
Institution,  renowned  for  the  high  quality  of  Its  products 
and  advice  provided  to  Its  global  clients.  The  London 
structured  finance  team  provides  structured  risk  services 
on  securitisation  aid  coflateraflaed  capital  markets  issues 
In  the  European  market 

ream  Is  responding  to  the  significant  growth  In  demand 
for  these  services.  This  has  resulted  In  exceltenthlgh 
jjjrtlle  opportunities  being  created  tojoln  this  highly 
respected  Institution. 

Responsibilities  win  include: 

* Advanced  quantitative  risk  analysis,  including  theoretical 

Innovative  and  expanding  market 

* Explanation  of  complex  risk  issues,  krtemafly  and 

l^temaOy  tnefoding  representationerf  cor*cepta 

at  financial  maiket  conferences  end  events. 

* Transaction  structuring  responsibility.  * 

JSSuoTwIth  legal  counsel,  managers  and 

leading  International  Investment  barws. 

4 Relationship  mana&imentof  cHents. 


£ Excellent  Package 

The  ideal  cantfidates  win  possess: 

♦ Excellent  academics,  encompassing  a strong 
mathematical/sclence  background,  including  a 
PhD  qualification. 

.♦  Transaction  exposure  in  the  securitisaticri/credit 
derivative  market 

♦ Three  yeans  commercial  experience  In  a leading 
financial  Institution. 

♦ Strong  relationship  management  and  rommunlcation 
skills. 

♦ European  languages  would  be  advantageous. 

Successful  candidates  will  receive  an  excellent 
remuneration  package  foily  reflective  of  experience, 
tariperfonnancewfllbeapproprie^ 
excellent  progression  and  International  prospects. 

Interested  Individuate  should  contact  Lee  Thacker  at 
Michael  Page  City  on  0171 269 1804  for  an  initial 
discussion.  Alternatively,  please  send  your  CV  with  details 
Of  current  remuneration,  to  Michael  Page  City,  50  Cannon 
Street,  London  EC4N  6JJ,  fox  0171  329  2986  quoting 
reference  463538.  email:  I ecthackflf©m}chae lpage.com 


Michael  Page 


CITY 


vort- Ports  ♦Amxmrdiun-Frmikftin. 


Schraders 

Investment  Management 

Marketing  Executive  for 
Institutional  Clients 

Fomded  In  1804,  Schroders  Is  one  of  the  largest  tadepandant  International  Investment  banks.  Among  the  most 
reco&feed  leaders  fan  asset  management  worldwide,  in  Bgjrt  of  Its  continued  growth,  our  client  b new  looking  for 
a Marketing  Executive  for  Institutional  Clients. 


Milan 

Based  In  Milan  you  will  be  Involved  In  origination, 
execution  and  relationship  management  of  Institutional 
Client  business  m Asset  Management.  Your  role  win 
consist  in  preparing  and  executing  dferrt  presentations 
as  well  as  servicing  ongoing  effect  needs.  You  win 
also  be  required  to  monitor  principal  market  players 
aid  products. 

Ideally  you  should  have  between  2 - 5 years  relevant 
experience  in  investment  management  marketing.  You 
should  be  able  to  demonstrate  strong  commercial, 
communication,  interpersonal  and  dosing  skills. 


Mother  tongue  Italian,  fluency  in  both  written  and 
spoken  English  and  computer  literacy  are  essential. 

Interested  applicants  should  send  their  curriculum 
vitae,  current  salary  details,  to  Silvia  Silvagni,  Michael 
Page  Italia,  Via  Meravigli  3, 20123  Milan,  fax  02.720- 
151-67.  email:  mpage@tol.it  quoting  reference  SIL 
10146.  Considering  the  rights:  provided  by  Article  1.9 
of  Lawn.  975/96.  foe  applicant  is  required  to  include 
in  the  CV  the  following  statement:  I allow  Michael  Page 
Italia  sj.I.  to  the  treatment  of  my  persona!  data,  even  in 
electronic  farm,  hi  older  to  be  contacted  by  said  company. 


Michael  Page 


FINANCE 

iMMunichaaipsgusmi? 

Australia  • r-Viiwa  • France  • Germany  * Hong  Kong  • Italy  * Netherlands  • New  Zealand  * Singapore  • Spain  * UK  • USA 


Position  available. 


To  advertise  your  appointments  in  the  FT  please  call: 
Tel:  +44  171  873  3351  Fax:  +44  171  873  4331 
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FINANCIAL  TIMES  FRIDAY  JANUARY  IS  1999 


SETTLEMENTS  MANAGER 


BERMUDA 


A ran:  opportunity  has  arisen  within  a forward-thinking,  Bermuda  based  fund  management 
company.  They  have  been  established  since  1990  and  currently  hate  in  excess  of  51.5 
billion  under  maiugcmau. 

The  company  manages  funds  for  sophisticated  individuals  and  institutional  clients, 
investing  on  an  opportunistic  basis  in  equity  and  debt  markets  world  wide. 

As  the  Settlements  Manager,  reporting  to  the  CFO,  you  will  posses*  the  fallowing 

attributes: 

• detailed  knowledge  of  securities  and  worldwide  securities  markets 

• sound  multicurrency  investment  accounting  skills 


• five  years'  relevant  experience  in  a similar  position 

• die  ability  to  undertake  specialised  ad  hoc  projects 

• PC  proficiency.  particuiariy  Word  and  Exed 

White  developing  and  managing  your  soff  you  win  also  ensure  the  following: 

• timely  and  accurate  settlement  of  worldwide  transactions 

• timely  and  accurate  reporting  of  investment  positions 

• periodic  reconciliation  of  cash  and  investment  positions 

• development  of  systems  and  procedures 
m training  of  staff 


$ excellent 

Y™  _ * Z rdoc^'  «d  <—•  I-*"  * B 

: ^hoUemrine  and  fast-paced. 


— ^un^aion  package 
You  wiM  b,  c™**  -Cl  «*»  ™ «*»“' 
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_ . — jo  Bedford  Street,  Low*o« 

Wllltom  Adam  at  Robert  Walters  Assotmo.  * 

or  Face + 44  171  915  8714  or  contact  him  on  + 44  1/1 915  tti- 

Kmia:  wn»««  oHMfliubmwiltffMW1 

Web:  bttp^/wwwjrdjertwaherSAXMn  nurtfn 

You  nay  also  apply  via  iMtpaVtapMO®/Ror*rT-'®irjcrs  quotins  ttftntKt  RW360. 
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RISK/DERIVATIVES  ANALYST 


LONDON 


& EXCELLENT 


As  a recognised  leader  in  the  fixed  income  and  equity  markets,  this  International  Investment  Bank  provides  a comprehensive  range  of  products  and  services  in  both  the  primary  and  secondary  markets.  Their  product  range  also  encompasses  currency,  equity  and  interest  rase 
derivatives  including  swaps,  options  and  specialised  instruments. 


THE  ROLE:  - Duties  and  responsibilities 

• Development  of  risk  analysis  tools  to  enable  the  risk  management  of  a derivative  portfolio. 

• Analysis  of  complex  structures  and  provision  of  recommendations  with  respect  to  new  models  and  methodologies. 

• Designing  acceptance  testing  plans,  writing  test  matrices  and  carrying  out  acceptance  testing  on  new  programs. 

THE  IDEAL  CANDIDATE 

This  is  a role  requiring  an  adventurous,  highly  motivated,  innovative  and  fieri  We  individual.  You  must  have  an  analytical  mind  with  a 
creative  approach  in  problem  solving,  be  able  tu  work  on  your  own  initiative  and  be  able  to  prioritise  work  to  meet  deadlines.  You  will 
be  meticulous  in  your  attention  to  detail  and  competent  with  mathematical  modelling  and  statistical  calculations. 


You  wtD  abo  possess  tbe  fallowing: 

• Bustness  experience:  minhn.rm  of  >5  years  in  a capital  markets  organisation  with  a significant  portion  of  the  experience  as  a quam 
in  a market  risk  team. 

• Strong  knowledge  oft  •Derivatives  products  (Interest  rate  and  equities),  revaluation,  usage 

■ttnffla  and  nonstandard  option  pricing  models 
- Both  risk  measurement  and  statistical  analysis  methods. 

• Having  experience  in  management  of  IT  related  projects,  analysis,  specification  and  design  of  changes  and  Improvements  will  be 
advantageous. 


If  you  feel  that  you  possess  the  necessary  qualities,  please  contact  Philip  raninna  at  Robert  'Walters  Associates  by  sending  a ***• ft**1  Curriculum  Vitae  stating  current  remuneration  to  10  Bedford  Street,  London  WC2E  9HE.  Tel:  0175  379  3333  or  fax  dcutifc*  on 
0171  915  8714.  E-mail:  phfflpxardonaerobertwalEers.com  Web:  bttp^Avwwxobeftwatersxom 

Alternatively,  please  contact  James  Gundry  at  Robert  Walters  Associates  (Hong  Kong),  21st  Floor  Jardlne  House,  One  Connaught  Place,  Central,  Hong  Kong-TeL-*  852  2525  7808,  or  fax  details  on  +852  2525  7768. 

Email:  james-gundryBrobertwaltersuCom  Web:  http^f Avwwxobertwahers.com  You  may  also  apply  via  hnp^Aapsxom/RobertJffUtrr*  quoting  reference  RW259- 
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ROBERT  WAITERS  ASSOCIATES 


LONDON  THAMES  » A L 1 B Y AMSTERDAM  III  SEELS  SRANKflRT  ME*  TURK  HONG  RANG  SINGAPORE  SYDNEY  MELROVRMI 
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ELLINGTON  AUCKLAND  ION 


Network  Services  Manager,  Europe 


You  will  have  business  responsibility  for  Network  Services  in  Europe 
and  responsibility  for  further  developing  business  by  formulating 
and  executing  a Europe-level  strategy.  You  will  be  responsible  for 
adapting  the  existing  global  service  portfolio  and  facilitating  new 
service  development  On  the  operative  side,  further  development  of 
service  delivery  competence  will  be  your  main  focus.  You  will  lead 
the  Network  Services  Europe  team  and  be  a member  of  global 
Network  Services  Management  In  order  to  be  a potentially  success- 
ful candidate  you  should  have  a solid  track  record  in  tele- 
communications. Furthermore,  you  should  demonstrate  sound  busi- 
ness judgement  strategic  insight  and  a thorough  understanding  of 
the  operating,  marketing  and  service  provision  needs  of  an  operator 
More  information:  An  Lehtoratrta,  tel.  +39  348  2200742, 
email:  ariJehtoranta@nokiaxom  or 
Timo  HSnninen,  tel.  + 358  40  585  31 35, 
email:  thnoJtanninen@nokiaxom 
Internet  search  words:  Networks  Services  Manager 


Marketing  Manager,  Europe 


Your  role  will  be  to  steer  the  market-driven  strategy  process,  to  fur- 
ther develop  the  comprehensive  service  portfolio  and  to  drive  the 
marketing  and  consulting  efforts  of  Network  Services  in  Europe.  You 
will  have  a team  helping  you  to  accomplish  your  mission. 

To  accomplish  this,  we  believe  that  you  should  have  a solid  market- 
ing track  record  in  telecoms  or  a related  industry,  you  should  be  able 
to  demonstrate  results  and  quality  of  work,  show  understanding  for 
the  telecoms  industry  and  be  an  energetic  driver  for  change  in  your 
environment 

More  information:  Cari-Magnus  Cederaneutz, 
tel. +358  40  530  2641, 
email:  cari-magrtus.cedcrcreutz@nalda.com 
Internet  search  words:  Marketing  Manager 

Common  requirements  for  all  of  the  above  mentioned  positions  are: 

• Understanding  and  recognition  of  the  forces  shaping  the  telecoms 
market  place  today. 

- Strategic  thinking  and  a sound  business  focus. 

* Creativeness,  an  urge  to  try  new  ideas  with  solid  reasoning  and 
pragmatic  results,  thereby  introducing  new  creative  solutions  and 


Network  Operations  Suppori  Services  Manager,  Europe 


As  Network  Operations  Support  Services  Manager  you  will  be 
responsible  for  the  operative  management  of  providing  operating 
and  maintenance  services  in  Europe.  In  addition  to  planning  and 
coordinating  the  efforts  needed  in  the  service  provisioning,  you  will 
drive  the  Network  Operations  Support  Services  development  in 
Europe. 

To  be  succesfull  in  this  we  believe  you  should  have  a solid  track 
record  in  telecommunications,  preferrably  with  an  operator,  firm 
experience  in  international  business  and  the  capability  to  orches- 
trate and  inspire  your  team  to  meet  our  customers’  needs  in 
telecommunication's  challenging  environment. 

More  information:  Reijo  Smolander,  teL  + 358  40  552  9681, 

email:  rajo.sntolander@nokia.com 

Internet  search  words:  Networks  Operations  Support  Services 

Manager 


Process  Development  Manager,  Europe 


Your  objective  is  to  further  develop  and  implement  the  System 
Manager  role,  the  Care  process,  competence  development  and  train- 
ing programs.  Mentoring  System  Managers  in  Europe  - by  sharinq 
b«t  practices  - will  be  one  of  your  key  tasks.  You  will  also  con- 
tribute to  furthering  the  development  and  implementation  of 
processes  and  metrics  in  Europe,  together  with  NS  Service  Line 
managers.  In  addition,  you  will  contribute  to  tools  harmonisation. 

To  accomplish  this  task  we  believe  you  should  have  experience  m 
the  telecommunications  industry,  an  understanding  of  processes  =J 
competence  development,  and  good  interpersonal  skills. 

More  information:  IGrsi-Maija  SaJmela,  tel.  +358  40  504  5154 

email:  Jura'-nTarjajalmda@nokiaxora  * 

Internet  search  words:  Process  Development  Manager 
service  concepts. 

W,3ViWal  dtma"dS  Whm  *•»"»  "Ml  a 9loba| 

“ Understanding  operators'  business  processes  amt  .... 
the  changing  nature  of  the  business  environment  rera9mtl0n  of 


Please  send  your  applications  by  January  29,  1999  to  Nokia  Telecommunications,  Customer  Services,  Human  Resources.  i”  e- 
P.O.  Box  360, 00045  NOKIA  GROUP,  Finland.  Please  indicate  the  job  title  on  the  envelope  and  on  the  application.  ^ 5^er*' 


Nokia  Telecommunications  is  a global  leader  in  telecommunications  technology,  developing  and 
supplying  complete  network  infrastructure  systems  for  the  global  wireless,  fixed  and  converging  mar- 
kets. NIC  provide  solutions  and  customer  services  concerning  analog  and  digital  wireless  networks, 
fixed  access  networks  and  dedicated  networks. 


NOKIA 

Connecting  People 


See  these  jobs  and  a lot  more  on  the  Net  New  today,  more  tomorrow,  www.nokia 
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Big  news  for  the  ambitious  few. 

NOKIA  TELECOMMUNICATIONS  is  looking  to  strengthen  its  CUSTOMER  SERVICES  organisation  in  Europe.  Network  Services  is  a business 
unit  within  Customer  Services  that  develops,  sells  and  delivers  services  to  telecom  operators.  The  services  include  La.  consulting,  network 
planning,  training,  network  operations/ technical  support  The  demands  on  the  services  organisation  are  growing  all  the  time: 

• Telecom  operators  are  increasingly  looking  for  crossborder  delivery  services,  preferably  Europe-wide 

• Simultaneous  demand  for  increased  cost-effectiveness  and  increased  speed  of  roll-out  requires  good  transborder  utilisation  of  resources 

• The  growth  over  several  yeors  requires  o consistent  and  persistent  focus  on  competence  development 

Network  Services  is  looking  for  seasoned  professionals  for  key  positions  in  Amsterdam,  The  Netherlands: 
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Marketing/ Business  Development 

Structured  Finance 


superb  compensation  package  / city 


THE  COMPANY 

• team  structur<3  “J  arranges  big  ticket  Ox  rad 
hnanoJ  statement  driven  wauc^tarmdon^io^md 
domestic  clients. 

• highly  profewional  group  of 

Outstanding  reputation  for  innovative  ta  aixl  debt  products. 

• Art  additions]  profeaBoonJ  „ retpfred  m |ota  «roog 

Marfe*t”lS#“l*  to  business  with  long  established 
customers  and  identify  new  opportunities, 

the  opportunttty 

• Key  role  responsible  for  originating  highly  structured,  nx 
aodAsr  financial  staremoit  driven,  asset  based  trnisacdoos. 
Involvement  b all  aspects  of  deak. 

• Identify  and  qualify  new  business  opportunities.  Assist 
in  structuring  new  financial  products  to  satisfy 
customer  requirements. 


■ Develop  strong  relationships  -with  current  and  potential 
dicntB.  Worh  productively  with  other  team  members. 
QUALIFICATIONS 

• High  calibre  professional  with  at  least  four  yean'  relevant 
experience  originating  structured  transactions  and 

developing  new  ixnmcss. 

• Impressive  trade  record  with  proven  ability  to  identify, 
structure  and  dose  complex  transactions.  Astute 
commercial  judgement. 

0 Proactive  marketer.  Ability  to  quickly  grasp  banuos 
opportunities  and  conceptual!*  solutions.  Confident 
handling  business  at  senior  levels. 

• Strong  comirainkation  and  analytical  shills. 
Entrepreneurial,  deal-drives  self-etarter.lcam  player. 


Sainty  Hird 
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R TRADER 


IN  SECURmES  LENDING  - FRANKFURT 

Paribas  is  an  established  Global  Investment  Bank,  with  a presence  in  60  countries  and 
over  20,000  employees. 

We  are  currently  recruiting  for  a 'Junior  Trader*  position  in  Securities  Lending  in  our 
Frankfurt  Office. 

Your  tasks  will  be  very  diversified,  offering  you  a great  deal  of  autonomy.  You  mil  have 
responsibility  for: 

- Trading  of  German  equities  in  the  Securities  Landing  Market 

- Acquisition  of  new  clients  on  the  borrowing  and  lending  side 

- Product  development  of  securities  lending  related  products 

As  a successful  candidate,  you  will  be  a graduate  with  a strong  academic  background 
in  Finance  or  Economics,  and  possess  good  interpersonal  skills.  You  will  also  be  fluent 
in  English  and  have  a good  command  of  the  German  language. 

As  a 'Junior  Trader*  on  our  Securities  Lending  Desk,  you  will  be  given  the  opportunity 
to  quickly  develop  your  skills  in  trading,  sales  and  product  development 

Interested  appBcants  should  forward  a copy  of  their  CV  together  with  a covering  letter 
to  Liane  Biba:  4 

PARIBAS 

Grueneburgweg  14 
D-60322  Frankfurt  am  Main 
TeU  (49)  69 15  20  52  38  . 


Cl  Paribas 


Thinking  beyond  banking 


ill 


BARCLAYS  GLOBAL  INVESTORS 

Client  Relationship  Director 


EXCTI.l.ENT  SAL  ARY  + BI  NLFH  S+BONUS  / C ITY 


Barclays  Global  Investors  is  one  of  the  largest  uwrarmcia 
management  group  in  the  world  with  assets  under 
management  in  excess  of  £300  billion,  of  which  167  billion 
are  managed  in  die  UK  and  Europe. 

Critical  to  ihdr  success  h the  provision  of  consistent  and 
proactive  support  to  the  complex  needs  of  their  international 
diem  base.  Resulting  from  continued  business  growth,  they 
arc  seeking  to  appoint  a highly  skilled  relationship  manager 
tn  work  within  the  Client  Advisory  Group. 

THE  POSITION 

• Responsible  for  managing  all  aspects  of  die  relationship  of 
a portfolio  of  dfcnts.  Orerscc  die  prevision  of  a diverse 
product  range  to  predominantly  UK  pension  finds. 

• Maintain  and  strengthen  existing  chcnt  relationships. 
Actively  participate  in  new  business  creation  and 
contribute  lo  strategic  development. 


• Work  duds  with  colleagues  across  the  organisation 
inducing  fund  managers,  strategists  and  administrators. 

• Long-icrm  career  development  opportunities  within 
the  Group. 

QUALIFICATIONS 

0 Accomplished  relationship  manager.  Thorough 
understanding  of  investment  theory  and  practice. 

• Background  in  fund  management  ideal.  Experience  in 
actuarial  or  benefit  consuming  also  of  interest. 

• Familiarity  with  European  pension,  legislation  and  lax 
cm  i raiment  useful,  but  not  a prerequisite. 

0 Highly  numerate  and  excellent  verbal  and  written 
communicator.  Creative,  energetic  tram  plater. 
Committed  to  provision  of  highest  quality  service. 


Sainty  Hird 
& 
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FIraM  tead  Tull  c*  and  nmral  nlary  detail*, 
quoting  refi  9901 M,  to  Anna  White, 

SHF  Aamdaln,  Aklcrwary  Hoar, 
10-IS  Queen  Street,  London  EC4N  ITX. 
Trt0I71  SIS  8888.  Tan  0171  BIS  WOO. 
E-mail:  akpa^^kpkxtvuk 
Internet:  kltpiz/mnubpamul 


Innovative  Executive  Recruitment 


Leading  Investment  Bank 

Management/ Strategy  Consultants 
For  Banks  & Insurance  Sector  Analysis 


Sl\  1 K.URI  PAC KA(,1  S / CT  I Y 


Our  client  is  a global  market  leader  in  investment  banking 
and  securities,  with  a reputation  for  delivering  high-value 
Investment  ideas  to  major  financial  institutions  and  companies 
around  the  world.  The  Bank's  global  equity  sector  research 
teams  arc  top  ranked  and  amongst  the  leaders  in  their  field. 
A number  of  management/szrategy  consultants  are  now 
sought  to  further  increase  analytical  skills  across  the  Banks 
and  Insurance  sectors. 

THE  POSITIONS 

• Senior  and  high-profile  roles  within  Banks  and  insurance 
teams.  Use  in-depth  market  sector  knowledge  lo  proride 
leading-edge  strategic  advice  and  Hock  recommendations 
to  top  investment  Institutions. 


• Provide  thought -provoking  analysts  and  recommendations 
on  sector  value  drivers  and  competitive  poritioning. 
Considerable  involvement  In  corporate  finance. 

• Further  deepen  the  range  of  existing  valuation  and 
analysis  criteria  to  include  issues  such  as  shareholder 
value  and  competitive  advantage. 

THE  REQUIREMENTS 

• Record  of  success  with  leading  Consultancy.  In-depth 
knowledge  of  Banks  or  Insurance  sectors. 

• Experience  of  latest  valuation  and  modelling  techniques. 

• Graduate,  ideally  with  further  bittiness  or  professional 
qualification.  Exceptional  communication  skills.  Ability 
to  work  under  pressure  and  men  deadlines. 


Sainty  Hird 
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rfcaac  send  a Tull  cv  and  carrot  salary  drtafls, 
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SENIOR  PUBLIC  AFFAIRS  CONSULTANT 

SPECIALIST  POLITICAL  AND  PARLIAMENTARY  CONSULTANCY 


LONDON 


£70,000  + BENEFITS  + EQUITY  PARTICIPATION 


• An  independent  spcctofisr  po&JcaJ  consultancy, 
growing  at  30*  yearoo-yeat 

0 There  fc  a growing  ceqpdiememfiam  business  and 
the  public  sector  far  profcasfoosJ,  knowledgeable, 
experienced  and  ethical  political  and  public  aftriis 
advice.  Consultants  assist  dtetits  in  nndciaantBng  die 
political  environment  tbereby  hdptag  them  to  achieve 
their  objectives  by  providing  specific,  tangible  and 
practical  advice. 

• By  forming  strong  working  rriarranshlps  with 
officials  and  key  opinion  formers.  Consultants  are  able 
to  offer  expert  advice  directly  relevant  to  tbe  needs  and 
commercial  objectives  of  a broad  range  of  high  profile 
diems.  Senior  Consultants  are  also  responsible  for  new 
business  development. 

• Candidates  will  either  have  senior  level  Corporate 
Advisory  experience  gained  within  a blue-drip  financial 


services  euvhoaroenr  ora  proven  track  record  in 
pubBc  affairs.  A demonstrable  and  genuine  interest  in 
poetics  and  commercial  affairs  is  essential. 

• Ambitious  and  tdfrefiant  you  must  thrive  working 
within  a young,  apedafisi  organisation  in  a dynamic 
and  growing  indtoUy.  First  dass  couimunkathHi  and 
influencing  skills  and  the  staoirc  and  crctHbfflty  ro 
operate  and  influence  succesduDy  at  Bond  level  «r 
prerequisites  for  the  rolc- 

• The  successful  candidate  will  be  expected  to 
cootranse  to  tbe  sustained  growth  of  tbe  business, 
and  win  be  a high  cuHbre  and  proactive  ixxfiriduaL 
Tbe  remit  wfll  inchide  developing  tbe  brand  In  the 
UK  and  Europe  as  part  of*  small  management  ream. 
There  is  an  imroerttarr  opportunity  to  make  a 
significant  investment  in  tbe  equity  cxf  tbe  business. 


Please  apply  in  weiring  quoting  reference  8041 
vriih  fiiB  career  and  salary  detaBs  to: 
Fiona  MakowtiU.  Whitehead  Selection 

tl  MH  Street,  London  W1X8BB 

TU  0171  290  2094.  tec  0171  290  2050 
EmsO:  fiore.mafcowwkHNinropxiOaa 
www.wUtebeadsdkxnun.co.uk 


A dMtaa  ct WUribod  Man  bd. 
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Business 

Development  Manager 


Offshore  I rust  X Corporate*  SinicTiin  s 


The  client  is  a leading  independent  and  special  provider  of 
Offshore  TnJSt  and  Corporate  Management  and  Administration 
Services.  Wrth  responsibility  for  assets  valued  In  excess  of 
S5  billion,  the  company  has  an  imprearve  track  record,  it  now 
has  an  exciting  opportunity  for  a dynamic  individual  to  join  »s 

management  team. 

The  Business  Oe»e(opn»n  Manas*  will  ^ mlhe 

Eaeenhw Office. The/ will  be  acrountaWa  fee  idannMnS^ 

i^tonins  new  business  wortunito  wnheompanh,  and 
hish  nei  worth  individuals  dvoushou*  dw  wortd.  Thn  includes 
creating  and  implementing  Ibe  new  business  development 
strategy.  International  travel  will  be  Involved 

Candidates  must  have  a soed  technical  appreeWonof  ofthore  . 
rests  and  axpowe  «««.  *nd  ^ n"“st  .'*■ 

THORNTON  FAHEY 


demonstrate  an  innovative  approach  to  addressing  dient'needs. 
Of  graduate  calibre,  tiiey  will  be  team  orientated  and  sdf 
^motivated  with  tie  drive  to  defiver  to  plan.  A second  language 
would  be  an  advantage.  Strong  commercial  skills  and  well 
developed  interpersonal  and  presentation  skills  are  essential. 

A highly  attractive  remuneration  package  will  be  offered  to  the 
right  candidate. 

If  you  have  the  drive  and  enthusiasm  to  add  value  to  tins 
btsiness  at  an  exciting  time,  please  reply  m confidence  by 
sendtog  your  CV  to  Michael  Fahey  at  Thornton  Fahey, 
25  Adam  & Eve  Mewa,  London  W8  6UG. 

Telephone  0171  937  6030  Facsimile  0171  938  3010. 


Annus  Mirabilis? 


rre..«t.iMf  lfU,^  tyw— y—1—t..MiwiifiM— . 1998  was  no 
fa  1999?  KyouwioMHhci  court*  w rf year  marfarafcfitqr  we 
Our  toMnIfn*  firrfaOw  fa  (hi  fifflcufag  xuathrim! 

Plwwr*)  MM,  Cecdb  Andyri^  Vcnnat  OgfeJmS  Capw  B— Hng. 


to  |ire  sou 

O — . -t-rt 2 

jpcaaoKfl 


VbkhwBtjMbii 
ud  fate*  frank. 
(PfofamfSunctared  and  Ceeponitc 


Credit  Anafysis/Risk 

£3O-£70k  + package 

Otrdkm,  niffruily  tfarmorrErwaiitliinliut  VS  iuiuuuos  bank 
h tbe  above  area,  is  miiiig  to  tnrngibcu  its  cietik  igxiatkm  irifa 
qudity  iinlividuak  determined  to  make  a difference  in  a vitally 
important  aecsoc.  Tb  take  advantage  of  these  progressive 
opportunities  yon  mi  nr  barer- 

• Ax  lost  18  xnflncitt  credit  raprrimen  gained  from  an  estsbSshed 
mreannan  bank. 

• SpeoaEsr  analysis  of  Corporate,  FX's,  coomexparncs  orsomviEns 

• Credk  analysis  esposure  in  foreign  markets  as  weD  as  tbe  UK. 

Tt  * anadvauiageto  havefbonal  cscdsttxaniDg^Qredd  ft**  wdoi^f 
and  aaecond  i«wgffg^ , 

CtmtmctL**  Htunpkrmy. 

Quantitative  AmxlysisJRisk 

£35-£100k  baste  + bonus 

Ufa  wBl  be  a year  where  the  only  ccnuant  will  be  change.  Ate  yon 
comfatmri  hi  the  knowledge  that  afl  is  secure  m these  unccasm 
times?  ff  ixx,  it  msy  be  the  rime  ts  consider  other  opticas.  Vk  are 
uiueutly  servicing  vacancies  ftom  major  US  and  European 
Investment  Hooses  spanning  a whole  range  of  qaanriaore  ahditiet, 
Tb  qoaEty  you  wi&  hare: 

• Phdfa  a quantinore  subject 

• Good  ptogiainmiiig  skills 

a An  unquestioned  liungu  to  succeed. 

It  wfn  undoubtedly  be  an  'cxceBdit  year"  for  the  right  candidate. 
This  could  poooUy  be  you. 

Cimtmrl  iffrr  fiiiir 

16-18  New  Bridge  Street,  London  EC4V  SHU 
Tel:  0171 583  0073  Fax:  0171 353  3908 
Email:  fo*"*  fiffW^ndannmbnwrirlnTkj«»n 


ACAs  in  Corporate  Finance 

£3S-£6Sk  + bonus 

If  you  area  zaceady  qualified  ACA  aadonga  aesr  challenge  reehve 
a mn  uber  of  credent  new  mprore  Bnanre  QpMUan 
TTb  is  an  oppwuiuity  so  develop  ttinaarrinn  esperimer,  akwgdric 
the  ldgh-prafik  market  leaders  of  tbe  corporate  finance  world, 
oonsequendy  candidates  need  the  foUmringquafiDes: 

• GxcrilenE  *,«it*niir«  orvt  first  rime  wim  paraes 

• A dynamic  and  amhkioas  personality 

• A second  Einopcan  langtaige  is  adraptagcooa 

Hoc  is  a genuine  chance  ro  hare  an  impact  at  the  heart  of  the  city 
Successful  fynfjiftrw  wiH  gpi»  — wq— > •finawriai  rewards  and  rapid 
career  progression. 

Contact  Kathryn  Thornton. 

Lead  Advisory  M&A 

£4S-£lOOk  +++ 

Are  you  an  hwusnntot  banter  who  wishes  to  join  one  of  Europe's 
premier  players?  Our  cfanr  — ac  dte  fore  of  AUft  seeks 

qiilnisaiwic  canrliifatr«  of  tbe  highest  caBxt  to  farther  bolster  in 
positioning. 

As  s getxraHst  or  qiecMht  craporate  financier  you  mast  hare: 

• At  least  one  yeas'  experience  from  a quality  saamiat  bank 

• Tbe  prerequisite  snpetb  academics 

• Achicremeptt  tisat  djficremknc  yutifiuci  yum  pons. 

If  yon  folfil  our  flww  M'i'igf”  foie  oppoctunty  w3 

guarantee  die  ur  exposure,  prarinnty  to  the  deal  and  excellent 


Contact  Amanda  LoU. 


BADENOCH  8.  CLARK 

recruitment  specialists 


les  Echos 

LaQuothOmaerBconcmuo 

i in  France.  Oar  link  vrith  die  fteneb  business  newspaper.  Les  Echos, 


FINANCIAL  TOffS 

TbeFT  can  help  yon  iw*-*-  m gapjtallse  onrf>c  FT*  European  readership  and  » furtiier  target  the  French 


EXCHANGE 

Consulting  Group 

.SEWKSl  AND  SELECTION 


Fund  Management 

opportunities  to  appeal  to  genoioe  enthusiasts 

MSG  Group  PLC  happSy  conhmes  Die  benefits  ut  a tong-esrifatalied  wgamsation  with  a progressive,  toward  looking 
approach  to  the  nartepbee  and  a caanlrart  6 Mi  ns  pecsile  and  its  uweslDis. 

CfindiJatBs  tor  these  rote  will  mm  eguaiiy  bi^i  Intis  trf  commitment  and  excellence,  flwetae  dm  selection 
criteria  win  tengorous. 

FUND  MANAGE? -US  DESK 

^antirB3}yw&*saiiisrateseitereK«Kjmiou5po^ 

contrtb^tt«  to  a team  penseri  to  male  Its  mark  Weal  taiiMaJes,  wffii  a nsnsmim  ti  Nm  to  Diee  years'  experienc*  wjhffi 
teffluionS  orrriril  tori  irenagHnent  wffl  akEady  lave  actovol  Threshold  Compew vt  (pertapE  recent*)  and  will  be 
focused  wi  wortiing  legate  lo  terns  consiaem  outperiermora. 

The  emphasis  isaitBaamirti.  staraig  txiPiknpsDedgeaiwtespa^iitetepei^^  to  suagthenfaecrucfiLHiQft 
levels  oJ  eneray.  fleribilily.  craativsty  ertbuiriasm  te  UScotnpames  all  Wfy- 

TRAINEE  FUND  MANAGER  - UK 

Tte  ranceneaton  will  te  on  prowling  rosasdi  tn  die  UK  Equites  tarn,  while  wtrtaio  towards  TheshoW  CompeBte  and 
Fust  Mmageneri  CantfiiUes  already  studying  Wr  die  HMC  «B  be  paittutarty  fflracttve  W Eat  cantUtts  will  hare 
complemsM  ter  original  depee  come  with  a butte  educational  fiaunoion  aieh  as  anMBAaMScmdhMsaroe 
recent  wort  wperiera.  preferably  widun  tie  bancial  markds 

Ot  paramount  importance,  imrew,  will  be  a demonstrable  desire  to  be  a tagtily  successU  Fund  Managa.  We  wMbe 
lookino  tor  a sparky,  CfirAteft  nfivirnd;  IlngulsUc  ^nSttes.  or  as  bnponanoy  a aitUiral  apprectetion  oi  CcntennU  Europe 
would  prawke  considerable  interest. 

to  sack  case  the  sateffenfits  package  is  wholly  fleribte,  and  ttxllve  sooggh  lo  In  lira  bust, 

Ptese  send  Ul  career  details,  mdutfng  cureni  rcmurwaion  and  ctoarti  mfcating  ya*  pretened  opportmfly.»atfTOtoad 
cream  Malcolm  Lawson,  at  Excbroge  Coamdltog  Gnxip.  13  SL  SwfWnt  Laos,  Loudon  ECM  ML.. 
Fax  0171 929  2805.  Tol  9171  9Z9  2388.  £mtil  makolniOeiriwigeconsding  COT  ,r 

Anydired^iplicaiiaiswidbelorwanWtohm  • 'A  “i 


V 


Packaged  attract 

the  best 


Major  European  Bank 


Munich 


Senior  Trader  Equities  - 
Proprietary  Trading  Euro  Countries 


Mew  position  at  the  centra  of  a profitable  and  newly  merged  US$450  bHUon  group  providing  proprietary 
trading  and  active  portfolio  management  reporting  to  the  Head  of  Proprietary  Trading  Euro  Countries. 
Significant  scope  to  progress  In  die  future. 


THE  ROLE-  ... 

■ implementation  of  the  absolute  return  fund 
concept  for  proprietary  trading  equities  by 
actively  managing  the  positions,  including 
derivatives,  based  on  a bottom-up  approach. 


Responsible  for-  the  trading  of  equities  and 
equities  derivatives  for  the  bank's  own  book  with 
regional  responsibility  for  either  UK,  Switzerland, 
the  Mediterranean  or  Scandinavia. 


Sector  and  stock  picking  focused  on  European 
Blue  Chips  with  a short  and  medium-term 
Investment  horizon. 


Ttf:  +49  69  610  927  76 
Fax:  449  69  610  927  60 
Email:  cspaethOspencerstuartxom 


THE  QUALIFICATIONS 

■ Fluent  in  English  and  at  least  one  other  European 
language,  preferably  German  with  at  least  five 
years  of  experience  In  equity  trading  or 
alternatively  in  portfolio  management  of 
equities. 

■ Thorough  understanding  of  fundamental  equity 
research  and  at  least  basic  knowledge  of  chart 
and  quantitative  analysis.  Experience  in  at  least 
One  of  the  main  European  markets.  Specific 
industry  experience  of  the  high-tech,  food, 
insurance  or  oil  sectors  would  be  advantageous. 

■ Self-confident,  intelligent  and  mature.  Excellent 
communication  skills  with  the  abfllty  to  bulk! 
dose  relationships,  Internally  and  externally. 


Pleas*  rapty  with  full  datadf  to: 

Tnum  Rwin,  Sp*ne*r  Stwt. 
SchnoBiMal  css, 

60596  Frankfurt,  Girmany 


Head  of  European  Operations 

Building  the  platform  for  international  business  growth 

NEGOTIABLE  C £70K  + BONUS 


Company.  Profile 

1 Pan  of  a substantial  Group,  our  client  Is  (he 
International  investment  arm  of  a long  established 
and  progressive  financial  services  leader.  As  a result 
of  changing  regulations  and  legislation,  the)’  ate  lo 
ensue  a1  neW  tech!  of  European  operations  In  the 
Netherlands  - to  operate  alongside  their  existing  base 
In  Ltnembpurg..Thls  will  act  a.*  a springboard  into 
other  qountrtev  whilst  also  enabling  the  Company  to 
consolidate  its  offshore  businesses. 

Rale 

In  this  newly  created,  senior  management  team  role 
reporting  la  the  International  Chief  Executive, 
your  principal  objectives  will  be  to  lead  a 
multi-functional  senior  team  in  building  on 
the  achievement*  to  date  of  the  European 
operations,  together  with  defining  .the 
strategies  to  drive  wider  European  growth. 

Whilst  your  hose  can  be  flexible,  you  must 


r 

MSL 


be  prepared  for  regular  travel  to  Northern  Europe, 
the  Isle  of  Man  and  Company  Headquarters  In 
Southern  England. 

Relevant  sector  experience  is  preferable  though  not  a 
prerequisite.  Essential  to  success  win  be  a 
demonstrable  track  record  of  dbeexing  'stand  alone1, 
multi-functional  and  customer  focused  business  units 
In  a European  dimension,  hocked  up  with 
exceptional  leadership  presence.  Linguistic  abilities 
(German/Trench)  would  be  a distinct  advantage. 

To  apply,  please  send  comprehensive  CV  and  details  of 
remuneration  package,  qooting  Reference  S/139, 
to  Stephen  Vuise,  MSL  Search  and  Selection, 

1 1th  Ftoo^Casdemeaxl.  lower  Castle  Street, 
Bristol  BS1  3AGLTcL+44(0)  117  922  1891. 
Rcc +44(0)  117  925  3885. 
EmaiLsvame@msLco.uk 


SEARCH  AND  SELECTION 


A T .V.  = >.V 

CITIBANK* 


Investment  Sales  Directors 

Attractive  compensation  package  including  significant  sales  incentive 
London/  Geneva 


1 ntmrauonal -Personal  Banking  - Europe.  Middle 
East  and 'Africa,  a division  of  Citibank,  provides  a 
range  of  off-shore  investment  solutions  to 
medium  to  high  net  worth  individuals  from 
around  the  world  through  its  centres  in  London, 
Jersey.  Switzerland  and  Luxembourg. 

You  wilt  be  responsible  for  devising  and 
implementing  a sales  strategy  to  achieve 
significant  growth  for  an  off-shore  centre  through 
a team  of  Relationship  Managers.  In  addition  to 
10  ye?rs  of  investment  sales  experience  gained  in 


a world  dass  consumer  financial  services 
organisation,  you  will  have  a proven  track  record 
in  sales  leadership,  excellent  interpersonal  skills 
and  a strong  sales  and  customer  service 
orientation. 

To  apply,  please  send  your  CV  with  current  salary 
details  and  preferred  location  to  Wendy  Cryer. 
Human  Resources,  Chfoank  NA,  364-366 
Kensington  High  Street.  London  WI4  8NS 
or  fax  0171  508  7194. 

Citibank  is  an  equal  opportunities  employer. 


OD 


ODDO  fit  Cie  is  one  of  the  leading  investment 
services  companies  in  France,  with  over 
€ 75m  in  consolidated  shareholders ’equity,  € 4bn 
in  assets  under  management  and  around  300 
employees,  in  the  context  of  onr  expanding 
business,  we  are  looking  for  a 

Derivatives  Arbitrage  Trader 
European  Markets 

JMIWWA5  J member  of  the  equity  derivatives  team  (bused 
in  Paris),  ynur  role  will  be  to  conduct  and  expand  our 
arbitrage  activities  in  areas  such  as  convertible  bonds, 
warrants,  risk  arbitrage  and  basket  trading,  into  new 
markets,  including  Germany.  Nethcrland,  Belgium  and 

Switzerland. 

jtw.it  The  successful  candidate  will  have  a high-calibre 
graduate  education,  together  with  at  least  three  years' 
experience  in  arbitrage  trading.  (SlHe  will  speak  English 
■ dlucnliy.  - A basic  knowledge  of  French  is  necessary. 
Another  European  language,  such  as  German,  would  be 
anasscL 

-'ffinSHE  Please  send  3 letter  and  vour  CV  (reference 
.rfcSHfmto  : Henri  ALLIEZ  - ODDO  Sc  Cie 
12.  boulevard  dc  la  Madeleine  - 75009  Paris  - France. 


„«««.—  «un*YMNUA*Y.3«. 


Package  to  attract 
the  very  best 


i .'BT  JY7TI-"  w*ft . . • 


Major  Foundation 


London  or  New  York 


iviiinnii  niirii  m — 

Chief  Investment  Officer 


^ jJJlJgCtS  of 

This  lowpnifBo  Foundation  seeks  a CIO  with  an  thoughtful  fritefftfffawfg?"* 


' to  /day  a significant  role  in  M hnallectvally  d* 

THE  ROLE 

■ - Responsible  to  the  Foundation's  Investment 

committee  for  policy  formulation,  policy 
implementation,  performance  monitoring  and 
reporting. 

■ Make  a significant  contribution  to  the  creative 
management  of  the  a&ets  and  development  of  the 
Foundation's  Investment  resources.  Internal  and 
external. 

■ Develop  dose  relationships  with  external 
managers,  travelling  extensively,  and  oversee  an 
internal  team  based  In  locations  including  New 
York  and  London. 


Tel:  0171  298  3333 
Fax:  0171  298  3388 
oaB:  abenyOspencerstuarLcom 


THE  QUAUHCATJONS  excellent  academic 

■ Rigorous  inrellert  ^“JrewrJin  related  senior 
background,  proven  trade  recor  oension&  or 
roJein  foundations,  endowments,  pew 

investment  management. 

S aSd  tfHmitabon,  of  rt*  "—W—* 

tools. 

. ^ - jrss1  -sssr-s 

drikaled,  eiKrgetic  Md  raltegial  work  ethic 

Beil 

gUftUSg  1C  Con ru tight  Place. 

m XD 


Fund  Management 


Fitinhnrgh 


BA/U/E  GIFFORD 


figure  remuneration 


BaflBe  Gffiboft  fends  under  management  have  grown  over  a ten  year  period  from  £22bn  to  £I4bn.  This  growth  is  due 
long  urcm  ftemre-  rmigrtment  nafemwiot  CTmcmtrarirm  on  fimd  management  only,  independence,  staff  retention  genuine 

approach  involving  psnuen  and  staff  alike.  They  compete  very  efibaivdfr  througtomd*v«rid  J0™ 

vaxures  in  ibe  USA  Japan  and  now  mambmd  Europe. 

TbcInstitatiomlClknte  Department  is  responsible  for  developing  pension  fond  business  and  IMsag  with  dfaM  fa 


Japan,  Europe  and  South  Africa.  Large  segregated  UK  pension  funds  comprise  the  largest  pan  01  me  iuhusihxki  uhuwb^i~* — 

of  the  ooorinaing  growth  in  the  sector  they  now  seek  to  recruit  a senior  specialist  with  the  potential  10  quickly  challenge  pannerehip- 

\burroteis  >0  develop  new  business  primarily  ia  the  UK  through  relationships  with  consultants.  competitive  ptcacJUHions  3nd  most 

itnjmnniitty  tkmngh  regular  permnnl  and  ■»<■»««"<<  ranninniiirrlnn  wWi  nckting  clients  tO  enSUlg  retention  of  whole  fiinds  and  extension 
of  part  finds.  Ideally  opening  in  a similar  cfioit  liaison  role  in  a major  investment  hous^  your  career  wiD  demonstrate  success  over  at 
least  13  years  in  the  investment  sector  and  indude  some  time  as  an  investment  manager  or  possibly  a broker. 

An  qjpaimment  will  not  be  mwfe  iml«v  the  person  has  dear  potential  for  partnership  and  so  remuneration  is  unlikdy  to  be  an  issue. 

The  opportunity  to  writ  in  global  fund  management  in  an  imerratiarally  respected  organisation  yet  enjoy  the  quabty  of  Wc  in  Edinburgh 
wiD  attract  the  highest  calibre  of  senior  specialists  in  the  industry. 

Pkw  m confidence,  rwm-rHwfxitw  iinJmlmg  salary  impmanenci  to  Doughs  Kmnflrrd  as  advisor  M the  cousiony  at  MacDonald  Kiumkl 

* 


MacDonald 
K I N N A I R D 


HUMAN  MSOUKCE  COHSUUIHC  - HMNBS  PKVBOFMtNT  TXAPtIHC 
HWF  HouMi  5 RenfeU  Street,  Glasgow  G2  5EZ- 


les  Echos 

Xiri^MUntifemwwnr 

The  FT  can  help 
you  reach 
additional  business 
readers  in  France. 
Our  link  with  the 
French  business 
newspaper,  Les 
Echos,  gives  you  a 
unique  recruitment 
advertising 
opportunity  to 
capitalise  on  the 
FTs  European 
readership  andtp 
further  target  the 

French  business 
world. 

For  information  on 
rates  and  further 
details  please 
telephone: 

Karl  Loynton  on 
+44  171  873  3694 


Tire  Company 

One  of  the  World’s  hading  and -best  capitalised  universal  banks,  with  an  extensive  International 
network.  It  is  a leading  provider  of  the  mU  range  of  corporate  and  investment  banking  and  capital 
markets  products  „ , ... 

™ The  Ambition 

1b  bnfld  on  their  established  business  streams  to  become  the  first  call  bank  for  all  strategic  products 
for  selected  key  corporate  relationships  worldwide 

The  Opportunity 

The  Bank  manages  its  key  corporate  relationships  through  a dedicated  Client  Origination  Group,  who 
take  worldwide  responsibility  for  selected  accounts.  An  opportunity  has  arisen  in  London  for  two 
Associates  to  assist  the  Client  Origination  Group  in  developing  further  the  Bank’s  global  relationships 
with  the  key  financial  institutions 

Tire  Responsibilities  The  Idea!  Candidate  Profile 

Strategic  and  Financial  Analysis:  Review  of  • 2 to  4 years  post  MBA/ACA  experience  gained 


financial  institution  clients,  their  markets  and 
competitors 

Identification  of  new  business  opportunities: 
Creation  of  new  business  initiatives  in  partnership 
with  various  product  groups 
Marketing  Support:  Preparation  of  marketing 


in  banking,  consulting  or  industry 

* Exposure  to  corporate  finance,  capital  markets, 
risk  and  cash  management  products 

• Knowledge  of  the  insurance  and  banking 
industries,  including  capital/solvency  require- 
ments, and  valuation  techniques 


pitchy  and  coordination  of  multi-product  client  . Complete  fluency  in  English,  with  French, 
service  reams  ^ ^ ■ ■ 


semee  teams  German  or  Spanish  an  advantage 

Otent  Monitoring  of  activny  and  . Enagaic  and  orafive  with  fin  etas  analytical 

revenues  for  key  clients  and  comm.mira.rinr,  .tin. 


KORFMANN 

BURNETT 


UJC  and  communication  skill* 

Please  reply  to  Alan  Banks,  Managing  Principal 

Korfinann,  Burnett  Associates  AG,  Hottiogerstmsse  17,  P.O.  Box  473, 

8024  Zorich,  Switzerland,  Telephone:  41(1)  254.5060 


KPMC  is  a wmjKhride  Jading  advisory  firm  with  over  J.200  professionals  in  its 
^^pstmcturin^^d  recdtery^ri^cfc  We  advise  large  and  medium  sized  multinational 
- JgjBenis  in  all  industries  in  areas  of  (^grporare  Strategy,  Cost  Reduction,  Thrnaround 


fantastic 

llwf^i&sticCor^jration  has  developed  the  first  BroadbantfMuliimedia  Broadcast 
System.  BMed  In  Zug,  with  subsidiaries  In  Europe,  the  USA  and  Asia,  ws  are 
aggressiveiy  expanding  into  the  Business  mart*  to  enhance  Global  Business 
communjudlon.  for  our  Marketing  Tram,  wa  are  looking  for: 

Investor  Relations  Coordinator 


Corporation. 


'AfES|  Am  Op] 
"RESTkl/c 


ING 


Associates  must  hffean 


addition  an  M HE  from  a 1 


in  either  business 


: school  wa/or ; 


degree  (?hJ>Aactorate).  F inRfcngfish  ar&2emmS: is  xeqE&di  a third  langu- 
age would  be  an  asset  Nationality  and  gender  are  irrelevant,  essential  are  creativity, 
drive,  stamina,  and  Belf-tnodvatitm.  Ifyoo  are  interested,  please  send  your  CV  to: 
KPMCt  Corporate  Restructuring.  Dc  Dieter  Lohse.  MBA  Koriurstendamm  207-208, 
D-10719  Berlin,  telephone:  49  (30)  8 86  12-18L  felt  49  00)  8 86  12-142, 

e-mail  dJohse@kpmgxom,  internet:  http  ^ /wwwkp  mg.  d e 


ssassasflM±w==«sa.. 

amunumcafion  is  a requirement  This  position  is 

*®,®”er=7Tia  tfy,?amism  ^ a fastiPWino  company  With  165  employees,  a 
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FINANCIAL  TIM£S  FRIDAY  JANUARY  IS 


Relationship  Managers 

Attractive  compensation  package  including  significant  sales  incentive 


International  Personal  Banking  - Europe,  Middle  Easi 
and  Africa,  a division  of  Citibank,  provides  a range  of 
off-shore  investment  solutions  to  medium  to  high 
net  worth  individuals  from  around  the  world 
through  its  centres  in  London,  Jersey,  Switzerland 
and  Luxembourg.  Due  co.  expansion  we  are  seeking 
Relationship  Managers,  with  the  relevant 
marketplace  knowledge  and  fluency  in  Arabic.  Greek 
or  Italian  who  will  proactively  grow  an  existing 
client  portfolio  and  acquire  new  customers: 

• London 

Two  Relationship  Managers  to  cover  the  Midtfie 
East/the  GCC  markets  and  one  Relationship 
Manager  for  Greece 


• Geneva 

One  Relationship  Manager  to  cover  the  Middle 
East/the  GCC  markets 

• Lugano 

One  Relationship  Manager  to  cover  Italy 

To  apply  please  send  your  CV  with  current  salary 
deoils  and  the  position  you  are  applying  for  to 
Wendy  Cryer,  Human  Resources,  Citibank  NA. 
364-366  Kensington  High  Street, 

London  W 1 4 8NS  or  fex  0171  508  7194. 

Gtibank  is  an  equal  opportunities  employer. 


Banking  & Finance 
Appointments 
For  more  mfcrmjtian 

To':  w4  171  S73  4132 
Fax:  -i-4  171  K73  4221 


Where  in  the  world  are 
the  best  fund  managers? 

Frank  Russell  Company  specialises  in  the  provision  of  multi-style,  multi- manager  solutions  to 
investment  management  and  consulting  diems  around  the  world.  With  over  $40 bn  directly  under 
management  ami  over  SI  Billion  under  ihe  stestanlship  of  our  consulting  practice.  Russell  is  weD-placed 
» succeed  in  a market  hungry  far  high  quality  investment  products  and  advice. 

Investment  analysis  drives  everything  we  da  Our  team  of  over  40  research  analysts  is  dedicated  10  the 
delivery  of  world-class  manager  research  and  is  supported  in  this  endeavour  by  extensive  databases, 
analytical  loots  and  unrivalled  access,  to  investment  management  organisations  around  the  globe.  Our 
portfolio  management  group  applies  this  research  to  cutuxtuct  and  manage  portfolios  using  die  muhi- 
masoger  concept  We  are  looking  for  dynamic  professionals  to  fill  vacancies  in  each  of  these  teams. 

The  job  as  a Russell  analyst  involves,  conducting  extensive  interviews  with  key  investment  personnel  as 
well  as  perforating  detailed  quantitative  analysis  and  meeting  institutional  cticuts.  You  need  to  be  a fast 
thinker,  have  highly  developed  cnmnnimcaik®  skills  and  thrive  in  a batti-working  team  environment.  If 
you  have  several  years  of  experience  in  either  the  fixed  income  markets  or  equity  markets  and  are 
considering  a change  in  career  direction,  then  we'd  like  to  bear  from  you.  Alternatively,  we  would 
entertain  applications  (nun  recent  graduates  with  exceptional  academic  records. 

If  tins  sound  tike  the  challenge  you've  been  looking  for. 
please  write  with  CV  in  complete  confidence  to: 

Mirella  Herbn 
Frank.  Russell  Company 
6 Cork  Street.  London  W1X  1PB 
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your,  fingertips 


IT  Appointments  in  the  FT. 

For  more  information  on  advertising  opportunities 
please  call: 

Tel:  -44  171  873  3351  Fa*:  -44  171  873  4331 


Investment  Banking 


Die  Bank:  Eon  bedeutendes,  erstklassiges  Kreditinstitut  Sffentlich-rrchtlicher  PrSgung  mil  Urtiversal-Produkipaleiie  und  Srfltzpunkien  an  alien  bedeuteoden  Finanzplatzcn  dear  Welt.  Im  Rahmcn  des 
weiteren  Ausbanes  des  Kapitalmaxkt-GeschSftes  mficbte  die  Bank  ibr  Investment-Banting-Team  verstkrken.  Wir  sue  ben  fiir  diese  erste  norddeutsefae  Bankadresse  erfahrene  PcrsSnlichkcilcn,  aber 
auch  Mitarbdter  mit  ersten  vertieften  Kenntnissen  in  den  angesproefaenen  Bereicben,  die  in  diesen  Aufgaben  eine  Chance  zur  Realisierunc  ihrer  BeruTszicle  sehen: 


Institutional 

Sales 

DIb  Kngpbms  AkxmMrioo,  Betreuuog  und  Bora- 


brenen  KtoltiprocMa-Sales-  ta*  Wr  das  Intand  efaer 
Z^xnestiokindastirenAngtiiaQpaletleainciiSeflticb 
derjewdligicnDenvttCL 

Die  Anfordcrangen;  Mehijfiirige  Erfahrnng  im 
Zins-  uad/oder  Akricageschfift.  soli  des  voJkswirt- 
schaftiichcs  and  Kqiialmirktwisseo.  ausgeprSgtc 
Sates/Venriebscriennenmg  and  BeratungsuSite  sowie 
gmc  Eagladtonniilsifc 

Unsere  Projekte:  TNV  (Sates  Inland)  taw.  TNA 
(Sales  btenuflmall 


Firmenkundenbetreuer 

Kapitalmarkt 

Die  Aaljpbac  Benutmg  und  Betreuong  ias- 
bemodeie  von  intftxfiidicn  desperates  im  Boat* 
Dedvale/Zmssklieix^sjnstiuineniesowieder  Asset 
Allocation. 

Dli  ft  ■hull  !■■[>»  Hi  1 Tihn  rmrisimrt  inlirtrn 
Know-how  ala  Rnnenkundenbetreuer  in  Kapi- 
tBlmadapnxkikien  sarnie  Erfahrnng  in  der  Bilanz- 
aoriyw  und  gute  Engtischkamtnisae,  ggf.  ant*  ala 
Depot-A-Mssnger  Oder  Treasurer. 

Uaaer  Projckfc  TNF 


Senior  Trader 
FX-Optionen 

Dfe  Aafipb**:  ProTesBOoeBe  Ftfoung  dues  Mutti- 
ctmcncyOpDaoduchn,imbcmderemdeaIhiq)i- 


Dte  Aaftwdneagemj  Mehrere  Jahre  HHbndtb- 
erfahnmg  insbesondere  im  Optioossegment  der 
bedeutonm Weh-WBhroagen.  Rortine  im  Umsang 
mi  t FX-Derivaien.  TeamorientienBg  sowie  Engtisch- 
bmntniwr,  ggf.  ersre  HJhnmgserfahnmgen. 

UnscrProjekfcTNX 


Geldhandler 


Die  Artptiwa:  Imerbankenbandd  im  Laufzei- 
lenbereich  bis  zwa  Jahre  mit  Schwopoikt  in  DM 
einuhlieSlicb  der  zucehtirigea  Den  vat  e.  ferncr 
UnteratQtzung  der  Gdonwtttmattry  ba  dcrA/P- 
Steuenmg. 


mindeatens  drd  las  vier  Jahre  Btahung  und  Er- 
foige  im  GeldhandeL  Routine  im  UmganK  mit 
Gddmubderivaten,  hUntfimahcs  Qeschira,Tean>- 
arienberaag  sowie  gute  En^iacfakennmine. 

UaserPrajektTNF 


Das  Angebot:  Wir  wenden  uns  an  Kandidaten,  die  bd  entspreebender  Qualifikatiou  die  Glance  haben,  sich  beruflich  weiterzuentwickeln.  Die  mit  dem  Ausbou  des  Investment  Banking  dieser 
soGden  Adresse  einhergehenden  beruflichen  und  persfinlichen  H LTausforde  run  gen  und  Chancen,  verbunden  mit  einem  sicheren  Arbeitsplatz,  soli  ten  im  Vordergrund  der  Uberlegungen  stehen.  Die 
Fotitionen  smd  angiemessen  ansgestaitet  and  bieten  uberdurrhschm  cliche  Sozialleistungen. 

Ihre  Koatakte:  Hen*  Thomas  E-SebUler  miter +49  C172  490414  und  Herr  Matthias  Jrmges  metier 4496172  4M412  im  Bttnx  Sendai  Skims  Ihre  Ihaertagen  bzw.  Ibre  Vita,  anch  per  e-mail  an 
S IP-TWm gt-onEim  ftp.  Wh-  cmmImi  Tlmwi  Harm  gem*  /Km  pwflnachte  1 htwiidimww.  imrf  T*«tiniwhEi<ari^  DiAwirinn  k»  srfh«»eialgndHrii 
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Stephan,  Junges  & 

V NorekTlaia-Sff.  3 - I>613S2  Bad  Hombmg  Phone +49  ( 


: Partner  GmbH 

6172  4904-0/Fax  +49  6172  4904-40 


Banking  - Insurance  ■ EDP 
Property  ■ Financial  Services 

Internee  htijx//www.  sj-paxtner.com 


Londoa- Frankfort -Farts 
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banking  and  financial  opportunities 


SENIOR  REPORTING  MANAGER 

Leatfingtrwestrtient  House  requires  a senkw  manager  fw  their  reporting 
function.  Knowledge  of  IMRO,  SFA.  PIA.  is  essential  Enormous 
opportunities  to  grow  with  in  this  company  as  business  Is  Bterafly  booming 

UNIT  TRUST  ACCOUNTANTS 

Wodi  hard,  play  had  investment  bank  requ&es  experienced  aooxmfanb  from  tfie  unit 
bust  ndustry  Candidates  with  a minimum  ‘A*  Level  education  aid  attention  to  detail 
w*  wtiame  an  introduction  to  a company  so  commuted  to  staff  development 

FINANCIAL  ANALYSTS 

ServkE  focused  investment  bank  seeks  both  part  qualified  and  quaBfled 
accountants  with  a desire  to  woiic  in  tfie  reporting  area.  The  rote  wfll  give 
exposure  to  a whole  European  financial  control  function  and  a fast  career 
progression  is  encouraged. 

DIVIDENDS  AND  COUPONS  ACCOUNTANT 

Top  tier  investment  bank  b eageriy  looking  for  investment  ifividench 
accountants  to  Join  their  busy  team.  A minimum  upper  second  degree  and 
experience  in  the  banking  field  is  required.  For  the  more  senior  positions 
available,  accountancy  q unifications  are  essential. 

INVESTMENT  ACCOUNTS  VALUATIONS  MANAGERS 

Technical  knowledge  of  investment  accounting  with  proven  communication 
and  man  management  skill  essential.  Financial  and  risk  business  awareness 
and  an  appreciation  of  tight  deadlines,  high  pressures  and  pridng  issues  is 
required  on  a d&y  bass. 

tel:  oi7i  4390900  or  emafi  ^reiyOeonbaelicccMtiMtiACOjk 
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A UK  Listed  PLC  with  global  operations  - we  are  looking  to  strengthen 
■ our  management  team  to  meOt  the  challenges  of  a growing  company 


High-Tech  Products  and  Services  for  the  industrial  Microbiology  Market  Sectors 


OTE  £70K  Plus  Benefits 

The  Role 

■ Hands  on  management  of  ttis  UK  and 
European  Salas  Teams 

■ Development  of  a txjhesive  Europe-wide  sales 
and  maricating  strategy 

■ Re-engheering  of  sides  structures  to  ensure 
sales  task  clarity 

■ General  operational  management  designed  to 
drive  Ihe  business  forward 

■ Profit  centre  aooountattBly 

■ Introduction  cf  products  and  services  into 
existing  and  new  market  sectors 


Based  In  East  Anglia 

The  person 

■ An  experienced  sales  and  marketing  proflassional 
with  a proven  track  record 

■ Technology -based  produd  background  preferred 

■ Team  loader  with  excoXonl  motivation  and 
man-management  sfcffla 

■ Pon-European  sales  experience 

■ A dynamic  and  flsxkle  indMdual  able  .to  move 

quickly  towards  B Bound  position 


EUROPEAN  EQUITY  FUND 
MANAGER 

Geneva 

TAL  Asset  Management  (Europe)  is  the  European  arm  of  one  of  Canada's  leading 
fund  management  companies,  with  Can $40  billion  under  management  The 
Geneva  operation  is  growing  rapidly  and  is  now  looking  to  hire  an  experienced 
fund  manager  to  join  the  European  equity  management  team.  The  working 
environment  is  young  and  intemahonaL 

THE  ROLE 

A Reporting  to  the  Managing  Director  with  direct  respons&ifty  far  researching 
and  managing  specific  pan-European  sector  Investments 
A Develop  the  company's  investment  methodology  and  practices 
A Contribute  towards  the  growth  tri  the  company  through  occasional  marketing 
and  client  servicing  activities 

THE  CANDIDATE 

A Graduate  with  at  least  seven  years'  in-depth  research  experience  of  European 
markets.  Additional  financai  qualification  desirable 
a Highly  motivated  independent  thinker 
A Disciplined  approach  to  investment 

a Strong  interpersonal  skids.  Flexible  team  player  willing  to  fit  into  a young  aid 
dynamic  working.enviionmeiit 

Pteasa  write  vrtth  your  cv  to: 

Ranging  Director,  WL  Asset  RanagtsmM  (Ewan),  13,  rank  ds  Florissant,  1206  Gmeva 
ore-maflioUoyMM.InLcii  


Our  client  one  of  the  UK's  leading  International  Investment  Banks,  has 
te&Zng  requitemen*  in  the  Equities  Department  m London: 

Senior  Sales  Executive 

- a.  to  f«  expetoce  sdlingin 

cpMinR  Sales  Trader  ^^034 

<*r**™>  <* 

kparaseiartffi^ntitm s g^hsing  a cunent  CV  and  Quoting  ^ 

a-**' 




fes  Echos 

£*GkMU»*nB»wA 

The  FT  can  help  you 
reach  aAtitinnal  htwinoa 
readers  in  France.  Our 
link  with  the  French 
bnaoess  newspaper,  Les 
Echos,  gives  you  a 


advertising  opportunity 

to  capitalise  m the  FTs 


to  funbo-  target  tie 
Ftex±  business  worid. 
For  Irformatioo  on  rates 
and  hnther  details  please 

telephone; 

Kari  Loyntonofl 

+44  171  873  36M 


Participations  Officers 


The  International  finance  Corporation  (IFQ  is  the  private 
sector  arm  of  the  World  Bank.  IFCs  mandaig  is  to  foster 
economic  growth  by  promoting  private  sector  investments 
in  its  member  countries.  In  its  project  financing  role,  IFC 
provides  loans  and  makes  equity  investments. 

The  lob 

IFCs  B Loan  Management  Unit  is  seeking  Rartidpations 
Officers  to  lead  teams  working  with  our  international 
commercial  banking  partners  at  our  Washington,  DC 
location.  These  primarily  European  based  partners  have 
purchased  participations  in  international  project  finance  and 
financial  markets  projects  through  IFCs  B Loan  Program. 
Participations  Officers  would  be  responsible  for  managing  a 
portfolio  of  approximately  SI  Billion  in  Loan  Participations. 
Responsibilities  include  working  with  the  participanis  and 
IFC  (ending  staff  on  complex  issues  including  the 
restructuring  and  rescheduling  of  long  tom  debt 


Quafificatiore 

Candidates  should  have  an  MBA  from  an  accredited 
institution  and/or  5+  years  experience  managing  complex 
international  syndicated  loans.  Requirements  include  specific 
knowledge  of  international  credit  structures,  financial  markets 
and  international  bank  operations  as  well  as  the  ability  to 
work  in  a consensual  team  environment.  Effective  oral  and 
written  communication  skills  in  English  are  essentia/. 

IFC  offers  a competitive  compensation  and  benefits  package, 
including  relocation  expenses  upon  appointment,  and  for 
expatriates,  provision  to  maintain  cultural  ties  with  the  home 
country.  Interested  candidates  should  send  resume  in  English, 
by  ternary  31. 1999,  to:  IFC  Recruitment  Division, 

Code  POFT199, 2121  Pennsylvania  Avenue,  NW, 

Room  F-11-K-292,  Washington,  DC  20433. 

No  phone  calls  or  faxes  please. 

■ International  Finance 
■r^  Corporation 


.•I 


.f‘  *si,‘ 


Position  available. 


To  advertise  your  appointments  in  the  FT  please  call: 
Tel:  +44  171  873  3351  Fax:  +44  171  873  4331 
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Our  cflentts  an  autonomous  operating  dhrtskm  of  a FTSE 100  metfia  company.  A leading  publishing  group,  ft  te  supported  by  a globally  renowned  brand  name.  They  boast  an  ambitious  five  year 
Increase  significantly  through  a combination  of  acquisition  and  organic growth. 


see  turnover 


Central  London 

Reporting  to  the  Finance  Director,  the  role  will  support  a new  and 
dynamic  management  team  through  a period  of  significant  change 
and  high  profile  investment 

It  wfii  demand  the  ability  to  identity,  prioritise  and  analyse  the 
essential  reporting  and  project  assignments  whilst  defining 
appropriate  procedural  and  systems  solutions. 

Key  responsibilities  of  this  demanding,  commercial  role  will  include: 


Financial  Planning  & Analysis  Manager  £55  000+Car+Benen« 


Budgeting,  forecasting  and  analysis  of  company  performance  on  a 
timely  and  appropriate  basis. 

Management,  development  and  motivation  of  the  financial 
planning  team. 

Defining  the  framework  of  KPIs  and  liaison  with  line  managers  to 
monitor  and  comment  on  performance. 

Financial  appraisal  of  projects  and  assisting  with  the  evaluation  and 
integration  planning  for  potential  acquisitions. 


The  role  will  require  a qualified abore otuW  be  highly 
is  paramount 

The  Individual  should  possess  a they  will . 

to  demonstrate  a track  record  of  achievement  tnai  uge 

be  potential  Directors  of  the  future.  Reference  463947 


Central  London 

As  above,  the  role  will  support  a new  and  dynamic  management 
team  through  a period  of  significant  change  and  high  profile 
investment  Reporting  to  the  Finance  Director,  the  position  will 
demand  the  ability  to  identity,  prioritise  and  analyse  the  essential 
reporting  and  project  assignments  whilst  defining  appropriate 
procedural  and  systems  solutions. 


Financial  Accounting  Manager  to  £55  000 , 0r + BenrflB 


approach.  Whilst  taking  responsibility  for  financial  accounting 
processes  and  systems,  the  emphasis  will  be  on  driving  the 
department  forward,  challenging  current  methodologies,  redesign  of 
existing  systems  , and  implementation  of  best  working  practice. 


developing  service  level  agreements  with  line  managers. 

You  will  have  a minimum  of  three  years  background  in 


procedural  and  systems  solutions.  wl1'  *"d  f Yw  shou,d  P055®**  8 mat  suggests  you  a. 

motivation  of  the  team,  integration  of  the  financial  systems  of  demonstrate  a track  record  of  achievement  inai  4) 

This  challenging  position  will  require  a consultative  and  questioning  acquisitions,  development  of  KPIs  fbr  the  department  and  potential  Director  of  the  future.  Rerere 

Interested  applicants  should  apply  in  writing  to  Guy  Stacey  at  Michael  Paget  Finance,  Page  House,  39-41  Parker  Street,  London  WC2B  5LN,  quoting  the  appropriate  reference  number.  Telephone  0171  269  2259  or 
fax  0171  242  1020.  e-mail:  guystacey@michaelpage.com 


You  win  nave  a minimum  wi  u.iww  - valued 

operational  review,  consultancy  or  am(wnL 

although  the  potential  and  quality  of  the  applicant  is  par 

You  should  oossess  a strong  academic  record  and  be  able  to 
demonstrate  track  record  of  achievement  that  suffiestsyou  area 
potential  Director  of  the  future.  Reference 


Michael  Page 

FINANCE 

wwHunichaQjpa8ei»n? 

Australia  * China  • France  • Germany  * Hong  Kong  * Italy  • Netherlands  * New  Zealand  * Singapore  • Spain  * UR  * USA 


City 


Business  Audit  with  a difference 


£ Excellent 


lucial 


Our  dlent  is  a highly  reputable  US  Investment  Bank  with  a distinct  global  vision  and  has  built  Its  business  on  a commitment  to  excel  in  serving  Its  clients’  complex  financial  needs-  Due  to  recent  expansion  and  an 
Increased  risk  profile,  the  Financial  Risk  Management  and  Information  Team  is  now  recruiting  for  two  experienced  Business  Auditors.  Unlike  more  traditional  audit  functions,  this  team  Is  truly  in  partnership  with  the 
Business  Managers.  Through  its  innovative  control  expertise,  they  play  a key  role  In  the  growth  and  development  of  the  bank,  at  the  forefront  of  change  and  new  techniques.  The  ideal  profiles  for  the  two  roles  are  as  follows: 


Senior  Business  Auditor 

Qualified  accountant  with  34  years  post  qualified  experience  with  audit 
and  product  control  experience  gained  within  another  investment  bank. 
He/She  must  have  the  maturity  aid  ability  to  effectively  manage  the 
audit  plan,  Influence  senior  business  managers  and  deputise  for  the 
head  of  the  team. 


Business  Auditor 

Qualified  accountant  with  1-2  years  post  qualified  experience,  preferably 
with  audit  and  product  knowledge  gained  within  another  financial 
institution. 


Fbr  both  positions,  the  following  qualities  are  also  of  paramount 
importance: 

♦ Excellent  communication  and  interpersonal  skills. 

♦ Highly  developed  analytical  and  strategic  skills. 

♦ Team  player. 

♦ Seif  motivated  and  determined  to  excel. 


The  Bank  provides  the  opportunity  to  develop  everyone’s  potential  end  creativity,  as  welt  as  recognising  and  rewarding  excellence.  If  you  are  a high  calibre  individual  and  are  interested  in  further  details  of  the  rales  available, 
please  send  your  CV  with  salary  details  in  confidence  to  Stephanie  Warren,  Director  on  0171 269 1852  fbr  the  Senior  Business  Auditor  position  or  Lucinda  Bartow  on  0171 269  1841  for  the  Business  Auditor  position  at  Michael 
Page  City,  50  Cannon  Street,  London  EC4N  6JJ  or  fax  to  them  on  0171 329  2974,  or  e-mail:  stephaniewarren@michaelpage.com  / lucl ndabartow@michaelpage.com 


Michael  Page 


CITY 


London  * New  York  * Pauls  * Amsterdam  ♦ Frankfort  * Milan  * Madrid  • Hong  Rods  * Singapore  * Sydney 


ACA  USA 
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Competitive  Salary  + Benefits 

Audit  Roles  in  California 


The  sunshine  stace  is  offering  the  hottest 
prospects  for  international  audit  professionals. 
Our  client,  a US  $4i  billion  Fortune  500 
Industrial  company  has  operations  around 
the  world,  but  irt  their  Woodland  Hills 
headquarters,  in  one  of  the  most  attractive 
areas  of  California,  that  presents  the  brightest 
proposition  for  the  two  Chartered  Accountants 
they  are  keen  to  recruit 

You’ll  conduct  acquisition  and  divestiture  reviews, 
togocher  with  audits  of  operations  spanning  industry 
sectors  including  commercial,  marine,  defence  and 
information  technology.  Working  dosdy  with  all  levels 
of  management,  you  will  also  evaluate  and  improve 
internal  controls  and  procedures.  You’ll  spend  around 
40 X of  your  time  travelling  throughout  the  USA. 

Your  one  to  four  years’  PQE  following  your  ACA  wiO 
have  been  gained  within  a major  UK  audit  practice, 
preferably  one  of  the  Big  five.  Although  international 


experience  is  not  mandatory,  It’s  important  that  you 
have  the  international  mindset,  capacity  for  federal 
thought  and  the  advanced  interpersonal  skills  required 
to  propose  workable  solutions  and  defend  your 
recommendations  In  culturally  diverse  environments. 

You'll  find  that  Corporate  Audit  presents  a first-class 
training  ground  for  long-term  career  enhancement  and 
success  here  will  present  many  on-going  opportunities 
to  move  on  to  other  rotes  within  the  organisation.  In 
addition  to  an  attractive  salary,  you  wil  enjoy  relocation 
assistance  which  wrS  cover  visas  and  work  permits. 

Interested  applicants  should  apply  to  Robert 
Macmillan  stating  current  remuneration  and 
quoting  reference  number  UKRI 10355  at 
Nicholson  International  (Search  & Selection 
Consultants),  Bracton  House,  34-36  High 
Holbom,  London  WCIV  6 AS.  Alternatively, 
fax  your  CV  on  0171  408  8128,  or  e-mail: 
vanessa iJonasQntehoborilntLcom 


St  Ives  pic 

Divisional  Finance  Director 

St  Ives  pic  b aa  International  printing  group,  wMcfa  bad  a turnover  of  £388  mMon  in  1998  and  b extremely  profitable. 
The  group  which  consists  of  seven  operating  dvtakms,  has  a leading  position  ki  the  UK  and  an  Increasing  presence  hi 
Europe  and  North  America. 

West  Yorkshire  c £60,000  + Car  + Bonus  + Bens 


Head 


As  a result  of  a recent  acquisition,  and  following  an  internal 
promotion,  a Divisional  Rnance  Director  of  the  highest 
cal  tore  is  sought  to  drive  toward  me  Direct  Response  and 
Commercial  DMsion.  which  consists  of  12  operating  units 
across  Yorkshire,  the  Home  Counties  and  the  South  West 
A key  member  of  the  Divisional  Board  and  leadings  team 
of  16,  you  will  report  directly  to  the  Managing  Director  in 
Yorkshire,  with  a clotted  line  to  the  Main  Board  Director 
responsible  fbr  fins  nee.  With  wound  10  years  experience  In 
ideally  printing  or  a fast  mewing  manufacturing 
environment.  You  will  possess: 

♦ A successful  track  record  to  corporate  reporting  and 
financial  analysis. 

♦ Very  strong  commercial  experience  of  costing 
and  pricing. 

♦ Excellent  experience  In  operational  planning 
aid  budgeting. 

♦ Very  strong  management  and  financial  accounting  skills. 


m 


♦ Strong  cash  flow  management  and  systems  conversion 

and  development  experience. 

Critical  to  the  success  of  the  role  Is  the  ability  to  provide 
broad  commercial  input  to  an  areas  of  the  business,  and 
the  successful  candidate  will  therefore  be: 

♦ Highly  commercial,  able  to  Influence  functions 
outside  finance. 

♦ Mature,  with  first  class  Interpersonal,  presentation  and 
relationship  development  skins. 

♦ Strong  personality,  robust  wtth  a Wgh  degree  of  energy. 

♦ A strong  tean  player,  who  is  handson  and  able  to  motivate. 
Please  forward  your  CV  with  a daytime  telephone 
number  In  strictest  confidence  to  our  retained  consultant 
James  Newman,  Executive  DMsion  at  Michael  Page 
finance,  Leigh  House.  2M2  St  Pawls  Street  Leeds 

LSI  2PX  or  fax  on  0113  243  3177.  Ref  477115. 
emafi:  iamesnevmian®mlchaelpagB.com 


* - * 


NICHOLSON 

INTERNATIONAL 


Jl  Umrt,  • :i  C„i  -tiiix 


Michael  Page 


-• 


FINANCE 

wwwjnlctiaetpagpxwtp 

Australia  • China  * France  - Germany  • Hoo»  Kong  - Italy  - Netherlands  - New  Zealand  - Singapore  - Spain  - UK  - USA 


Six  figure  salary 
+ bonus  + options 


Global  Property  and 
Financial  Services  Group 


West  End 


Head  of  Corporate  Development  - Europe 


NwwposMott  within  this  exciting  wall  managed  growth  company  that  has  delivered  outstanding  share 
performance  in  recent  years  and  Is  one  of  the  largest  in  its  sector.  Senior  management  has  embarked  oo  a 
highly  visible  international  expansion  programme  across  Europe  and  the  Americas  leading  to  this 
opportunity  In  the  global  MSA  team.  The  firm  Is  recognised  tor  its  innovative  and  entrepreneurial  culture 
offering  career  development  on  an  international  scale. 


THE  ROLE 

■ Work  ckxety  with  the  senior  management  team  In 
achieving  the  ambitious  growth  plans  for  Europe, 
reporting  to  the  Executive. 

■ Originate  and  manage  a wide  variety  of 
transactions  across  the  inter-related  disciplines  of 
property  development:  asset  management,  funds 
management  and  transaction  services. 

■ Operate  in  a small  dynamic  team,  contributing  to 
the  development  of  strategy  on  an  international 
scale,  constantly  seeking  out  new  business 
opportunities  and  potential  partnerships. 


The  qualifications 

a High  calibre  intellect  with  MSA  ACA  or  legal 
qualification,  and  a minimum  of  five  years’ 
experience  in  corporate  development  acting  as  a 
principal.  Property  expertise  and  European 
languages  are  a significant  advantage, 

■ Pan-European  in  approach  with  proven  cross- 
border  credentials  and  transaction  management 
skifis.  Commercial  acumen  combined  with  the 
highest  levels  of  technical  capability. 

■ Maturity  and  gravttas  to  interact  Successfully  at  all 
levels.  A practical  approach  to  solving  business 
problems  combined  with  an  eye  for  detail. 
Entrepreneurial  and  collegiate  by  nature. 


Del:  0171298  3333 
Fax:  0171298  3388 
Email:  aben  yaspencerstuart.com 


Selector  Europe 


Spencer  Stuart 


Chief  Financial  Officer 


International  Law  Firm 


Th«  firm  is  an  international  law  practice  comprising  350  feeeamefs.  it  is  a uniquely  trans- 
national business  with  8 offices  in  New  York,  London,  Paris  and  Central  and  Eastern  Europe. 

This  new  position  carries  firm-wide,  strategic  responsibility  for  the  integration  of  financial 
management  polities,  practices  and  systems.  Reporting  to  the  international  management 
committee,  you  will  lead  established  accounts  teams  in  each  of  the  firm*  offices  and  play  a 
key  role  in  its  ambitious  growth  strategy. 

You  will  be  a qualified  Accountant  or  MBA  with  a powerful  intellect  strong  personal  presence 
and  experience  as  No.  1 or  No.  2 in  the  financial  management  of  a multi-site  international 
service  business.  A previous  senior  rale  in  a legal  or  other  professional  services  firm  is  highly 
desirable  French  language  skills  would  be  helpful  but  not  a prerequisite. 


L’.l-sli.- 


Please  send  your  CV  and  full 

remuneration  details,  to 
frlferion  Search, 

50  Regent  Street 
London  W?R  6LP. 
quoting  ref:  3049. 

Tefc+44  17i  470'7108 
Fax:  +44  i7i47G  7171. 
emaa:  m*®critanansearch.cauk  •; 
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FINANCIAL  TIMES  FRIDAY  JANUARY  15  1999 


CHIEF 

FINANCIAL 

OFFICER 

Tbilisi 

Georgia 

Expat  Package 


The  AES  Corporation,  founded  in 
1381,  is  one  of  the  world*  Largest 
global  power  companies.  AES  is 
dedicated  to  supplying  safe,  dean, 
reliable  electricity  to  meet  global 
energy  needs  and  owns,  or  has  an 
interest  in,  ninety  plants  totalling 
over  27,000  megawatts  in  13 
countries,  in  addition  to  having 
assets  in  excess  of  $10  ballon,  AES 
has  numerous  projects  in 
construction  or  late  stages  of 

development. 

AES  set  up  die  Silk  Road  Group  in 
1337;  this  group  a now  responsible 
for  developing  new  and  existing 
bisiness  in  Centra]  Asia,  the  Middle 

East  and  the  Republics  of  the  Former 
Soviet  Union.  Following  this  groups 
recent  acquisition  of  a 75%  stake  in 
Telasi,  tire  electricity  distribution 
company  serving  Tbilisi.  Georgia,  AES 
s looking  to  recruit  a Chief  Financial 
Officer  to  be  based  in  Tbilisi. 
Reporting  to  the  Telasi  Chief 
Executive  Officer,  this  rote  requires; 

• a Western-standard  qualified 
accountant  with  excellent 
technical  skills  gained  in  a similar 
business; 

• an  ambftkxjs.  commerrially- 
minded  seif-starter  with  the 
capacity  to  quiddy  grasp  the 
local  tax  and  accounting  laws; 

m experience  of  working  in  the  OS. 

• Russian  or  Georgian  language 
skills,  together  with  fluent 
English,  are  preferred; 


m a proven  ability  in  change 
management  together  with 
exceptional  leadership  and 
interpersonal  skills; 

• the  knowledge  to  design  and  set 
up  new  systems  and  to  train  the 
local  staff  in  their  operation; 

• exposure  to  western  business  and 
an  understanding  of  UK  a US 
accounting  standards. 

in  return,  you  can  expea  a values 
and  people-oriented  culture  where 
fun,  fairness,  social  responsibility 
and  Integrity  play  a key  role, 
providing  opportunities  for 
increased  responsibilities  in  an 
environment  which  values 
creativity,  energy  and  enthusiasm, 
m the  first  instance,  pfease  contact, 
in  complete  confidence,  Oman 
Bowsher  on  444 171 344  5137. 

Alternatively,  please  send  your  fun 

04  Including  the  details  of  your 
current  remuneration,  to  her  at 
HW  International,  Cardinal  House, 
39-40  Albemarle  Street 
London  W1X4ND,  UK. 

Fax:  444 171  393  0213.  E-mail: 

gfUanJsawshefOhwgroupXoii] 

lntetnetiwwvveinMgroup.com 
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"A  key  role  in 
the  re-birth  of  a 
publishing  legend' 

GROUP 

COMMERCIAL 

MANAGER 

London 


OCTOPUS 

Publishing  Group 


Octopus  Publishing  Group,  formed 
by  a recent  MBO  Is  one  of  the 
strongest  illustrated  publishing 
groups  in  the  world.  The  group  has 
a turnover  of  £45m  and  publishes 
under  a range  of  impnms  including 
Brimax,  Bounty,  Conran  Octopus. 
Hamlyn,  MrtdteU  Beazley.  Millers  & 
Philip's,  the  product  range  tj 
extensive  and  includes  Cook  Books, 
World  Atlases,  world  leading  wine 
and  antique  lists  and  definitive 
design  titles  by  Terence  Conran. 

The  MBO  was  predicated  on  an 
exciting  and  Innovative  growth 
strategy.  This  will  be  realised 
through  enhanced  creativity  in  title 
development  and  new  channels  to 
market 

Crucial  to  the  fulfilment  of  the 
business  plan  is  the  recruitment  of 
this  key  finance  role. 

The  Role 

Reporting  to  the  Operations  Director, 
with  a functional  reporting  line  to 
the  Finance  Direct  or,  the  primary 
focus  of  the  role  is  to  enswe  that  the 
budness  pbn  is  successfully 
implemented.  More  specifically  the 
job  holder  will: 
m work  closely  with  the 
management  teams  of  the 
Publishing  Division^' 

• ensure  the  divisional  plans  are 
aligned  and  contributing  to  the 
group  plan; 

• have  functional  responsibility  for 
the  divisional  commercial 
accountants. 


The  Person 

This  is  a non-trarfittonai  finance  role 
and  the  successful  applicant  will: 

• be  innovative  and  very  - 
commercial; 

• be  happy  working  in  a non- 
routine  environment; 

• show  experience  of  contributing 
to  the  commercial  development 
of  ebusiness; 

• show  experience  of  managing  in 
a matrix  structure. 

An  attractive  salary  and  benefits 
package  will  be  available  to 
applicants  who  combine  a hands-on 
proactive  approach  whh  the  ability 
to  see  the  bigger  picture. 

In  the  first  Instance,  please 
contact,  b>  complete  confidence. 
Fiona  HartfMd  on  0171  344  5140, 
(weekends  0468  102374). 
Alternatively!,  please  send  your  fuB 
CV.  including  the  details  of  your 
current  remuneration,  to  her  at 
HW  Harrison  WWis,  CWdiiul  House. 
39-40  Albemarle  Street, 

London  Wix  4ND. 

Fax:  0171  344  0362. 

E-mail;  &0CM.hatfMd0hwgrotgkxom 

Internet  www.hwgroup.com 
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MEDICI 

Financial  Manaser/Di  rector  Designate 


North  London 


+ Car  & Benefits 


The  Medici  Society  Limited  have  been  a Fine  Art  Publishers  for  over  90  years.  Today  we  manufacture  a 
product  range  which  includes  Greetings  Cards,  Stationery,  Books  and  Prints  and  we  also  have  two  Retail 
Galleries  in  London.  The  Company  is  in  expansion  mode  and  b looking  for  a suitably  qualified  Financial 
Manager  (Director  Designate)  to  assist  in  our  future  development  Reporting  to  the  recently  appointed 
Chief  Executive,  you  will  be  responsible  for  all  financial  aspects  of  its  operation.  Hie  location  wifl  be 
Hendon,  London,  NW9  where  we  are  relocating,  in  February  1 999. 


The  Rote  The  Candidate 

■Develop  and  implement  all  essential  financial  systems  •Commercially  focused  with  experience  gained  within 


and  controls  and  reporting  procedures. 

■Provide  management  information,  analysis  and  advice 
to  support  business  decisions  and  growth. 

•Conduct  financial  appraisals  to  ensure  that  business 
investments  generate  die  required  returns. 

•Liase  closely  with  the  Company's  professional 
advisors,  ranging  from  audit  through  to  acquisitions. 


manufacturing  and  distribution  industry. 

•Strong  IT  skills 

•A  team  player  capable  of  driving  in  a pro-active  and 
resource-efficient  manner. 

•Commercially  astute,  hands-on  and  flexible. 

■ Ability  to  implement  change  within  a period  of 
expansion. 

■Excellent  people  management  skills. 


Please  apply  in  writing  with  ftifl  CV  to: 

Bryan  Robertson,  Chief  Executive,  The  Media  Society  Ltd , 
34-42  PentonviDe  Road,  London,  N1 9HG 


What  would  you  prescribe 
for  our  future  success? 


£45-50,000  + Benefits  Basingstoke 

lij^nn  A I W Kendal,  part  of  the  Tyco  HeaRhcare  Group,  is  a fast  crowing  division  ol  Tyco  imemaltortal 

IIIsrI  I Ltd,  a tniy  global  ptetyer  wrth  a S22  bitten  turnover.  A major  acquisition  programme  now 
“T*"*  makes  us  Europe^  second  largest  supplier  of  medical  dsposabie  products  to  tho 
Healthcare  Products  - Europe  healthcare  sector,  with  over  6,000  employees  in  Europe  and  soles  in  mom  than  65  countries 
a tt/cn  international,  ltd.  COMPANY  worldwide.  With  further  expansion  planned  in  new  and  existing  markets?  we  are  iSow  ’* 

looking  for  two  experienced  professionals  to  strengthen  our  high-calibre  finance  teams. 


European  Cost  Accountant 

Witfi  respons&ffiy  for  21  manufacturing  sites,  this  is  a rote  of 
real  influence  and  gen  Line  variety.  Working  dosety  with  the 
European  VP  of  Manufacturing  and  plant  managers,  you  wfll 
develop  and  implement  reporting  systems,  improve  costing 
methods  and  contribute  to  afl  major  strategic  manufacturing 
decisions.  The  scale  and  scope  of  the  challenge  means 
regular  European  travel  will  be  a feature  of  this  role. 

Fuby  qualified  (preferably  OMA),  with  1 0 years  + pqe.  you 
have  proven  experience  In  an  international  manufacture*) 
environment  and  am  ready  to  add  real  vaiueto  arapKty 
expanding  organisation. 


European  Area  Controller 

A high  profile  role  working  closely  with  the.  VP  Sales  and. 
Marketing  European  Northern  Area  overseeing 
consolidations  and  integration  plans  throughout  youj-  . 
region,  as  well  as  assisting  in  Merger  and  Acquisition 
reviews.  Liasing  closely  with  European  Controllers  in  the 
review  of  monthly  results  and  the  budget  process,  you  will 
also  provide  support  in  the  installation  of  pan-European 
computer  systems  of  existing  subsidiaries  and  further 
acquisitions. 

Fully  qualified  with  ID  years  + pqe,  you  can  demonstrate  an 
impressive  track  record  in  an  international  environment 


In  both  cases  a competitive  salary  wiB  be  complemented  by  a ltd  benefits  package  and  outstamSng  career 
development  opporhaifties  to  reflect  the  importance  attached  to  these  roles. 

Please  write,  with  fufi  CV  and  current  salary  details,  to  our  advising  consultant,  Kevin  Popat,  at 
Robert  Half  International,  1st  Floor,  Fairfield  House,  Victoria  Street,  Basingstoke,  Hants  RG21  3BT. 

Tefe  01256  349800.  Fax:  01256  472706.  EmaH:  basingstoteeroberthaif.co.uk 


ROBERT  HALF, 


A Division  of  Robert  Half  International 


London  • Brussels  • Paris  •Amsterdam 
New  York  and  over  200  offices  worldwide 


■ - ■ : . iv 


Head  of  Finance 


London 


£50,000  + benefits 


Prestigious  law  firm  with  an  international  dient  base.  The  Head  of  Finance 
will  be  a key  member  of  the  management  team  supporting  the  Partnership. 


The  Role: 

• Lead,  motivate  and  develop  the  finance 
team  to  ensure  a first  class  service  to 
the  business. 

• Work  closely  with  the  Management  Board 
to  develop  strategies  to  further  enhance 
business  performance  and  maximise 
profitability. 

• Ensure  the  effectiveness  of  management 
information. 


The  Candidate: 

• Graduate,  qualified  accountant,  ideally 
ACA.  with  a minimum  of  5 years  PQE. 
Experience  in  the  professional  services 
sector  would  be  desirable. 

• A proven  track  record  in  financial 
management  with  an  emphasis  on 
management  accounting. 

• Sound  commercial  acumen,  strong 
technical  ability  and  excellent 
communication  skills  are  essential. 


Please  write  In  confidence,  with  full  career  and  current  salary  details,  quoting  reference  VR/2929 


el:  0171  499  8811  Fax:  0171  670  3410 
e-mait  5tiephensROodgers.com 


odgers 


Odgers  Executive  Selection 
7 Ouraon  Street  London  WTY  7H. 
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Somerset 


Manufacturing 


Substantial 

Package 

Excellent  Career 
Prospects 


Our  diem  (t/o  c £S0m)  manufactures  consumer  durables  sold  through  retell  outlets  on  an  international 
bads.  This  business  has  a reputation  for  quality  and  the  combination  of  innovative  product  development 
and  advanced  manufacturing  systems  ensures  that  customers  are  provided  with  cost  efTectNe  Solutions. 

The  Role 

• Provide  strong  commercial  input  on  a range  of  strategic  and  operational  issues  and  play-a  significant 
part  in  driving  profitable  growth 

• Assume  full  responsibility  for  financial  management  and  control  Through  all  operating  o«t»;  - 

• Develop  systems  and  procedures  to  facOitaie  effective  financial  control  and  generate  management 

information  that  adds  value  to  the  decision  making  process  ' ' . ' 

The  Candidate 

• A qualified  Chartered  Accountant  with  a minimum  of  five  years  PQE  gained  within  cither  a 
manufacturing  environment  or  the  profession 

• Proven  commercial  acumen  founded  on  sound  technical  skills  and  ambitious  - for  perSottel' 'and 

professional  development  ■.  - -r- 

• A team  player  who  is  “bands  on”  in  approach  with  a “can  do”  mentality  and  has  strong  interpersonal 
and  communication  skills 

• Proven  ability  to  direct  and  manage  change  along  with  the  presence  to  command  a high  profile  across 
all  areas  of  the  business 

This  commercial  role  gives  the  potential  for  future  general  management  responsibilities  within  a 
dynamic  business  with  envisaged  equity  participation.  ■ -.n- 

7b  apply,  ptmse  write  with  afiiQ  CV,  details  of  current  salary  and  quoting  ref  no.  45IIFT  to,  BUM  Nevard 
Roland,  8-10  WJutebuEes  Road,  CBfhn,  Bristol  BS8  IPD.  Alternatively  send  fry  fiat  on  0117  904  9367  or 
e-mait  wnard@nevard-roIamLcoM& 


BRISTOL 
0)17  004  9360 


LEEDS 

01)3  218  8000 


Nevard  Roland 


Warwick 
0)976  40077 8 


LONDON 
0)71  636  32BB 


EXECUTIVE  RESOURCING 


Recruitment 
Consultants  Directory 

Wednesday  January  20 

Corporate  advertising  can  help  differentiate  your  brand 

from  your  competitors. 

In  today’s  competitive  environment 
every  tool  for  winning  market  share  is  vital. 

Contact: 

Ben  Bonney-James  on  0171  S73  4015 

FINANCIAL  TIMES 

No  FT.  no  comment. 


Internat 


Multi-Media 
Globa!  Pic 

c.£50k 

+ Car  + Package 


ional  Audit  Consultant 

Our  Client  is  one  of  the  world’s  leading  Communication  Services  groups  and  is  a member 
of  the  FTSE  100.  The  group's  global  Information  and  Consulting  division,  which  has  an 
annualised  turnover  of  5800m,  is  dedicated  to  being  the  pre-eminent  worfd-wfde  market 
research  and  information  provider. 

Operating  through  more  than  50  companies  in  Europe.  Asia,  and  the  Americas,  this 
young  and  ambitious  division  is  growing  rapidly,  both  organically  and  through 
acquisition.  This  has  resulted  in  a newly  created  position  for  an  ambitious  qualified 
accountant  Reporting  directly  to  the  Group  Chief  Financial  Officer,  the  successful 
candidate  will  be  expected  to  work  with  Managing  and  Finance  Directors  in  each  of  the 
operating  companies.  The  role  will  require  you  to  offer  a consultative  service,  raising  the 
operating  businesses  commercial  and  financial  systems  to  the  highest  standard,  assisting 
newly  acquired  divisions  efficiently  integrate  into  the  group,  and  ensuring  the  successful 
transfer  of  best  practices. 

The  company  is  fast  moving  and  diverse  with  continued  rapid  growth  its  objective,  and 
we  are  looking  for  an  individual  with  the  same  ambitions.  This  position  is  intended  to 
provide  the  successful  candidate  with  the  sector  knowledge  and  commercial  exposure 
that  will  enable  them  to  look  forward  to  a move  into  senior  line  management 

To  be  a success  in  this  role,  you  should  be  a qualified  accountant  with  between  three 
and  six  years*  post  qualification  experience.  This  should  have  been  gained  in  either  a Big 
5 Practice  firm,  or  alternatively  in  a finance  or  audit  role  within  an  International  blue 
chip  organisation.  You  should  combine  a hands  on  approach,  with  a strong  technical  skill 
set  and  the  ability  to  think  laterally  and  problem  solve.  Excellent  communication  skills 

are  essential. 

if  you  believe  you  have  the  skill  set  drive,  initiative  and  maturity  to  rise  to  the  challenge 
of  this  position,  please  call  Noel  Marshall  on  0171  845  4200  (weekdays)  or  0181 892  6517 
(weekends  & evenings).  Alternatively  send  your  CV  and  salary  details  in  confidence  to: 


Finance  Professionals,  26-28  Bedford  Row,  London  WCIR  4HE. 
Fax:  0171 845  4249.  Email:  noelmarshal»fin«w»professlo*»b^om 
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Financial  Controller 


Birmingham 


Salary  c £40-45,000  + Car  + Bens 


Our  client  is  a UK  quoted  international  IT 
services  provider.  They  are  well  known  In 
their  sector  where  they  are  regarded  as  a 
significant  player.  Turnover  has  grown  year 
on  year  and  the  company  has  a solid  profit 
record.  Continued  development  has  lead  to 
the  need  to  strengthen  the  finance  team, 
creating  this  exciting  opportunity. 

The  role  reporting  to  the  UK  Finance  Director 
will  take  responsibility  for  the  central  finance 
team  consisting  of  19  staff.  Broadly  speaking 
the  scope  of  this  covers: 

♦ Production  of  the  financial  and 
management  accounts,  including 
consolidations. 

♦ Production  of  management  information  for 
interpretation  and  communication  to  line 
general  managers. 


♦ Production  of  forecasts  and  budgets  and 
discussion  thereof. 

The  company  has  a young,  proactive  mindset 
and  accordingly,  an  individual  is  sought  who 
will  fit  into  this  culture.  Strong  communication 
skills,  an  assertive  personality  and  a flexible 
approach  will  be  prerequisites.  You  will  be 
qualified  with  a minimum  of  3-4  years  PQE 
and  have  experience  of  a similar  role,  albeit 
on  a smaller  scale.  A background  in  the  IT 
sector  would  be  a distinct  benefit,  but  not  by 
any  means  essential. 

Progression  prospects  are  excellent  for  the 
right-minded  candidate.  Interested  applicants 
should  send  a CV  and  covering  letter  to  Adam 
Leon  at  Michael  Page  Finance,  The  Citadel, 
190  Corporation  Street,  Birmingham  B4  6QD. 
Telephone  0121 625  3380,  fax  0121 625 
3378.  quoting  reference  461744. 
e-mail:  adamleon@michaeipage.com 


Michael  Page 

FINANCE 
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Financial  Controller 

^ _ . Onnofi 


West  Yorkshire 

Our  dient  is  a highly  profitable  global  corporation 
specialising  in  both  the  manufacture  of  a range  of  saft 
products  and  speciality  chemicals.  With  a turnover  of 
$3.5  MBon.  this  is  a worldwide  concern  wRh  operations 
throughout  the  United  States  and  Europe. 

The  UK  speciality  chemicals  division,  comprising 
four  business  groups  with  a turnover  of  £38  mfiHon, 
manufactures  and  markets  a range  of  dye  stuffs  and 
water-based  polymers  for  use  br  worldwide  markets  for 
petroleum,  paper,  textiles,  printing  inks  and  cosmetics. 

Due  to  the  relocation  of  the  UK  Finance  Function  to  West 
Yorkshire,  a Financial  Controller  of  the  highest  calibre  is 
‘sought  to  report  to  the  Regional  Plant  Manager  end  the 
International  Water-Based  Polymers  Controller. 

Respons® Hides  will  Include: 

♦ Management  end  control  of  the  UK  finance  function 
currently  comprising  six  staff.  This  MR  Involve  both 
national  and  international  reporttog  requirements. 

♦ Provision  of  a full  financial  support  service  for  the 
. business  groups. 

♦ Financial  planning  Including  preparation  of  annual 


c £40,000  + Car  + Benefits 

. 01  am<m 

♦ Ongoing  commitment  to  redudr«  costs, across 

competitive  within  a global  market 
The  successful  candidate  will  be  a 

SS5S.  - "JKIE5ZE  you  am  an 

manufacturing  emrironmerrt.  ft  will 

effective  communicator wfth  a i^tperew^ 

hit  the  ground  running  within  a harK*s^J?  . ^ »« 

operate  within  the  tight  deadlines 

concern-  A high  degree  of  IT  literacy  and  experience  of  US 
GAAP  would  be  preferabte- 

« wv.  feel  vou  have  the  necessary  sWHs,  drive  and  ambition 
to^ST^  this  challenging  J" 

CV  and  to  our  retained  consultant  fs1reet( 

Michael  Page  Finance,  Leigh ****  28^  St  Pails  Stree 
Leeds  LSI  2PX  or  fax  on  0113  243  3177  **  attd-m 
emaB;  nlcolahallwofth®m«Xiaelpage  com  quoting  ref  477233. 


Michael  Page 
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Sheffield  r -.'  / ;/■  ■■■ 

Hallarn  University 

* \ ' V 


With  an  annual  income  of  £101  million,  Sheffield  Hallarn 
University  is  now  one  of  the  largest  providers  of  higher 
education  in  the  country  with  over  23,000  students  and 
3,000  staff.  It  has  a well  deserved  reputation  as  one  of  the 
country's  leading  modem  universities,  with  a track  record 
of  innovation  in  teaching  and  learning  and  one  of  the  best 
records  in  graduate  employability. 

Following  a review  of  its  vision,  mission  and  values,  led 
by  the  incoming  Vice-Chancellor,  the  University  is  entering 
a challenging  stage  in  is  development  designed  roerisure 
that  it  sets  the  standard  for  a modem,  progressive  university 
with  a leading  role  in  the  21  st  century.  The  new  vision 
places  students  at  the  heart  of  university  processes,  will 
establish  the  University  as  a market  leader  in  lifelong 
learning  and,  via  research  and  knowledge  transfer,  extend  its 
role  in  regional  development,  often  on  a partnership  basis. 
Reporting  to  the  newly  appointed  VicerChancellor,  you 
will  be  a key  and  integral  member  of  the  senior 
management  team  and  make  a significant  contribution  to 
the  strategic  vision  and  business  focus  of  the  University. 
Specifically  your  role  will  be  to  lead,  manage  and  develop 
the  finance  function  to  meet  the  needs  of  a university 
approaching  the  21st  century.  This  will  include  redesigning 
a financial  framework  to  support  a devolved  management 
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Executive  Search  & Selection 


structure  with  room  for  entrepreneurial  activity  ensuring 
appropriate  systems  and  procedures  are  in  place  to  support 
the  organisation  in  this  changing  environment. 

A graduate  qualified  accountant,  you  will  already  hold  a 
senior  financial  position  in  a large,  progressive  and 
complex  organisation,  either  in  the  private  or  public  sector, 
where  you  have  had  responsibility  far  the  management  of 
significant  budgets  and  financial  plans.  With  a 
demonstrable  track  record  of  achieving  results,  you  will 
possess  a high  level  of  strategic  management  ability  and 
have  the  vision,  drive  and  enthusiasm  to  steer  the  finance 
function  through  a period  of  significant  change.  Excellent 
leadership  quality,  with  the  ability  to  motivate  and  inspire 
staff,  is  paramount  as  is  the  need  to  be  able  to  relate  to  the 
academic  world  and  empathise  with  its  objectives.  Salary 
will  not  be  a limiting  factor  for  the  right  individual. 

Please  send  full  personal  and  career  details,  including 
current  remuneration  and  daytime  telephone  number  in 
confidence,  quoting  reference  AMI  51 7 on  both  envelope 
and  letter,  to: 

Angela  McDennottroe,  PricewaterhouseCoopeis, 
Executive  Search  & Selection,  Benson  House, 

33  Wellington  Street  Leeds  151  4JP. 

E-mail:  angefaunjncderniottroe#ulLpwcgIobalcom 


. 

les  Echos 


The  FT  can  help 
you  reach 
additional  business 
readers  in  France. 
Our  link  with  the 
French  business 
newspaper,  Les 
Echos,  gives  you  a 
unique  recruitment 
advertising 
opportunity  to 
capitalise  on  the 
FTs  European 
readership  and  to 
further  target  the 
French  business 
world. 

For  information  on 
rates  and  further 
details  please 
telephone: 

Karl  Loynton  on 
+44  171  873  3694 


We  are  representing  a global  investment  bank  which  is  growing  rapidly  and  seeks 
strong  Business  Managers  with  the  capacity  to  take  on  demanding  roles  in  the 
management  of  the  technology  unit  You  will  be  completely  self  motivated, 
hardworking  and  seek  success  at  the  top  of  your  profession,  investment  banking  and 
software  sectarc  globally. 

You  will  be  a qualified  accountant,  preferably  with  an  MBA,  with  a couple  of  years 
experience  in  one  of  the  big  accounting  firms.  An  excellent  communicator,  you  will 
have  a strong  interest  in  IT  and  a desire  to  work  for  an  organisation  at  the  leading 
edge  of  technology. 

If  you  believe  you  possess  the  drive,  commitment  and  experience  to  succeed, 
you  wilt  be  offered  the  salary,  training  and  challenges  required  to  truly  make 
a difference  on  a global  scale. 

Please  apply  in  writing,  enclosing  your  full  CV,  to  TMP  Worldwide,  32  Aybrook 
Street  London,  W1M  3JL,  UK  quoting  reference  number  5328. 

Alternatively  e-mail  to  response@tmpw.aujk  Fax  +44  1 71  465  8961. 


#TMP  Worldwide. 


; ,om*r  iV 


I 


PowerGen,  a leading  international  power  generation  business,  has  united  with  East  Midlands  Electricity  to  create  a major  force  in  electricity  and  gas  In  the  UK.  Together,  we  are  weH  positioned  to  promote  competition  and  choice  in 
the  UK  From  this  strong  base  we  are  continuing  to  develop  new  businesses  in  Europe,  India,  Asia  and  Austrafia,  with  a committed  overseas  investment  of  $1  bn. 

Looking  to  buikl  upon  our  successftj  IPP  developments  through  mergers  and  acquisitions  as  the  global  power  Industry  undergoes  fundamental  change,  PowerGen  International  now  wishes  to  reinforce  its  ability  to  respond  to  the 
needs  of  its  growing  portfbfio  of  major  investments  by  recruiting  a number  of  experienced  finance  professionals. 


Coventry/London 


Fast  Moving 
Environment 


Senior  Finance  Manager 
Salary  £45-55,000,  plus  benefits 

Reporting  to  the  Finance  Director  in  an  organisation  poised  for  growth  you  wBi  be  a high  proffie  business  controller 
and  change  influences  SpedficaRy  you  wilt: 

• Identify  target  areas  tor  business  improvement  and  propose  workable  alternatives 

• Provide  financial  analysts,  including  modelling,  and  project  evaluation 

• Continually  upgrade  management  information  systems  ensuring  meaningful  output 

• Ensure  adequate  controls  and  procedures  are  in  place  tor  effective  management  of  the  financial  operations 
You  wiK  be  a qualified  Accountant  with  a strong,  hands  on.  technical  background  and  a proven  track  reoord.  To 
fulfil  this  role  you  %vifl  need  the  personal  stature  to  c ha  Benge  and  add  value  to  current  practices  whilst  establishing 
credible  relationships  with  senior  management  First  class  communication  skills  using  powers  of  Influence  and 
persuasion  with  a results  orientation  are  critical  to  the  success  of  this  role.  This  is  a UK  based  role  but  international 
mobility  is  essential. 

Ref:  LRR/21 125/FT. 


Senior  Financial  Analysts 
£35-50,000,  plus  benefits 

Focusing  on  provkfing  high  quality  investment  appraisal  and  associated  senior  management  reports  rrtixina 
business  and  financial  analytical  skills  you  wflL  nrong 

• Provide  technical  advice  and  support  for  project  teams 

• Evaluate  business  performance  and  challenge  existing  practices 

• Prepare  detailed  financial  modefe/evatuations  of  potential  investment  proposals 

• Carry  out  all  financial  aspects  of  due  cffligence  within  projects  {value  £2Gmto  £1bn) 

To  undertake  these  roles  you  should  be  a commercially  aware  Accountant  possibly  with  international  experience 
Expense  In  finance modeffing  and  the  investment  process  is  essential  as  welt  as  an  awareness  of  (iS 
arrangements  associated  with  large  scale  power  projects.  Importantly,  suitable  candidates  will  also  hfiweWnhh, 
developed  communication  and  Interpersonal  skills  with  an  ability  to  influence  at  all  levels.  30  nave  ragnjy 

Reft  LRFt/21 124/FT. 


Ins*'n  Keane 


1 - 4,i  ■* 


Interested  candidates  should  write  with  full  CV,  quoting  current  rewards  package  to  Richard  Roberts  or  Angela  Mascias  ACA.  Energy  & Utilities  Practice,  Hoggett  Bowers.  28  sw  i _ 

Tel:  *44  (0)  171  970  9600,  Fax:  *44  (0)  171  936  3874,  quoting  the  appropriate  job  title  and  reference  number.  wraet,  onWC2R3AT, 

PowerGen  is  committed  to  equal  opportunities. 


Hoggett  Executive  Search 
Bowers  and  Selection 
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Add  to  your  numbers. 
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FINANCIAL  TIMES  FRIDAY  JANUARY 


15  1999 


Group  Finance  Director 

FTSE  500  retailer 

To  £120,000  + Bonus  + Benefits  • Birmingham 

Taking  a FTSE  500  retader  through  enomtoi£  expansion  is  a 

many  wodd  raSsh  but  (aw  codd  manage.  Nat  so  fof  the 
Boani  of  our  cSent.  A Combriation  of  organic  growth  and 
ac^8tfWs  have  positioned  them  at  the  front  ol  their  niche  fri  the 
rda  aeckx  and  prospects  for  the  comfeg  years  ore  phenomenal. 

■fo  strengthen  the  Board,  the  decision  has  been  laker  to  recnrf  a 
Group  Finance  Director  who  wi  lead  and  direct  the  finance 
funcbon  and  contiiiute  to  the  long-term  strategic  and  buaness 
Panning  process  to  fec&aie  the  expansion  of  the  Group. 

Your  resporwfoilies  w2  indude; 


■nposing  efficient  management  ol  cash  and  other  sources  of 

capital.  ~ 

• Engendering  a cuhtire  of  accountably  for  business 

performance  across  the  company. 


• Rastog  the  quality  and  tse  of  management  information  to  the 
business. 

• Managing,  motivating  and  developing  the  finance  team. 

This  is  an  extremely  high  proSe,  business  critical  role  and  you  wifi 
need  to  demonstrate  senior  level  finance  experience,  coupled 
with  broad  commercial  responsibility,  ideally  pained  within  the 
ratal  sector.  You  must  also  be: 

• An  iftspntional  leader,  with  the  confidence  and  stature  to 
build  credib&y  at  board  level 

• Entrepreneurial,  energetic  and  results  driven. 

• Confident  but  not  arrogant.  Abie  to  thrive  in  a down-to-earth 
culture. 

• A strategic  thinker  with  quick  tactical  turnaround. 

• Resident  Tough  when  necessary  and  thrive  on  success. 

• A natural  coach  and  mentor  who  leads  by  example. 


To  apply  emai  financa@harvqrnastvcom  a httpc/AapsconYHaney  Nash, 
or  wrtB  to  Haivey  Nash  pic.  1 3 EkidBn  Stool,  London  W1X7AH. 

HU  0171  333  0033J  Haase  quote  reference  RV4183FT. 

Laretoi  Bramehani  Brusssto  licdi  P*ia  Stuflgan  Aoaurtan  Zurcii 


Harvev  Nash 


Inummonal  Search  and  Nkrri'  .n 


TOP  RECRUITERS  & MANAGERS 


£ Highly 

• Are  you  looking  for  a real  challenge  and  fast  track 
career  potential? 

• Are  you  ready  to  be  a key  player  in  the  growth  of 
an  international  business? 

- Do  you  want  to  manage  a team? 

If  the  answer  is  "yes"  to  all  of  these  questions  and  you 
naturally  thrive  in  the  increasingly  demanding  and 
competitive  industry,  please  read  on  to  discover  how 
FSS  Financial  can  offer  you  the  opportunity  to  join 
some  of  the  best  consultants  in  the  marketplace. 

FSS  Financial,  a specialist  financial  recruitment, 
search  and  selection  consultancy,  has  experienced 
tremendous  entrepreneurial  growth  during  recent 
years  and  is  looking  for  outstanding  individuals  to 
add  value  and  really  drive  the  business  forward. 
Already  situated  in  London,  Windsor,  Milton  Keynes* 


DufbarvWeare  JooVdngto 
«yien  -finder  and ! require 
imSvfduals  to  assist  in 


\x*-m 


For  a confidential  discussion,  please  contadliBoptati 
Lewis,  Senior  Manager,  (quoting  ref:  FTOT99)  ’de  - 
01753  621866,  evenings  on  0498  665222.  AftaraflWdy-: 
please  said  your  CV  to  her  at  FSS  Financial  Paragon 
House.  102  High  Street,  Eton,  Berkshire  SL4 
Fax:  01753  621877,  Email:  nrWfc&coiuk 
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Financial  Systems  Analyst 

t £40,000  + Car  + Benefits  • London,  City 


Our  client  is  a world  leading  chemicals  group  in  its 
chosen  market  sectors  - this  follows  a recent 
refocusing  towards  its  core  business  interests. 

The  group  is  currently  in  the  process  of  upgrading 
its  core  financial  systems  to  ensure  that  they 
complement  this  reorganisation.  A new  management 
team  has  been  set  up  to  oversee  the  effective 
introduction  of  these  changes,  and  more  specifically 
the  group  is  seeking  to  recruit  a Financial  Systems 
Analyst  to  cany  out  the  foHowing  tasks: 

• Ensure  the  successful  implementation  of 
Hyperion  across  20  sites  worldwide. 

• Determine  key  system  support  requirements  in 
the  area  of  planning  and  forecasting. 


• Drive  the  continued  development  of  Hyperion 
Enterprise  to  ensure  maximum  efficiency  gains 

groupwide. 

This  is  a high  profile  role  in  a test  moving 
environment,  and  we  are  therefore  looking  for 
an  ACA/ACCA  qualified  individual  with  proven 
experience  either  in  successfully  installing  Hyperion 
Release  4 across  a multi-site  environment,  or  as 
a Hyperion  power  user.  Your  bias  will  be  finance 
rather  than  systems,  and  on  a personal  level  you 
will  need  to  be  self-motivated,  an  excellent  team 
player  and  possess  the  ability  to  work  effectively 
with  senior  management  across  the  group. 


lb  emai  dmwctl  I Sd8Clx»vSton<)nMttcumcrtoXd»bpMnwi»Havy  Mash, 

or  write  la  ttarvey  Nash  pie,  1 3 Buton  Street.  London  WlX  7AK 
na  0171  333  0033J  Please  quota  reference  (T41B8FI 

London  ft-mntfiam  Bnnm  IfcnCh  Pans  Sacgan  Anatnto-n  Zunch 


Harvey  Nash 


lntcm.iriuQ.!l  Sl-.itJj  jc.J  ‘v.kvrn  hi 


Director  of  Finance  & Information 

Royal  Brompton  and  Harefield  NHS  Trust,  London 
£65,000  - £75,000  plus  standard  NHS  benefits  package 


This  is  an  outstanding  opportunity  to  work  for 
international  reputation  for  fit  termers,  research  and 
financial  professional  is  now  required  to  consolidate  and 
trimmer  organisation  with  ooer  2,000  staff. 

As  a Board  member,  you  win  report  to  the  Chief  Executive 
and  the  Board.  Your  rote  wiD  be  lo  ensure  (be  provision  of 
a professional,  high  quality  finance,  accounting  and  IT 
service.  Emphasis  will  be  an  coascdi dar- 
ing existing  and  recently  introduced 
sysrems  so  that  the  Trust  can  hate  the 
benefit  of  a sound  fiscal  policy  for  the 
management  of  its  resources. 


fcigfr  profile  NHS  Thut,  which  has  an  nrdlrar 
Owe  to  a recent  internal  promotion,  a high  ealihre 
lead  the  corporate  finance  and  IT  functions  of  this  £100 At 

gained  at  Board  level  within  the  NHS.  Previuuv  ium-NHS 
experience  could  bean  advantage.  Critical  to  the  success  of 
this  role  is  a positive,  approachable  pcrsoualitv.  together 
with  considerable  powers  of  persuasion 
and  ihe  ability  to  deliver. 


H&S 


A professionally  qualified  accountant 
with  a strong  academic  record,  your 
well-rounded  finance,  accounting 
and  IT  «fcilh  will  ideaDv  have  been 


Ext C l T I Y K 
Resouk c i n g 


Please  write  by  HI  January  1999, 
in  confidence,  whli  full  career  and 
salary  details,  to  Laura  Hevbrook. 
Hekbick  and  Strt^gles,  UK)  Piccadilly. 
London. W1V  9FN.  Tel:  +-H  171  -191 
312-4.  Fax:  +44  171  491  SKI. 

Email:  lhcKSh-s.com 


Part  of  Heidrick  & Struggles  International 

HMriA  & Struggles  tnlernalicncl  Inc.,  is  me  of  the  avrtd's  leading  rxeeiuwr  unrcJi  consultants,  noth  wturr  than  fttl  offitn  meUtndr 


IX 


tious  few. 


'i 


I 


p: 


c.£70,000  package 


NorthWest 


FINANCE  DIRECTOR 


SPECIALIST  DISTRIBUTION 


Our  client,  a £200m  turnover  specialist  distribution  division  of  a FTSE  250 
pic,  has  grown  dramatically  aver  the  last  five  years,  both  organically  and 
through  acquisition,  to  become  a major  national  player.  Substantial 
investment  over  recent  years  enables  the  business  to  formulate  exciting  and 
demanding  future  plans  with  great  confidence. 


ROLE 


Make  a key  contribution  to  strategic,  commercial  and  operational  decision  making 
throughout  the  business  as  part  of  a strong  management  team  committed  to  significant 
growth  in  a fast  moving,  dynamic  market.  Lead,  motivate  and  develop  the  finance  team 
to  achieve  the  highest  standards  of  reporttog  and  control.  Proactively  involve  finance  In 
all  areas  of  the  business. 

QUALIFICATIONS  . 


Qualified  accountant,  able  to  demonstrate  a progressive  track  record  hi  a fast  moving, 
muiti-she  service  business,  ideally  in  retailing  or  distribution.  Well  developed  systems 
implementation  ability.  Strong  leadership  and  people  development  skills.  Stature  and 
maturity  to  influence  at  Board  level.  First  dass  communicator. 


Robinson  Keane 

! SEARCH  & SELECTION  ■■■ 


Please  send  a full  Curriculum  Vitae  to  Robinson  Keane,  Densdl  House, 
Dunham  Road,'  Bowdon,  Cheshire  WA14  4QE  quoting  Reference 
RK  2I54A.  Telephone  0161  929  9105. 


Finance  Director 


£Excdlent  + Bonus  + Benefits  + Car 


Riley  is  a lull  service  advertising, 
marketing  and  communications 
group  pan  of  LOPEX  PLC  and 
turning  over  in  excess  of  £60  million. 
Operating  bom  nine  different  offices 
in  the  major  centres  across  the  UK  it 
provides  advertising  and  marketing 
solutions  for  over  1 000  clients. 

Reporting  to  the  Group  Chief 
Executive  you  wiD  be  responsible  for 
setting. the  financial  standards  across 
all  offices  in  the  group. 

This  will  entail  dose  co-operation 
with  both  local  Managing  Directors 
and  their  individual  Financial 
Controllers  as  well  as  die  central 
PLC  accounts  function. 

Working  with  the  individual 
Financial  Controllers,  you  will  be 
supervising  the  financial 


management  of  their  local 
operations,  reviewing  their 
accounts,  control  and  reporting 
procedures.  Attending  local  and 
Riley  Board  meetings,  you  will  be 
expected  to  play  an  active  part  in 
our  business  devdopment 
programme  and  strategic  planning. 
You  will  also  be  expected  to  make 
an  operational  contribution  to  the 
financial  element  of  new  business . 
proposals.  A particular  emphasis 
will  be  placed  on  the  management 
of  company  debt. 

To  provide  the  mixture  of 
financial  advice  and  control, 
commercial  acumen  and  strategic 
thought  required,  you  will  need  to 
be  a professionally  qualified 
accountant  with  excellent 


London 


communication  skills.  A strong 
personality  and  experience  of 
management  within  a group  structure 
and  repotting  disciplines  would  be  a 
distinct  advantage  in  managing  this 
complex  multi-site  business.  . 

To  apply,  please  send  your  CV, 
quoting  reference  558/FT.  to  Andrew 
Sin clair- Smith,  Riley  Consultancy, 

4 Red  Lion  Gcxirt,  Fleet  Street,  London 
EC4A  3EN.  Teh  0171 3S3  3223 . 

Fax:  0171 5832527. 

Closing  date:  29/1/99. 

Riley 


BIRMINGHAM  • BRISTOL  • EDINBURGH  • GLASGOW  • LEEDS  • LONDON  • MANCHESTER  • NORWICH  • NOTTINGHAM 


West 

London 


Computer 

& 

Communications 

Services 


c.  £3SK 
+ Car 
+ Bonus 


A itjarkei  leader  and  rapidly  expanding  niche  player,  our  client,  a subsidiary  of  a UK  listed  Pic,  is 
the  UK  operation  of  a European  wide  equipment  sendees  group.  With  a.  more  extensive  and 
diverse  stock  than  any  competitor  and  quality  services  that  are  the  envy  of  the  sector,  this 
company  works  in  partnership  with  many  of  the  world's  leading  equipment  manufacturers. 

The  Role 

Wbrking  closely  with  the  senior  management  team  this  high  profile  and  influential  commercial 
role  reports  directly  to  the  Finance  Director.  You  will  be  specifically  responsible  for  developing 
management  repotting  and  assisting  business  managers  in  evaluatin|  business  proposals  and 
decision  appraisals.  In  addition  you  mil  undertake  process  improvement  and  other  ad-hoc 
projects. 

Hie  Candidate 

Suitable  candidates  will  be  high  calibre  graduate  Chartered  Accountants  with  a minimum  of  three 
years  PQE  gained  within  either  a blue-chip  commercial  environment  or  the  profession.  Technical 
competence  and  commercial  acumen  arc  taken  as  read,  PC  literacy  (Excel)  Is  essential  and 
crnosuie  to  arriK*  databases  would  be  distinctly  advantageous.  Effective  communication  at  all 
levels  is  a pre-requisite  and  you  wiD  be  an  innovative  and  flexible  team  player  with  strong 
analytical  skills  with  the  ability  to  develop  and  implement  new  concepts. 

To  annlv.  please  write  with  a full  CV.  details  of  current  salary  and  quoting  ref  452fFT  to  Steven  Voss 
ACA,  BHM  Nevoid  Roland,  2nd  floor,  Tottenham  Court  Road,  London  W1P  OAN.  Tel:  0171 636  2288 

or  e-mail  witard@nevard-mhmd.coMk 


BRISTOL 
0117  904  9366 


EXECUTIVE  RESOURCING 


WARWICK 
01976  *00778 


LONDON 
0171  666  2788 


PrICB/VAT&HOUsEQoPERS  (§ 


Executive  Search  & Selection 


-a 


Head  of  Management  Information 


WEST  MIDLANDS 


A UK  leader  fn  a competitive  service  sector,  this  £150fli 
muliKKiiteL  business  has  seen  exceptional  growth  in  recent 
years.  Part  of  a major  US  Corporation,  it  now  intends  to 
ensure  that  it  has  the  standards  of  generation  and  utilisation 
of  management  information  applicable  to  a business  of 
this  magnitude. 

Your  responsibility  will  be  for  a team  of  25  people  based  at 
Head  Office.  Accountability  will  be  for  taking  management 
accounting  and  budgeting  to  a whole  new  level  of  excellence 
in  lerms  of  accuracy,  timeliness  and  user  friendliness.  The  aim 
must  be  to  provide  and  interpret  the  information  that  allows 
management  al  ali  levels  to  manage  the  business  better. 

A qualified  accountant  (probably  ClMA),  you  will  have 
experience  of  tunning  a management  accounts  team  in  a 


C.  £45,000  + BENEFITS 


multi-outlet  service  sector  bushiess.  All  round  technical 
management  accounting  and  budgeting  skills  must  be  strong 
and  backed  by  a high  level  of  systems  literacy  including 
Microsoft  and  Oracle  packages.  The  ability  lo  achieve 
demanding  deadlines  plus  strong  report  writing  and  team 

leadership  abilities  are  essential  requirements. 

Please  send  full  personal  and  career  details,  including  current 

remuneration  level  and  daytime  telephone  number,  in 
confidence,  quoting  reference  D1529  on  both  envelope  and 
letter,  lo:  _ 

David  Owens, 

MoewateriiouseOwpere, 

Executive  Search  & Selection, 


Temple  Court, 

35  Bad  Street, 
Bimmigham  g4  6JT. 


Situations  not  vacant. 


Appointments  Announcements  in  the  FT  every  Friday. 

Announces  changes  in  senior  personnel  within  a company. 

For  more  information  on  advertising  opportunities  please  call:  Tel:  +4-4  171  873  4015  Fax:  +-44  1 7 1 S73  4331 


ONANCIAL  TIMES  FRIDAY  JANUARY  15.1999 


IT  Appointments 


A platform  for  success 

TECHNICAL  ARCHITECTS  a SYSTEMS  INTEGRATION  SPECIALISTS 


Our  client  is  a leading  player 
in  the  barking  and  finance 
sector.  New  initiatives  have 
created  a number  of 
opportunities  for  Technical 
Architects  and  Integration 

Specialists. 

The  definition  of  a technical 
architecture  and  the  delivery 
of  integrated  solutions  to 
support  business  strategies 
arc  essential  for  growth  and 
success  into  the  next 
millennium. 


Experience  of  one  or  more  of  the 

following  is  required: 

• The  use  of  structured 
methodologies 

• Object  orientated  analysis 

■ Data  and  business  mapping 
between  systems 

• Implementation  of  middleware 
solutions 

■ Straight  Through  Processing 

• Project  Management 

■ Critical  buartess/IT  systems 


You  must  have: 

• At  least  2 years'  experience  of 
IT  banking 

• Good  interpersonal  skills  to 
develop  client  relationships 

• The  ability  to  plan  and  manage 
your  own  work 

• A pragmatic  approach  to 
problem  solving 

■ An  all-round  positive  attitude 

• A delivery  oriented  approach 


This  organisation  has  a 
strong  people  culture  and  is 
fully  committed  to  major 
investment  in  training  and 
career  development. 

These  positions  will  be  well 
rewarded  and  may  Involve 
international  travel. 

If  you  are  able  to  meet 
these  challenges,  please  send 
your  CV  to  Alan  Summers, 
quoting  reference:  FTO19SB 
at  S&H  Consulting  Limited, 
Lloyds  Avenue  House, 

6 Uoyds  Avenue,  London 
EC3N  3AX.  Tel:  0171  481  1171. 
Email:  SHConsult@3ol.com 


We  ut  seeking  experienced  consultants,  project  managers,  and 
business  analysts,  wttb  experience  gained  In  asset  management, 
investment  banking  and  professional  sendees  sectors.  Ideal  applicants 
should  display  expertise  in  one  or  more  of  the  Mowing: 

• debt  and  equity  trarinen  and  information  systems  experience 

• securities  financing  including  repo, 

stock  barrowing/lending  and  custodian  activities 
0 asset  management  front  ad  lack  office  basinets  skills. 
Inducting  private  banking  and  tosfltethaul  fond  management 

• investment  banking  bnstnen  ami  system  skills 

0 trading,  frml  wffW,  rl«lr  ntmugnmmf  and  ■ 

settlement  experience 

0 business  and  systems  knowledge  of  third  party  products, 
such  as.  Gloss,  Kondorf,  and  Summit. 

In  addition  to  the  skill  sets  outlined,  DoubleUellx  requires 
professionals  who  are  not  only  interested  in  working  in  a dynamic 
consulting  environment,  bat  who  have  the  desire  and  abfflty  to 
participate  actively  In  the  development  and  growth  of  DonbteHelb,  In 
addition  to  their  consulting  respotuMfties. 

Hesse  email  CVs,  including  year  contact  number,  to 

David  Downfat  or  Geoff  Dima  at  e-mtU  address: 

DoablHX@aoLcom 

Alternatively  please  write  to 

DottbieHefix  Software  and  Services  Ltd,  - 

1 Grovdand  Court,  Bow  Lane,  London,  EC4M  PEH. 

TU:  0171  329  2517  (Am  0171  248  3687.) 


custody 

clearing 

settlement 


Develop  the  future.  Real  time. 

www.ca  pi  talmarketscompany.com 


i 

Senior  Business  Analyst 


Investment  Management 


Package  to  £90k 


Wb  are  rocrutangon  bated  of  > laadfrg  global  Invescmtic  mmagw  bmed  In  dws  Qty  oo  idcragy  a sJUHd  fT  / InvajwTwncrrnnagwrCTtprofewloral. 


This  Is  an  exciting  and  challenging  position  dm  wBl  encamps  a Mend  of  deeded  analysis,  project  i 
You  should  possess  the  foUowing  attributes: 


: and  application  design  skills. 


* Investment,  management,  bta  towards  private  cBtrg.bwtfaitlonal  and  efient  reporting,  expertise. 

* Formal  analysis  and  project  management  methodologies  experience. 

- At  least  4 years  practical  experience  to  a leading  Irwestmenc  management  orgmbariog  or  professional  services  ctxwutanqt 

* Knowledge  ol  hadng  edge  tnvescmwWaaec  management  xysams.  both  front  and  back  erffce. 

You  should  be  capable  of  demonstrating  a considerable  Intellectual  capacity  emoted  with  tndiusia&n.  confidence  aid  the  abIBty  to  hurhee  to 
all  lovris  of  the  business  user  comrrusdty.  In  return  you  w9  be  offered  the  opportunity  to  become  involved  In  the  next  generation  of  kadtqg 
edge  Investment  management  projects  and  literal/  the  opportunity  to  advance  In  to  ■ business  management. 

In  the  first  imrance  please  contact  our  advising  corauhancc  Pmttel  IntemstionaL  quoting  ret  FT7IOI56Wpab. 


Parallel  International,  1 GroveUnd  Court.  Bow  Lane.  London  EC4M  9EH.  En^and 
Tel:  0171  236  4288  Fax  0171  236  4277 
E-mail:  panuiewton@citielkejcam  Wtb  See  hopJ/www.drWite. co.uk 


The  FT  IT 


lej 


Recruitment  section 


is  also  available 


all  week  on 


www.FT.com 


ctejti 


INVESTMENT  BANKING 


QUAMHAITVE  DEVELOPER 
S40K-465K  + BONUS  • . , 

premier  Derivative's  bouse  seek  a Financial  Engineer  w 
rfirif  mMnrirathr  research  train.  The  rale  includes  die 
development  of  pricing  models  for  structured  equity  and 
hybrid  Derivative*.  Additionally,  you  will  implement  pricing 
Mfwnww  for  various  exotic  options,  InritwHng  convertible 
Hie  successful  candidate  will  be  highly  numerate, 
have  a good  understanding  of  pririag  issues  rod  have  solid 
programming  sfcgi<i  This  is  a fiunastic  career  more  for  an 
exceptionally  high  calibre  candidate. 

JUNIOR  PRODUCT  DEVELOPER  - 
EXOTIC  OPTIONS 
VISUAL  BASIC/C++/MATHS 


their  Global  c°?vcr?“elJrS(5  on  5w  Trading  Floor 
Ccrin  tactical  IT  solution*.  Based  ^ ^ mierest 

you  wDl  provide  pricing  ^j^SomSS  candidate  will 
& ^^^mi^aS^und  coupled  with 
have  a moos  5 Equitr.  **««««  Rate 

a sound  understanding  j Vcars  experience 

Derivative  Products  and  have  aijl^  . prestigious 
woridag  within  a sinriiar  ^ 

organisation  guarantees  rapid  career  program 
right  candidate. 

C++/MATHS „<vnAT  roNUS 


si 


VISUAL  BAML/tv+t/MAina  C++/MATH5  _ _AT  „nvTlS 

S30K-S35K  + BONUS  S70K  + SUBSTANTIAL  TOWS 

Recent  graduate  with  up  to  tvroycara  idcvrot  experience  In  xopT  Wall  Street  market  ®*kBr  „™icunii  group. 

either  Investment  Banking  or  Software  Development  Is  nninrja|  Engineer  for  their  elite  . )n  ,|,e 

required  by  this  leading  Investment  Bank  to  work  in  their  on  the  trading  floor  you  options 

Front  Office  with  traders  and  structure^  Youwdl  deretop  JeSipnient  of  very  advanced 

and  impkmenr  mathematical  models  for  exotic  option  _ mine  C++-  Interacting  both  w»tn  «jua 

products  and  assist  in  struemring  and  pricing  oiic-o£f  option  ^St^S8tiie  tradera.  7™*****  |SSH  5djE 


‘ »«"  «»« 

. 


icqudxa  Dy  U1B  KWlUJfi  um3uuau  J hbub,  tv  — — 

Front  Office  with  tradera  and  smicturera.  You  will  devdop 
and  implemenr  mathematical  models  for  exotic  option 
products  Ml  assist  in  structuring  and  pricing  one-off  option 
deals.  You  need  a first  dass  degree  in  mathematics,  physics 
or  audnealng  plus  the  drive  and  rtetentrinanon  to  excel  In 

__e_  - _ m • _l>  VLtn ' i ■ m ii  ■■■  ■■■Iff  mrlll  8 IftwJffp 


or  engineering  plus  me  anve  ana  aaanunuon  — 

this  challenging  role.  This  unique  opportunity  will  provide 
the  successful  with  an  accelerated  career  path. 


RISK  ANALYST/INTEREST  RATE 

S40K  - £60K  + BONUS 

Jr** tipg  qnantitative  research  team  of  top  Investment  Bank 
requires  a Front  Office  Risk  Analyst.  This  ’hybrid'  role  will 
incorporate  analysis  of  key  ywarfmt  data  to  identify  nmiurr 
behavior  and  risk  parameters,  development  of  risk  reports 
and  the  development  of  Front  Office  pricing  tools.  The 
successful  candidate  will  be  a strong  communlcaioi; 
highly  numerate  (with  a strong  degree  from  a cop 
university)  and  will  have  experience  of  Excd  VBA. 

This  Is  a highly  rewarding  role  with  a swift  career  path 
for  the  right  candidate. 


SSSS&aaf «=  ■ 

communications  skills  need  only  apply- 

-WT  ADGD 


I >:V- 


Communications  Mtiua  Trv 

>«««■  Plrv  J.  nniVTIC 


The  people  the  City  turn  to  first. 


S30K-S45K  + BONUS  Qu.ndrativr 

Unique  Financial  software  House  sect»  a v 
Developer  to  build  pricing  engines  and 
^UUdng  relational  and  object  based  icChnolop-  ^ 
SBu  a number  of  leading  «jgc 
for  the  world’s  financial  markets-  Excellent 
opportunities  for  rapid  career 
pf3«x  management.  You  need  to  havcaUcast  - years 
quantitative  experience  plus  a relevant  PHD. 


"t  U ^ Y 

' ' r *'  “ 


Mwv  nf  nur  cgwitv  ■*»"  «*»■  fVmtiwJ  opportunMes  retailrtng  tin  above  sldfe. 

ARC  ars  preterrad  suppfera  to  tha  »p  financial  IrstfMiona.  This  is  a satectkxi  of  currort  Crosclaod 

Our  consuitents  haw  an  irvdaptt  understanding  oMhta  markat  and  how  It  can  work  bast  tor  you,  so  please  cal 

on  0171  287  2S2S  to  dtecuss  your  opto^-  Alternatively  pteaoB  send,  fax  of  fr-mafi  ycur  CV  to  ns  ah  ARC  flacruamonl, 

15-16  Now  Burfngton  St,  London  WiXIFR  Fax:  0171  287  9888.  &mail:  are@ftJobwa.uk  


****  ' 
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GLOBAL  INVESTMENT  BANK 


Frercn  INCOME  AND  EQUITY  DERIVATIVES 

RISK  MANAGEMENT  LONDON,  FRANKFURT,  TOKYO 


Our  client  is  one  of  the  world's  foremost 
global  'investment  banks  with  a strong 
reputation  for  leadership  in  financial  product 
development  and  technological  innovation. 
They  are  now  seeking  to  recruit  a small 
number  of  highly  talented  quantitative 
analysis  arid  quantitative  developers  to  join 
this  front  office  group.  The  group  is  a 
stimulating  mix  of  quantitative  analysts  and 
quantitative  developers  sitting  side  by  side 
the  trading  and  sales  desks  developing, 
enhancing  and  integrating  trading  and 
market  risk  models. 

An  excellent  sciencefmalhexnatics 
background  is  required  and  should  Indude  a 
1st  or  2.1  honours  degree  from  a 


lop-tier  university  ideally  with  a high  degree 
and  preferably  a minimum  of  six  months 
financial  experience.  For  both  roles,  hands-on 
computing  experience  Is  required  including 
for  example  Java  G C++.  VisualC++.  Visual 
Basic,  Excel  etc.  Enthusiasm  will  be  a distinct 
advantage. 

Remuneration  packages  are  excellent  and 
include  a substantial  bonus  and  benefits 
package. 

In  the  strictest  confidence,  please  send  a full 
CV  to  Craig  Millar  at  Millar  Associates.  6 
Sloane  Street,  Knightsbridge,  London  SWIX 
9LE.  Please  quote  reference  no.  FTDGOl. 
Teb  0171  823  2222.  Fax:  0171  823  2208. 
_ EmailanlUanissociates@swl.ielnK.com 


Millar  Associates 

INTERNATIONAL  SEARCH  & SELECTION 


MAARS  Software  International  is  an  Indian  Multinational  Services  Organisation 
setting  up  its  European  Operation  based  in  UK  in  the  Thames  Valley  Area.  Maars  Software  international  is  a de-facto 
leader  in  SAP  Implementation  skills  in  India  and  currently  employs  more  than  300  professionals  around  the  world. 
MAARS  also  implements  its  own  Integrated  Manufacturing  Package  (MAARS MAN)  for  Small  and  Medium 
Enterprises  around  the  world.  Apart  from  ERP,  MAARS  has  its  own  software  development  facility  in  India  serving 
prestigious  clients.  MAARS  is  ISO^OOl  certified  for  its  entire  software  and  services  business  processes.  MAARS  has  1 
existing  subsidiaries  in  USA,  Singapore,  Australia  and  the  Middle  East.  Subsidiary  operations  will  be  set  up  in  other 
European  countries  in  the  next  year.  We  require  the  following  professionals  for  the  startup  organisation. 


" ■ 1 1 1 ■ 1 ' — ■ * ~ 

You  will  be  an  important  part  of  the  success  MAARS  plans  to  achieve  in  this  market.  You  should  have  a good  degree 
at  least  10  years  of  sales  l marketing  experience  in  the  IT  industry,  an  aggressive  appetite  for  business  thorough 
understanding  of  the  UK  and  European  ERP  (particularly  SAP  and  Oracle  Financial)  market  including  excellent 
relationship  with  the  customers  and  large  implementation  service  providers.  A proven  track  record  of  success  in  the 
sales  of  ERP  services  is  essential.  An  understanding  of  Indian  Offshore  Development  Methodology  will  be  a clear 
advantage. 

SAP  Consultants,  UK  / Europe.  Package  c£40K-70K 

You  are  an  experienced  SAP  professional,  with  at  least  one  foil  implementation  experience  in  Europe  Various 
permanent  and  contract  positions  are  available  for  all  areas  of  specialisation.  MAARS  will  give  you  opportunities  to 
work  in  fill  corners  of  the  globe. 

_ _ _ 1 

Please  send  in  your  complete  CV  along  with  a Daytime  Contact  Number.  Nationality,  Current  . 1 

Expected  Salary  and  References  to  Box  A6280.  Financial  Tunes,  One  Southwark  Bridge,  London  SEI  9HL  ^ Current 
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CJA 


LONDON 


RECRUITMENT  CONSULTANTS  GROUP 

2 London  Wall  Buildings,  London  Wall,  London  EC2M  5UX 
Tel:  0171-588  3538  or  0171-588  3576 
Fax:0171-256  8501  E mail-  chnrn  - , 

man,  cjagfoupaoniine.rprinpt 


Broad-ranging  client  and  sales  support  and  consultancy  role 

SENIOR  PRODUCT  CONSULTANTS- 

EUROPE/  MIDDUE  EAST/  AFRICA 

LONDON 

£50,000-£70,000  + benefits 

MARKET  LEADER  IN  ASSET/UABIUTY  & PROFITABILITY  SOLUTION* 

FOR  FINANCIAL  INSTITUTIONS  SOLU™NS 

Our  client  is  a subsidiary  of  a publicly  quoted  US  company  and  is  a global  nurke, 

base  of  leading  financial  institutions  throughout  the  EMEA  regfon.The  Senior  Prad  r 30  established  cKenc 
working  relationship  with  diems,  Implement  and  configure  the  products  on-stat™”  ^onsuterts  maJntain  a close 
application  through  seminars  and  workshops  and  provide  day-to-day  ajDMrtJ  11  d,ents  in  their  operation  and 
The  successful  applicants  will  be  graduates  and  will  have  a diorouxh  undL«  S jf  ^idx  second  00  "o^- 
■ AssetflJability,  Interest  Rate  Risk  and  Pnofrtabilfty  Management  and  their  D^„?S  °f,die  Involved  in 

commercial  bank,  building  society  or  similar  institution.  PC  literacy  hh  app,icatiwi  within  a retail  or 

skills  is  essential,  with  fluent  English  and  the  ability  to  converse  in  &nd  modelling 

advantageous.  Conceptual  knowledge  and  “end-user*  expertise  is  more  ?JroP^  language  would  be 

rmel  Yfin  be  frequent  butof  short  durolon  and  there  is  significant  tadependw^^!!  ^^^ 
schedule.  There  is  a team  approach  and  the  remuneration  of  £30,00&-£7o^ m " Panning  the  work 

ongoing  performance  bonus  and  benefits.  Applications  in  strict  confirW  ^ ^ of  hi«h  basic  salary  plus 
to  the  Managing  Director,  CJA,  or  telephone  +44  fln  171  Ata  nxo«  ? C un.der  reference  SPC8I54/FT 
: — Ll — WH0  for  an  initial  discussion. 


